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INDEPENDENT AUDITOR'S REFORT

The Honorable Board of Chosen Freehoiders
County of Passaic
Paterson, New Jersey

We have audited the accompanying balance sheels - statutory basis of the various funds and account group
of the County of Passaic, State of New Jersey as of December 31, 20035 and 2004, and the related stalements
of operations and changes in fand balance - statutory basis for the years then ended, and the refated statement
of revenues - statufory basis and statement of expenditures - statutory basis of the various funds for the year
ended December 31, 2005, These financial statements are the responsibility of the County'’s management,
Qur responsibiity is to express an opinion on these financial statements based on our andits, We did not
audit the financial statements of the Community Development Grant Fungd g3 of December 31, 2005 and
2004 which represents 18.6 and 19.8 percent, respectively, of the assets of the Trust Fund for the years then
ended. Those financial statements were andited by other auditors whose report thereon has been furpished
to us, and our opinion, insofar as if relates to the amounis included for the Community Development Grant
Fund, is based solely upon the reports of the other auditors,

We conducted our audits in accordance with suditing standards gencrally accepted in the Unifed States of
America; audit requirements preseribed by the Division of Local Govermmnent Services, Department of
Community Affairs, Stale of New Jersey; and Goverrament Auditing Standards, issued by the Comptroller
General of the United Stales. Those standards require that we plan and perform the audit lo obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audil
includes examining, on a test basis, evidence supporting the amounis and disclosures for the financial
statements. An audit also includes assessing the accounting principles used and significant estimales made
by management, as well as ovaluating the overall financial siatement presentation. We beiieve that owr
audits and the reporis of other andilors provide a reasonable basis for our opinion,

As deseribed in Note 1, the County prepares ifs financial statements in conformity with accounting practices
prescribed by the Division of Local Government Services, Department of Communify Affairs, State of New
Jersey, which is a comprehensive basis of zccounting other than accounting principles generally aceepted
in the United States of America,

FWCC)



The Honorable Board of Chosen Frecholders
Page 2,

in our opinion, based on our audits and the reports of other audilors, becanse of the County's policy fo
prepare its financial staterents on the basis of scommting discussed in the preceding pamgraph, the financial
statements yeferred to above do nof present fairly, in conformity with accounting principles generally
atcepted in the United States of America, the financial position of the Counly of Passaic, Siafe of New
Jersey as of December 31, 2005 and 2004, or the results of its operations for the years then ended.

iHowever, in our opinion, based on our audils and the reports of ofher anditors, the financial siatements
refesred fo above present falrly, in all material respects, the financial position - statutory basis of the various
fands and account group o the County of Fassaie, State of New Jersey as of December 31, 2005 and 2004
axd the results of operations and changes in fund balance - statutory basis of such fimds for the yoars then
ended and the statement of revenues - slatulory basis and the statement of expenditures - slatutory basis of
the varicus funds for the year ended December 31, 2005 on the basis of accounting described in Note 1.

Tn accordance with Government Audifing Standards, we have also issued a report dated September 11, 2006
on pur eonsideration of the County of Passaic, New Jersey infernal control over financial reporting and our
tests of its compliance with certain provisions of faws, regulations, contracts and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal conirol over financial
repotting and compliance and the resalts of that testing, and not fo provide an opinion on the internal conticl
over financial reporting or on compliance, That reportis an integral part of an audit performed in accordance
with Government Auditing Standards and shouid be considered in assessing the resuits of our sudit.

Cur audit was conducted for the purpose of forming an opinion on the financial stafements of the County
of Passaic, State of New Jersey taken as a whole, The accompanying schedules of expendilures of federal
and state awards are prosented for purposes of additional analysis as required by ULS. Office of Management
and Budge! Circular A-133, “Audiis of States, Local SGovernments, and Non-Profit Organizations™ and New
Jersey OMB Clreular 04-04 and are not a required part of the fnancial statements. Additionally, the
supplementary information, schedules and exhibits listed in the table of contenis are presented for purposes
of additional analysis and are not a requived part of the financial statements of the County of Passaic, State
of New Jersey. Such information has been subjected {o the audifing procodures applied in the audil of the
financial statements and, In our opinion, based on our auditand the reports of gther auditors, is fairly stated,
1 all material respects, in relation to the financial statements taken as a whole, on the basis of accounting
described in Note !,

Steven'. Wieikots, TF.A.
Registered Municipal Aceountant
No. CR00413

Gy 40 ) ndo vCuss P,

FERRAIOQLL WIE TZ, CERULLO & CUVA, P A.
Certificd Public Accountants

September {1, 2006

FWCC



Exnibit A
COURTY QF PASSAIC
Comparative Bafance Shect-Statuiory Basis
Crrrent Fuml

Deceandrer 3, 2605 pnd 2004

Ref. 203 2004
Assets
Current Fund:

Cadh Ad 5 23,166,524 34,535,757
Inveskments A 500,000 SO0 H00
Clangt Fand H-3 478 675

Petty Cash A-G 1,034
Cash - Fizcal Agent for Health Benefits 570,000 570,000
34,238,233 35,606,432

Reocivables and Other Aszels with Fufl Beserves:
Revenne Accounts Receivable A8 4346 870 20651.718
At Die from
Oher Frost Fund AG 213,365 12881
Comraunity Development Graut Fund A 11,572 11,572
Genera] Capital Fund A0 431,067 513,373
State & Federal Grants Fund A-D 3,194,715
3052904 8404259
37,391,137 44,010,691
Faderad and State Grant Fund:

Grants Recoivable AT 31,752 405 30,646,797

Dy from Current Fend A-17 1,600,364

33352700 30046797

Total Assots b T0.643 905 74457 488




Exhibit A
COUNTY OF PASSAIC
Comparative Bajanee Sheet-Statutory Basis
Current Fung

Becember 33, 2005 and 2404

Bef, Pat{hd 4004
Liakilsties, Reserves and Fund Balance
Curzant Fund:
Appropristion Rescerves A-IA-10 8 5,450,562 5,250,673
Accounts Payable A1 Sdg221 2,081,607
Encumbrances Payabic A-§2 34453458 5,222,289
Eaze 1y State & Fedoral Granls Fund 49 1,600,364
Dut to Payroll Agency Account A-Y 1,675,433
isuedlaneaus Reserves A-15 1,641,401 740,530
13,661,506 14,970,552
Reserve for Receivables Contrg 3,052,904 8,404,258
Fund Balance Al 20,576,721 20,635,280
37,291,137 44,016,691
Fedoral and State Grant Fond:
Amoun! Dae 16 Curel Fund A-17 5,194,715
Ammount Due to General Capiial Fund AelT 4,000,000
Awcounts Payable A-11 43,010 43,010
Comminenls Fayahic A-13 4,297,311 4,067 820
Reserve for Stats and Federal Grants - Appropriated A-14 42,821,124 2,907,415
Roserve for State and Foderal Grants - Unapproprialed A6 121,324 343817
35,152,769 I0.646,707
Totatf Liabilities, Reservos aad Fund Balanen L 70,643 006 74 657 488

See accompanying notes to financial staloments.



Exhibit A-1
COUNTY OF PASSAIC
Compnrative Siatement of Operations and Chasges in Frnd Balance-StafRitory Bavis
Current Fund

Years Endeg Becember 31, 2005 and 2084

Revenucs and Other Income:
Fund Bilancs Utilired 5 16,843 000 13 400,000
Mlseclaneous Revenue Anticipaed 132,746,038 122,595,602
Receipts from Curent Toxes 209,321,070 193,502,872
MNon-Bydget Revenus 4,943 444 5151817
Oithor Credits to Incomes
Unexponded Balance of Appropriation Rescrves 2,210,938 1,831,103
Ppaor Vear Intorfunds Returned 3866077 1,711,069
Cancellation of Petty Clach Chorges 75
Cancellation of Reserve Balance 498,665
Toli] Revermaes and Other Income 375,446,248 S4E,602,599
Expenditures:
Rudget and Emtrgoncy Appropristions:
Operations:
Salarics snd Wages E33,451,248 121,300,400
{rher Expenses 6,347,153 158,953,744
Capital Improvement Fund 750,000 475,000
Debt Service 35,975,004 35,158,755
Deferred Charges and Statutory Expenditures 15,785,595 12,625,223
Inderfunds and Recoivables Qriginating in Current Fund 2,353,332 5,493,971
Payrolt Deductions Payable 63
Totd] Exprenditgres 158 462401 3340104673
Facess Rovenue Over Bxpenditeres 16,782,847 14,651,026
Fund Balance, Jamury 1, 20,6335 B8R0 15,953,004
3T ATV 331625 880
Drecrcased by
Fund Balance Utlized s Budgel Rovenoe 16,813,600 L3 400000
Fund Balance, Decembey 31, 3 20,576,727 20,635,830

Sce sccompanying notes o the Grancial statements.



COUNTY OF PASSAIC

Statement of Hovenues-Sfetntery Bashs

Currest Fupd

Year Evd ol Brecember

Fund Balance Anticipated

MisecHannous Reventes:
Connty Clork
fLeptetor
Furrogates
Sheriff
Fnberesd on investments sad Deposits
SCAAP
Road Opening Permdls
Rental Ingorme
Prosoculor's Gfffee - Confiscated Money
Sirte Aid - County College Bonds (NLSA- 154:04-22.6)
Divisien of Youth and Family Servicey
Supplemental Soctal Security Income
Maintenanes of Patients in Sate Instirutions Sor Mentr! Diveares
Mabntenenoe of Paltents in Siawc Insfitetions for Mentaly Retprded
Solid Waste Services
Aging Aren Mutriion
Aging Arca Plan Gran!
AdechalDmag Abuse Srant FY0S
Riglerrorizse Proparedness
Homeless HIRZSN
Human Servites DERERN
Coging Boventic
CERBG 2004
CLERLG. 2005
{JC Partoership
Family Courf Servieon
St Intentive Program
JARG -4
Menen Health Hospital 2408
Municipal Aliance
Right w Kiowr
TOPOTFE
Custombred Training Program
Ciigk I or Ticket Jt
Speadfheressive Dinving Grant
L.BOTEFR
Eocal Law Enforeement P.O_PLO
Munizipnl Storswater Grant
e
Weathorization DHS 2005
CEHA

Eadihit A-2

A%, 2805
Expess of
Budael Realized {2efici)
§____ 16,843,000 16,843,500
J4E000 ALY {55,625}
5,320,400 9080423 T6G,A25
380,000 336,674 {43,326}
A Y HEL 1153410 {115,500
326,006 970085 530,080
500,000 1,424,617 034,617
125 000 103 364 (A 830}
285,000 3H,19% 15,190
50860 191,341 SEAM
1,350,000 651 260 {308, 7400
1G59.0M 1,659,001
1,457,680 1,443 867 (3815
12,318,303 11,008 067 {1,280 328)
10,552,400 12349473 1,437,073
272,561 272,361
470,150 s 180
1,545,520 1,598,529
560,059 866,050
549,391 548 391
873,757 BTA7ET
553812 553,312
L id1d59 B 41454
132,540 132,500
122,904 132,500
493,630 493,630
50214 270,274
577028 ST
66,720 66,720
391038 I 630
G4 F450 G641 459
15,213 15,213
20000 20,040
23000 3BH00
LECH £, 500
7,500 7,500
31,525 31,375
52,386 62,386
7,500 7 560
1117955 MR ATLL
129,205 120,205
221,000 224,000



fnsurance Fravd

2004 Body armer Repd. 2.CPD.
24 Body Amnor Repl. P.CSD.
Compreliensive Commim Projoct
Locet Law Enforcement F.C.8.10,
21zt Commory Compuunity Leam's
Clean Communities FV2003

Mew Jersey Project Vigion Grant
Biotorrorizm Proparcdness
Weathetizaion DOE

PiC

FIC

Weatherization DHS
Weatherkation DHS

Body Armor PCED.

Sane/San Profect

Hoemeland Security Grane
Vieting of Crime Act

SanefSart Project

Specin] nbtiafive & Transporation
Mutual Ad Services

Mental Peabeh Boasd
Suhregional Tms Program
Developm’ Comp Comn Tmy Pien
Cormider Tmprovetaent Plan
Wentherizntion DHB 2004

E911 GRANT

Paris Grant - Elecironic Image
Paris Gran! - Records Restors
Paris Grand - Motds Asscement
Paris Grant - Entorprise Image
Paris Grant - Bleg Historls Roe
Paris Grant - Expan B-Recording
Paris Grant - Elot Fingerprint
Paris Grapd - Criminal Identify
Weatherization DHS

{Uiban Avees Seoutity Init {LUISAD
Aging Aren Plan Graml

Aging Arca Muntion

radl. KIDS Progmam

NL.A, PROGEAM SUPPORT
Bedy Armor PGP,

Gang Suppression

Community Justice

LI5A Plagnor Granl

Conirly Right 1o Know Progeam
Aleohol g Abuse Grant FY035

COUNTY OF PASSAIC
Statament of Rovenues-Siatutory Basls
Current Fuod

Year Endod December 33, 70565

Budsel
244,800
Bazz
45,970
9,500
11,070
708,000
36,258
43750
10,008
160,700
200,000
9,960,313
24,502
2,212
65,970
52,373
1,042,284
409,018
65,375
1,560,795
125,000
6,000
78,732
130,000
198,800
11,227
25,060
186,510
49,100
14,790
69,000
435 852
213 280
154,648
273,878
29,659
7,500
785,120
1,802,970
7,000
10,000
gals5
210,000
71408
163,000
15,213
31,004

Beplized

244,000,
8,327
65,970
52,560
1,070
TOE,000
36,258
43,750
10,600
160,700
200,000
5,960,313
24,597
2,212
55,970
62,323
1,542,254
400318
655,375
1,589,795
125,600
5,900
78,742
100,000
178,500
11,227
25,500
186,510
43,10
110,790
69,000
435,852
243,280
194,658
773,578
20,659
7,500
785,129
1,502,770
7,060
10,000
5,415
216,000
Ti,428
163,800
15,213
33,994



Exhibit A2
COUNTY OF PASEAIC
Statemont of Revenues-Stafotery Basls
Carrent Fupd

Year Ended December 31, 2485

Exgessor
Budgct Replized {Deficin)
Added and Omitted Taxes BR0 KM L0537 125,307
Board Inmater at County-Stple 2,550,000 2567934 317,934
Board of Inmates o County-Federad 17,623,0C0 {d,404,815 {3360,185}
Tifle IV D Parerd Locator Program 100,500 #13,608 313,608
Fringe Benafis CREDEFY 4,550,225 459,225
readness Hospital-pMedicaid Relmbursements 78,960,000 28,900,600
Youth Conter - TS0 Menke 100,000 121,553 21553
Matnrerance in Licy of Reat-MMinin Luther King-Soc Serv, 1,003 G 1,105,308 10,308
Stte School Building Ald {Chapter 12} 300000 874,588 374,538
Vark Fees 1,525,000 LI Lyl {47, 748)
Telephtre Commnissions T25,000 597,556 {177 4}
Capital Surplus 1,357,000 1357000
Site Plan Fecy 40,500 104052 64052
Radio Tower Rental 15400 24500 9,800
Office of Emerpency Managenent 22,000 22,600
Stable Fees 20,000 41544 2,524
Indivcet Cost Allacation - Prior Yesr 215000 308 A04 03,404
Clonnty Clark PLL. 2000 2379 107,455 G735
Ragister P.1. 2001 0370 1167907 1,567,007
Sumrppaie L. 200] 0370 110,040 114,000
Sherfff P Y. 3001 C376 202,500 202,500
Totdl MiscoHamoous Revemies 132 287,967 FAR G036 458,069
Aanount to be Radsed by Taxation - County
Purpose Tax 200,321,070 200,321 670
Tota! Budget Revehuod §__ 338452037 353010 106 453!0'59
Weonbudger Revenue 1260434
§_ 303870,550



Exhikit A2
COUNTY OF PASSATC
Eintement of Revonues-Sinlidory Basis
Cuyrent Hund

Yoot Ended Decrmber 31, 2005

Mizpcttaneons Ravenue Mot Antisipated:

Sinte of Mow Joruey 3 121,050
Drilication of Roconds B1,051
Vending Machines 5545
Added & Crabied Tages 133,731
152 Byreay 834642
Fayral] Deduction Fres 12,584
LClourd Fact 15,685
Bail Bopd Forfeitisnes 1,143,001
Booking Froz 58,331
Bail Trocessing 13045
Rofupds/Budget 0o 1150838
Bientls Labor Assivlancs Propgratm 52874
Grant Closeonts LATR 062
Tnesate Transporlafion 53,543
Treasury Tncentive Program 05,5358
id Fees 213,504
Boud Premiums 868,042
TFowkny and Storago 12,305
frior Years Void Checks 51425
Fotilcmenis IR0
Lounty Auclion Progesds pA
Wananue for 577 Ringeood Avenie 20000
Citror a4 ik

3 4850444

Sct actompanying noles to e Noanctal statomicnts.
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COUNTY OF PASSAIC

Camparative Balznce Sheet-Statntory Basis

Trust Funds

December 31, 2065 and 2604

Assets
Other Trust Fund:
Cash

Confiscated Trust Fund:
Cash

Solf Insurance Fund:
{ash

Cormmunity Development Grant Fund:
Cash
Housing Voucher Program Grants Recievable

Total Assels

See accompanying notes 10 financial statements.

-2

Ref.

B-2

B-2
B-11

3

%

Exhibit B

2005 2004
24,246,477 19,669,969
24246477 19,659,969
2,897,690 2,773,152
2,897 690 2,773,152
284,700 506,713
284,700 606,713
6,676.876 5282417
§6.194 395,136
6743070 5,677,553
34,171,937 28,727,387
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Exhibit B
COUNTY OF PASSAIC
Comparative Balance Shect-Statutory Basis
Trust Fands

December 31, 2005 and 2004

Ref. 2003 2004
Liabilities, Reserves & Fund Balance
Other Trust Fund:
Various Trust Deposils B-3 3 1,347,855 1,162,671
Reserve for Dedicaled Revenues B-4 8,368,972 6,663,083
Reserve for Open Space Bxpenditures B-5 1656079 7,943,558
COpen Space Grant Commitments Payable B-6 5,103,187 3,035,135
Due to Current Fund B-15 213,395 32,881
Dug to General Capital Fund - County
Open Space Grants B-15 1,555,000 830,000
Fund Balance B-l 1989 1,989
24,246 477 19,569,969
Confiscated Trust Fund;
Reserve for Confiscated Trust Fund B-7 2,897 690 2,773,152
289760 2773452
Self Insurance Fund:
Reserve for Workmen's Compensation B8 68,611 179,825
Reserve for Health Benefits B-9 22,235 22,213
Reserve for Liability Insurance B-10 186,554 397,675
Dee to General Capital Fund B-135 7,500 7,000
284,700 606,713
Cormnunity Development Grant Fund:
Account Payable B-12 1,216,266 1,622,596
Amount Due to Cuprent Fund B-13 11,572 11,572
Reserve for:
Iousing Security Payments B-13 9,772 1,265
Housing Voucher Program B-14 5,203,460 4636120
6,743,070 5,677,553
Totat Liabilities, Reserves and Fund Balance $  34,171.937 28,727,387

Set accompanying notes to financial statements.
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Exhibit B-1
COUNTY OF PASSAIC
Schedule of Changes in Fund Balance-Statutory Basis

Other Trast Fand

Year Ended December 31, 2005

Ralance - December 31, 2004 $ 1,989
Ralance - December 31, 2005 $ 1,989

See 2ccompanying notes to financial statements.
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COUNTY OF PASSALC

Comparative Balance Sheef-Stapiory Bacls

Getteral Onpiial P

Peesaher 33, 2005 and 2084
Befl
Aregis

Chesly T3
Girants Roceivpbls T
St TFA Teooivalie
Flate of Mow Jerspy - Bond Provesds
B from Ferdens] and Stae Grants Fund 15
Due from Opirn Spucs Tros Fand £-15
Dhue feom Worker's Comprensation Trust Fupd -5
Beficht in Capital aprovement Pund i} )
Trefersd Chirges to Puture Trxation:

Funded o5

Enfimded o4

Toaal Asscis
Lindidies Boxcryus, ape Fund Halenge

General Serial Bonds Co23
Green Aeres Loan Payable C-1g
State BRA Loans Fayable o4
Buond Anticipation Moles L)
Crpial Tonses Payable 25
Teeprovernen) Avthorizations

Fugscled ot

Unfurded 7
Agconls Payable o3
Comniitments Pryable LS
Fesorve for Sate Afd )
Crpiml Improvement Fund <
Begerve for Final Paymenle and Lfipation C-i3
Breerve for Paymen! of Bonds snd Nmes 4
Dye 1o Currend Fund C-15
Begerve for Salt $hed - West Milford Cig
Boserve for Stie XA T.omn Payiients 17
Rescrve for Imerest for ¥ Acadomy -1
Ruserve for Admintstration Building Sottloment o1
Feperve for Tntetest for DOT Prijects Lolrit)
Reserve for Uneppropristed Grants -2
TFund Balance £

Touy Lishititics

Hxiathit £

FANE) AN
F 0 GRG4E8RG3 50,180,575
13,230,701 14,560,663
1,975,000 975000
4,500 4,500
4000000
1,555,000
7,000 7000
2T D56
30,163,434 60,334,597
178,558,219 L35, T7a.503
§ _5I5645303 503045638
$ 0 285.234,000 221 000
2,564,434 755,507
15450400 1,475,500
79,644,500 AD D000
LG
47,640,745 4T
09,715,120 4,503,708
264,927 427
iB572.751 34,604,870
315,000 313,400
48,544
160,258 140,258
1,585,251 541665
481067 13573
206,510 206,519
SO0G0 560,800
512,016 467,555
9,186 9,784
3,448,724 2582411
o, 500, 000 4357000
RITLI6E 1,357,573
5 545645363 505 045,033

Footnote: There were Bonds and MNotes Aothorized Pt Mot Tsseed on Decanber 34, 2005 and 2604 of
599,214,219 and 595,774 803, respectivaty.

e actompatying aoles 1o tie fireacin $istlements,
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COUNTY OF PASSAIC

Statemant of Changes it Fund Bafance-Statutory Basis

frenerat Capioal Fund

Year Ended Decemboy 31, 2008

Brlance - Degeinber 51, 2004
Scremsuad b

Bremiunt an Bondddole Snles
Funded Fmprovement Awthotizations Cangeled

Decreased by:
Trae ta Currert Fand ~ Budgeted Surplon

Batance « Boocober 31, 2068

Sne accompanying noles 1o the finaneinl statements.
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81,500
2,180,083

Exhibis O3

£ 13567578

2330552

4,178,165

1,357600

¥ 2,771,165



Exhibit D
COUNTY OF PASSAIC
Comparative Statement of General Fixed Assets-Btatutory Basis

Beeember 3%, 2005 and 2604

2603 2004
CGeneral Fixed Assets:
Land 3 37,018,863 30,374,098
Buildings 201,099,153 195,116,253
Bquipment 48,486,213 45 980,660
Construction in Progress 3,418,462 1,865,390
§_290,022601 277345401
Investment in Fixed Assets §_290,022601 277345401

Sec accompanying notes o financial statements,
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NOTE 1.

COUNTY OF PASSAIC, N J,

NOTES TO FINANCIAL STATEMENTS
YEAR ENDLD DECEMBER 21, 2005

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

‘The Govenmmental Accounting Standards Board (GASR) is the accepted standard-setting body
for establishing governmental accounting and financial reporting principles, The GASE
Codification establishes seven fund lypes and two account groups to be used by governmental
units when reporting financial position and results of operations in accordance withaccounting
principies generally ascepted in the United Siates of America (GAAP).

The financial statements of (e County of Passaic have been prepared in conformity with
aecounting principles and practices proescribed by the Division of Local Government Services,
Department of Community Affairs, State of Now Jersey (the “Division™) which Js a
comprehensive basis of accounting other than accounting principles generally accepted in the
United States of America.  Such principles and praclices are designed primarily for
determining compliance with legal provisions and budgetary restrictions and as a means of
reporting on the stewardship of public officials with respect to public funds, Under this
method of accounting, the County accounts for s financial ransactions through the foliowing
separate funds and account group which differ from the fund structure required by GAAP.

The County of Passaic {the “County™) was organized under an act of the New Jersey
Legislative on February 7, 1837 and operates under an elected Freeholder form of County
government, The County’s major operations include the County judiciary system; law
enforcement, reoreation, road and bridge maintonance and construction, the County
sorrectional and penal system, health and weifare, education and general administrative
SeTVices,

GASE has issued Statement No. 14 which requires the financial reporting entity to include
both the primary government and those component units for which the primary government
is financially accountable. Financial accountability is defined as appointment of a voling
majority of the component unit’s board, and either 2) the ability 10 impose will be by the
primary government, o1 b) the possibility that the component unil will provide a finaneial
benefi! to or impose a financial burden on the primary government,

Mowever, the counties in the State of New Jorsey do not prepare {inancial statements in
accordance with GAAT and thus do not comply with all of the GASR pronouncements, The
financial statements confained herein include only these boards, bodies, officers or
commissions as roquired by NIS 40A:5-5, Accordingly, the County does not include the
operations of the autonemous agencies including the Passaic County Utilitics Authority,
Passaic Cownty Community College, Vocational-Technical High School, Employees
Retirement System, Welfare Board and (he Private Industry Council of Passaic County which
are considercd componen! units under GAAP. Complete financial statements of the above
componenis can he oblained by contacting the Treasurer of the respective entity,
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NOTE 1.

COUNTY OF PASSAIC, N.J.
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2063
{continaed)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued)

B. Measurement Foous, Basls of Accounting and Basis of Presentation

The Counfy uses fimds, as required by the Division, to report on its financial position and the
results of its operations. Fund accounting s desighed to demonstrate legal compliance and to
aid financial administration by segregating transactions related 0 cermain County functions or
activities. An account group, on the other hand, is designed 10 provide accountability for
ceriain assels and Habililies that are not recorded in those funds.

The County has the following funds and account group:

Cuomrent Tund - This fimd is used 1o account for the resources and expenditures for
governmental operations of a general nature, incinding Federal and State grants for operations.

Trust Funds - Trus! funds are used to account for assets held by the governmentin a trustee
capacity. Funds held by the County as an agent for individual, privale organizations or other
povernments are recorded in the Trust Funds.

Other Trust Fupd - This fund is estabiished t0 account for the assets and resources which
are 2lso held by the County as a trustee o agent for individuals, private organizations,
other governments ard/or other funds, These funds nclude dedicated feesfproceeds
collecied, developer deposits and deposited funds with the County as collateral,

Confiscated Trust Fund - This fund is created to account for assets seized by local end
county law enforcement agencies. Any scized assels forfeited are aliccated to the
respoctive agencies or relurmned upen the conclusion of each legal case filed,

Self-lnsurance Fund - This fund is used 10 account for expendityres for Worker's
Compensation and General Liability insurance claims and premiums.

Community Development Grant Fund - This fund is used Lo account for grant proceeds and
retated expenditures for Housing and Urban Development Grant Entitlerents,

General Capital Fund - This fund is used to account for the receipts and disbursements of fimds
used for the acquisition of improvemnent of general capital facilities, other than those acquired
in the Current Fund.

General Fixed Asseis Account Group - To account for alf fixed assets of the County. The
Counly’s infrastructure 15 not reported in the group.
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NOTE 1.

COUNTY OF PASSAIC, N1,
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31,2005

(continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continaed)

B, Measuremen! Focus, Basis of Accounting aud Basis of Presentation, (continued)
Basis of Accounting

A modified acerunl basis of accounting is followed by the County of Passaic. Under this
method of accounting revenues are recognized when received and expendifures are recorded,
when incurred. Theaccounting principles and practices prescribed for counties by the Division
differ in cerlain respects from accounting principles generally accepted in the United States of
Armcrica (OAAP) applicable to Jocal government units.

Property Tax Revenues - Real property faxes are assessed to each mumicipality within the
County, based upon a County wide assessment at true equalized value, Taxes are payable in
four gquarterly installments on Febroary 15, May 15, August 15 and November 15, The amounts
of the first and second installments are detonnined as onewguarler 0fthe tofal fax levied against
the municipatity for the preceding year. The instaliment duee the third and fourth guarters is
determined by taking the full tax as levied for the current year against the municipatity, lesé the
amount previously charged as the first and second installments, the remainder being divided
equally, If unpaid on these dates, the amount due becomes delinguent and subject 1o interest
at 6% per annum. In accordance with the accounting principles prescribed by the State of New
Jersey, taxesreceivable arevealized as revenue when collected, Since delinquent taxes are fufly
reserved, 1o provision has been made to estimate that portion of (he taxes receivable that are
uncollestible. GAAPR requires property fax revenues 1o be recognized in the account period
when they become subsequent to agerual, reduced by an allowance for doubtful accounts,

Miscellaneous Revenues - miscellaneous revenues are recognized on a cash basis, Regeivables
for the miscellaneous ifems that are suscephible to acerual are recorded with offsctling reserves
on the halance sheet of the County’s Cuarrent Foand.  GAAP requires such revenues o be
recognized in the accounting period when they become susceptible 1o accrual.

Crant Revenues - Federal and State prants, entilements or shared rovenues received for
purposes normally financed through the Current Fund are recognized when anticipated in the
County's budget, GAAP reguires such revenues to be recognized in the aceounting perlod
when they become susceplible to acorual.

Budgets and Budgetary Actounling - An annual budget {5 required to be adopted and inlegraed
int¢ the accounting system to provide budgetary control over revenues and expenditures,
Budget amounts presented in the actompanying financial statements represent amounts adopted
by the County and approved by the State Division of Local Governient Services per N.AS A,
40A:4 el seq,
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NOTE 1,

COUNTY OF PASSAIC, N.J.
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2005

(continuned)

SUMMARY QF SIGNIFICANT ACCOUNTING POLICIES, (continued)

B. Measuremen! Focus, Basis of Accounting and Basis of Presentation, (continned)

The County is not reguired to adopt budgels for the following funds:

Trust Funds
General Capital Fund

The governing body shail introduce and approve the annual budget not later than January 26,
of the fiscal year. The budget shall be adopted nof later than February 25, and prior to adoption
must be certified by the Division of Local Government Services, Department of Community
Affairs, State of New Jersey, The Director of the Division of Local Government Services, with
the approval of the Local Finance Board may extend the istroduction and approval and
adoplion dates of the County budget, The budget is prepared by fund, function, activity and
line jtem {salary or other expense) and includes information on the previous year, The legal
level of controf for appropriations is exercised at the individual line item level for all operating
budgets adopted. Bmergency appropriations, those made effer the adoption of the budget and
delermination of the tax rate, may be authorized by the governing body of the County. During
the fast two months of the Rscal vear, the govering body may, by a 2/3 vote, amend the budget
through line ftem transfers. Management has no autkority to amend the budge! without the
approval of the Government Body, Expenditures may not lsgally exceed budgeted
appropriations at the line item level. During 20035, the Governing Body approved additional
revenues and appropriations of $20,392,535 in accordance with NJ.S.A. 404:4-87. In
addition, several budgel transfers were approved by the governing body.

Expenditures - Are recorded on the “budgetary” basis of accounting. Generally expenditures
are recorded when an amount is engumbered for gonds or services through the issuance of a
purchase order in conjunction with an encwnbrance accounting system.  Quistanding
encumbrances at December 31, are reporied as a cash liability in the financial statements,
Usnexpended or uncommilted appropriations, at December 31, are reported as expendilures
through the establishment of appropriation reserves unless canceled by the governing body.
GAAP requires expenditures 10 be recogmized in the accounting peried in which the fund
Jiability is incyrred, if measurable, except for unmatured interest on general long-term debt,
which should be recognized when due,

Encumbrances - Contraciual orders oulstanding af December 31, are reported as expenditures
through the establishment of an encumbrance payeble. Encumbrances do not constitule
expenditures under GAAFR.

Appropriation Reserves - Are available, unti] lapsed at the close of the succeeding year, 1o meet
specific claims, commitments or contracts {newired during the preceding year.  Lapsed
appropriation reserves are recorded as additions to income, Appropriation reserves does not
exist upder GAAP.
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NOTE i,

COUNTY QF PASSAIC, N.J.
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2003
{eontinuod)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (confinned)

B. Messurement Foous, Basis of Accounting and Basis of Presenfation, {continued)

Comnensated Absences - Experditares refafing to obligations for unused vested accumuiated
vacation and sick pay are not recorded ontil paid. GAAP requires that the amount that would
normally te lHquidated with expendable available financial resources be recorded 25 an
expenditure in the operating funds and the remaining obligaticns be recorded as a long-term
obligation. .

Self-Insurance Contributipns - Payments to sell-insurance funds ave charged ro current budget
appropriations. GAAP requires payments 1o be accounted for as an operating transfer and not
as an expendifure.

Interfunds - Interfind receivables in the Cument Fund are recorded with offserting reserves
which are created by charges to operations. Income is recognized in the year he receivables
are liguidated, Interfund reccivables in the other funds are not offset by reserves. GAAP does
not require the establishment of an offsétting reserve,

Inventories - The costs of inventories of supplies for al} funds are recorded as expenditures at
the time individual Hems are purchased, The costs of inventories are not ineluded on the
varigus halance sheets,

Cash and Investments - Cash includes amounts in demand deposits ag well as short-1erm
investments with a maturity date within one vear of the date acquired by the government.
Tnvestmends are slated at cost which approximates Fair value and are Himnited by N.JLS. AL 4045~
15.1 o bhonds or obligations of, or guaranteed by, the Federal Government and bonds or other
obligations of Federal or local units having a maturity date not more than twelve months from
the date of purchase.

Incyrred But Not Renorted (TBNR) Reserves - The County has not ersated a reserve for any
potential unreported losses which have taken place but in which the County has not received
notices of report of losses. Additionally, the County has not recorded a Jiability for those
claims filed, but which have not been paid, GAAP requires the establishment of reserves for
such potential claims.

Deferred Charpes 1o Future Taxation Fanded and Unfunded - Upon the authorization of capital
projects, the County establishes deferred charpes for the costs of the capital projects to be raised
by future faxation. Funded deferred charges relate to permanent debt issued, whereas unfunded
deferred charges relate to temporary or nonfunding of the authorized cost of capital projecss,
According © N1 S.A. 40A:2-4, the County may levy taxes on all taxable property vathin the
local unit io repay the debl. Aunually, the County raises the debt reguirements for that
particular year in the current budget. As the funds are rajsed by taxation, the deferred charpes
are reduced.
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NOTE L,

COUNTY OF PASSAIC, N
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2063
(continued)

SUMMARY OF SIGNIEICANT ACCOUNTING POLICIES, (continned)

B. Mzasurement Foous, Basis of Accounting and Rasis of Presentation, {continued)}

General Flied Assets - In accordance with fechnical Accounting Diective No. 852,
Aceounling for Governmental Fixed Assets, the County of Passaic has developed a fixed
assets aceounting and reporting system.

Fixed assets used in governmental operations {general fixed asseis) are accounted for in the
General Fixed Assels Account Group, Public domain (“infrastructune™ general fixed assets
consisiing of cerlain improvemenis other than buildings, such as roads, bridges, curbs and
gulters, streets and sidewalks and drainage systems are not capitalized.

Fixed assets purchased afier December 31, 1989 are stated at cost,

Fixed assets purchased prior fo December 31, 1989 are staled as follows:

Land Assessed Value
Buiidings Fair Market Value {Replacement Cost at Time
of Acquisition or construction Completion)
Equipment
Acquired Prior 10 12/31/85 Replacement Cost
Acquired After 12/31/85 Actual Cost Where Available or Estimated
Replacement
Congtruction Work in Progresg Actaal Cost

No depreciation has been provided for in the financial statements,

GAAP reguires that fired assets be capitalized at historical or estimated historical cost ifactual
historical cost i$ notl available,

Use ofEstimates - The preparation of financial statements requires management of the County
1o make estimates and assumptions that affect the reported am ounts of assets and Jiabilities and
disclosure of contingent assets and Habilities at the date of the financial staterments and the
reporied amounts of revenues and expenses during the reporling period. Accordingly, actual
results could differ from those estimates,

Comparative Bata - Comparalive data for the prior year has been presented in the
accompanying financial stetements in order lo provide an understanding of changes in the
County's financial position and operations. However, comparative data has not been presented
i all statements because their inclusion wounld make cerfain statements anduly complex and
difficul! to understand,

-33-



NOTE 1.

NOTE 2.

COUNTY OF PASSAIC, N.J.
NOTES 10O FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2005
{continued)

SUMMARY OF SIGNIFFCANT ACCOUNTING POLICIES, {continued)
€. Basic Fipancial Statements

The GASRE Codification also defines the financial statements of a governmental unit 1o be
presenied in the general purpose fipancial statements 10 be in accordance with GAAP. The
County presents the financial statements listed in the 1able of contents which are required by
the Division and which differ from the financial statements 1equired by GAAP. In addition,
the Division requires the financial slatements listed in fhe table of contents 1o be referenced
1o the supplementary schedales. This practice differs ffom GAAP.

PEPOSITS AND INVESTMENTS

The County considers change funds, petty cash, cash in banks and certificates of deposit as
cash and cash cquivalents,

Deposiis

New Jersey statutes permit the deposit of public funds in mstitutions localed in New Jersey,
which are insured by the Federal Deposit Insurance Corporation (FRIC), or by any other
agencies of the Upited States that insures deposits or the State of New Jersey Cash
Management Fund.

New Jersey statuies require public depositories to maintain collateral for deposits of public
funds that exceed insurance limils as follows:

The Market Value of the collateral must equal 5% of the average daily
balance of public funds; or

I the public fupds deposited exceed 75% of the capital funds of the
deposiiony, the deposittry must provide eollateral having a market
vatue equal to 100% of the amount excceding 75%

Al coBateral must be deposited with the Federal Reserve Bank, the Federal Iome Loan Bank
Board or a banking institution that is a member of the Federal Reserve Systern and has capital
funds of not less than $25,000,000.

At December 31, 2803 and 2004 the book value of the Countys deposits was $133,988,839
and $114,523,394 and the bank balances were $138,205,130 and $109,641,519, respectively.
The County's deposils which arg displayed on the various balance sheels as “cash and
investments”™ are categorized as;
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COUNTY OF PASSAIC, N.J.
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2605
{continued)

NOTE 2. DEPOSITS AND INVESTMENTS, (continued)

Deposits, (continued)

Category 1 - Insured or collateralized with securities held by the County or its agentinthe
County's name.

Category 2 - Collateralized with securities held by the pledging financial institutions trust
department or agent in the County’s name,

Category 3 « Uncollateralized or collateralized with scourities held by the pledging
financial institution, or by its frust department or agent, but not in the Countly’s name.

Fair/
Categories Bank Market
{1} {2 {3) Balange Valug
2002
Deposits  $137.635,130  $370.000 2138,200.1,
2004
Deposits  $109.071,819 370,000 $109.641.518  §100644 519

Investments

New Jersey statules pepnit the County to purchase the following types of securities:

a,
b.

&

bonds or other obligations of the United States,

bonds or other obligations of the County or bonds or other obligations of schoot distrists,
which are & part of the County or sthoo! districts lovated within the County.
Government money merket mutual funds,

any federzl agency or instrumentality obligation authorized by Congress that matures
within 397 days from the date of purchase, and has a fixed rale of inlerest not dependent
on any index or external fastors,

any other obligations with maturities not exceeding 397 days, aspermitted by the Division
of Investments.

focal government investments pools, such as New Jersey CLASS, and the New Jersey
Arbilrage Rebate Mapagement Program,

New Jersey State Cash Management Fand.

Repurchase agreements {repos) of Tully collateralized securities, subject to conditions, as
indicated in NISA 404:5-15(a}.
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NOTE 3

COUNTY OF PASSAIC, N1
NOTES TO FINANCIAL STATEMENTS
YEARENDEDR DECEMBER 31, 2005
{continwed}

The Local Bond Law governs the issuante of bonds and notes fo finance general capital
expendifores, Al bonds are retired in serial instaliments within the statutory period of
usefulness. Bonds issued by the Coumty are general obligation bonds, backed by the Rull faith
and credit of the County. DBond anticipation notes, which are issued {o temporarily finance
capilal projects, must be paid off within ten years and five months or retired by the issuance

of bonds.

The County’s debt is summarized as follows:

2005 2004
Issued
General
Bonds, Notes and Loans $378,807,434  $340,534,597
Less: Funds Temporarily Held to Pay Bonds and Notes 2,398,251 11,833,078
Additional Borrowing for County College 23267000 29,799,881
Refunding Bonds 30.285 000 86,595 000
§5050.951 128627959
Net Debt Issued 322,857,183 211,906,638
Authorized But Not Issyed
(ieneral
Bonds and Notes 99214210 95 774.803
Net Bonds and Notes Issued and Authorized But NotIssued  $422.071.402  $307 681,441

The summarized statement of debt condition which Bllows is extracted from the County's
Annuai Debl Statement, indicates a statufory net deb! of 1.05% and .37% al December 31,

2005 and 2004, respectively.

Gross Debl Deductions Net Debt
2003
General debt 478,021,653  $33050.251  3422.07).402
2004
General debt  $436309.900  §128.627.959 307,681,441

The County’s remaining borrowing power under N.J.8. 40A:2-6, a3 amended, at December 31,

was a5 follows:

2803 2004
2% of equalized valuation bagis {county) $802,485,832 £706,483470
Net debt 422071402 307.681.44}
Remaining Borrowing Power 3380414430  $398.802.4020
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COUNTY OF TASSAIC, N.J.
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2605

(continued)

NOTE 3 COUNTY DERT, (continucd)

The County’s long-term debt consisted of the following al December 31, 2005 and 2004:

Generat Obiigation Bonds
2003 2004

$6,225,000, 1968 Ponds, due in annual
mnstallments of $85,000 to 5206,000 through
August 1, 2008, interest al 4.7% $485,000 $685,000

$18,955,000, 1992 Bonds, due in annual

installments of $530,000 to $2,803,000 through

December 1, 2009, interes! at various rales from

4.70% 10 7.00% 2,165,000 2,725,000

$41,940,000, 1993 Bonds, due in annual

installments of $395,000 10 $2,925,000 through

September 1, 2016, inferest al various rates from

4.00% to 5.20% 6,215,000 6,215,600

$20,100,000, 1994 Bonds, due in apnual

installments of $140,000 10 $1,325,000 through

May 1, 2017, interest at various rales from 3.65%

10 5.15% 2,635,000 3,875,000

$1,685,000, 1994 Bonds, due in annual

installments of 520,000 10 276,000 through May

1, 2005, interest at various rates from 3.65% 10

4.55% v} 240,000

$7,514.000, 1994 Bonds, due in annual
instaliments of $500,000 o $800,000 through
March 1, 20035, interest a? 3.125% «{)- 794 000

$13,105,000, 1995 Bonds, due in annual
installments of $300,000 to $4,135,000 through
Seplember 1, 2007, interest at 4.50% to0 6.00% 8,040,000 9,855,000

$5.404,000, 1996 Bonds, due in annia)
instaliments of $260,000 to $393,000 through Nov.
20172, interest at 5.35% 2,509,000 2,849,000

$3G, 160,000, 1998 Bonds, due in annual
installments of $700,000 to $2,500,0600 through
Sept. 2020, interest at $.88% to 6.77% 24,300,000 25,300,000

$665,000, 1998 Bonds, due in annua] instaliments
of $220,000 1o $225,000 throvgh Sept, 2018.2020,
ilerost at 0.779% 565,000 465,000
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COUNTY OF PASSAIC, NI

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMEER 31, 2005

{contipued)

$18,788,000, 1999 Bonds, due in annual
installments of $250,600 10 $1,965,000 through
Feb, 1, 2014, interest at 5.00%

$4,495,000, 2000 Bonds, due in annual

installments of 3200,000 10 $373,000 through Aug.

1, 2015, inferest at 5.10%,

$4.494 000, 2000 Bonds, due in annua)
instaliments of $200,000 10 $374 000, fhrough
Aug. 1, 2015, interest at 5.05%

$14,000,000, 2000 Bonds, due in annual
instaiiments of $133,000 1o 31,690,000 through
Sept. 15, 2015, interest at 5.00%

$31,145,.0G0, 2001 Bonds, due in annual
instaliments of $108,600 ro $2.330,000, through
March 1, 2019, interest at 4.00% 0 5.25%

$19,250,000, 2601 Bonds, due in anpmual
instaliments of $850,000 to §1,700,000, through
iiarch 31, 2016, interest ot 4.375%

$14,965,000, 2001 Bonds, due in annual
installinents of $250,000 to $1,665,000, through
Sept. 15, 2015, interest at 4.20%

39,485,000 2002 Bonds, due in annual instaliments
of $155,000 10 51,430,000 through Sepl. 15, 2014,

interest at 3.5% 10 3.05%

$1,033,000 2002 Bonds, dus in annual instaliments

of $33,000 to $98,000 through Sept. 15, 2014,
interes! at 3.5% 0 3.65%

$2,515,640 2002 Bends, due in anpual installments

of $435,000 1o $365.000 through Sept. 15, 2014,
interest al 3.5% 10 3.75%

36,560,000 2003 Bonds, due inannue! installments

of 525,000 10 $880,000 through Feb. 15, 2021,
interest af 2.00% 10 5.75%

$18,447 000 2003 Bonds, due in annual
instatiments of $290,000 10 $2,790,000 through
Sept. 13, 2017, inmterest at 3.00% 10 3.75%
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2003

O

3,385,000

3,384,000

12,440,000

27,005,600

15,600,000

13,365,000

8,855,060

118,060

2,345,000

5,985,000

17,767,000

2004

1,200,000

3,640,600

3,639,400

13,090,060

29,055,000

16,550,000

14,065,000

9,136,400

363,000

2,420,000

6,315,000

18,157,000



COUNTY OF PASSAIC, NI,

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2005

(continucd)

31,900,060 2003 Bonds, due in annunl installments
of 125,000 through Sept. 15, 2015, interest at
3.00% 1o 3.50%

311,997,600 2003 Bonds, due in annual
mstallments of $50,000 to $2,027,600 through
Auag. 15, 2016, interest at 4. 20% 0 4.25%

$2,030,600 2003 Bonds, due in annual installments
of $165,000 to $170,000 through Aug. 15, 20135,
interest al 4.20%

$21,855,000 2003 Bonds, due in anpnual
installments of $1,915,000 t0 $2,9235,000 through
Mar, 1, 2016, interest at 5.20%

$19,493,000, 2004 Bonds, due in annual
inslallments of $1,025,000 10 $3,745,000, through
Mareh 15, 2016, interest at 3.0% 1o 3.5%

$12,220,000, 2004 Bonds, due in annual
installments of 51,095,000 10 $1,295,600, through
May 1, 2017, interest af 3.0% 10 3.375%

41,870,000, 2004 Bonds, due in annual
installments of $580,000 ro $2,650000, through
September 1, 2021, inferest a1 2.25% to 4.75%

$7,660,000, 2004 Bonds, due in annual
instaliments of $1,500,000 to $3,065,000, through
September 1, 2009, interest a1 3.5% 1o 5.0%

54,788,000, 2004 Bonds, due in annual
installments of §250,000 10 3488, 000, throwgh
Cetober 15, 2017, interest a1 3.6%

34,784,000, 2004 Bonds, due in annual
installments 0f $418,000 1o $360,000, through May
1, 2014, inlerest at 3.25%

$206,0060,000, 2605 Bonds, due in annual
instaliments of $25,000 to 32,275,000, through
June 1, 2019, interest at 3.75% 10 4.00%

- A8

2003

1,250,600

11,852,600

1,680,000

16,055,000

18,476,600

12,220,000

39,220,000

7,660,000

4,538,000

4,366,000

20,000,800
0

2004

1,375,000

11,927,000

1,845,000

18,930,000

19,495,000

12,220,000

41,870,000

7,660,000

4,788,000

4,784,000




NOTE 3.

COUNTY OF PASSAIC. N.J.
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2005

{continued)

COUNTY DEBT, (contipned)

Intergovernmental Loans Payable

The County has entered into a loan agreement with New Jersey Department of Environmented
Protection for (he financing relating to the Acquisition of Sterling Forest.

$5,300,000, 1994 Loan due in semi-annual installments of
$114,032 to $163,154 through May 3, 2014, interest at 2.00% $2,564,434

The County has entered into a loan agreement with the New Jorsey Educational Facilities
Authority for the finaneing related to the acquisitions for the County College of Passaic.

$1,975.000, 1999 Loan due in semi-annual installments of
$90,006 to $175,000 through Sept. 1, 2014, inferest at 4.30 %
10 0.80% 51.365,600

3.920.434

The County’s principal and interest for long-term debt issued and outstanding at Decembor 31,
2005 is as follows:

General Inlergoveniunental Loans
Calendar -
Year Principal Interest Principal  Inierest Total
2006 £22,320,000  $13,280,856 $409,674  $118,517 $36,129,047
2007 23,210,000 12,210,239 415,295 136,916 35,942 450
2008 21,600,000 11,092,198 426,030 95,071 33,213,299
2009 43,590,000 16,131,378 441,879 82,674 34,245 031
2010 24,149,000 9,131,394 452,847 69,602 33,793 840
20112015 130,734,000 28,458,907 1,783,709 135,383 161,112,004
2016-2020 49,000,000 5,021,826 54,021,926
2021 440,000 29273 565,275

NOTE 4.

282,430,170 §3229.434 608,165 382127700
BOND ANTICIPATION NOTES

The County issues bond anticipation notes 1 temporarily fund various capiial projects prior
1o the Issuance of serial bonds, The term of the notes cannot exceed one year bul the noles may
be renewed from fime 0 time for a period not exceeding one year, Generally, such notes must
be paid no later than the first day of the fifth month following the close of the tenth fiscal year
following the date of the originel notes. The State of New Jersey also preseribes that on or
hefore the third anniversary date of the original nofe & payment of an amount at Jeast equal to
the first legally payable instaliment of the bonds in anticipation of which such noles were
issved he paid or retired. A sccondand third legal instaliment must be paid if the notes are 1o
be renewed beyond the fourth and {ifth anniversary date of the original issuance.

- 40 -



COUNTY OF PASSAIC, N.J.
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2605
(continucd)

NOTE 4. BOND ANTICIPATION NOTES, {continued)
O December 31, 2003, the County had §79,644,000 in cutstanding bond anticipation notes
maturing on various dates af interest rates 0f 3.75% 0 4.00%.
NOTES., CAPITALILEASES PAYABLE
In 2003, the County chtered int) two lease agresments with the Passaic County Improvement
Anthority 1o fund improvement projects at the Prosecutor’s office and Preakness Healtheare
Center in the amounts of $6,600,600 and $65,000,000, respectively. Annual debt service
requirements for these capital leases are a3 follows:
Year Principal Interest Totgl
2006 $257,803 $257,803
2007 $210,000 1,784,700 1,994,700
2008 1,430,600 3,278,350 4,708,390
2009 1,480,000 3,226,453 4,706,453
2019 1,530,000 3175416 4,135,416
2051-2013 8,630,060 14,905,318 23,530,318
A16-2020 10,880,000 12,654,770 23,534,700
2021-2025 13,500,000 10,033,704 23533764
2026-2030 14,595,000 6,583,625 21,178,625
2031-2035 18,743,000 2,436,875 21181875
$71.000.000 $38.332.044
NOTE 6, FIXED ASSETS
The following is a supamary of the General Fixed Assets Account Group as of December 31,
2605 and 2604,
Balance Balance
Dec. 31 2004 Additions  Retirements  Dec, 31, 2003
2005
Land $30,374,098  $6,663,265 18,5060  $37,018,863
Buildings and Rullding
hnprovements 195,116,253 6000317 116,417 201,099,153
Machinery and Equipment 49989 660 4,008,651 5,512,098 48,486,213
Construction In Progress - 1:865,390 3,418,462
$277.345,40] *
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COUNTY OF PASSAIC, NI
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2005

{continued)
NOTE 6. FIXED ASSETS, {continned)
Baiance Balance
Dec. 31,2003 Additions Retirements Dec, 31, 2004

2004
Land $30,282,343 $91,755 $30,374,098
Buildings and Building Improvements 192,318,087 2,797,266 195,116,253
Machinery and Equipment 46,906,136  3.083,524 49,989,660
Construction in Progress 1,865 39¢ - 1,863,390

NOTE7, INTERFUND BALANCES AND ACTIVITIES

Balanees duae toffrom other funds at December 31, 2003 consist of the foliowing:

$694,462 Due to the Current Fund from the Trust Funds and General Capital Fund for
interest eamed on investments and loans.

11,572 Due to the Current Fund from the Community Development Grant Fund to
return cash deposied in error,

1,600,364  Due to the Federal and Stale Grant Fund from the Current Fund for grants
received.

4,800,000  Due to the General Capital Fund from the Federa) and State Grant Fund to
cover grant oxpenditures.

1,355,000 Due to the General Capital Fund from the Open Space Trust Fund for awards
granted 10 capital projects.

Due to the General Capital Fund from the Trust Funds for doposit errors.

NOTES. FUNDBALANCES APPROPRIATED

Fund balances at December 31, which were appropriated and included as anticipated revenue
in their own respective funds for the succeeding years were as follows;

20006 2008
Currert Fund $16,844878  316843.000
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NOTE 9.

NOTE 16.

COUNTY OF PASSAIC, N1
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2065
(continued)

ACCUMULATED VACATION AND SICK PAY (UNAUDITED)

Under the existing policies ofthe county, certain employees are allowed to acoumulate {with
cortain restrictions) unused vacation and sick pay over the life of their working careers and 10
redeem such unused leave time In cash upon retirement or by extended absence immediately
preceding retirement,

The maximum sick leave benefits an emplovee is entitled 1o af retivement is §$12,000.
Employees are entiied to carryover one year vacation lime {with certain exceptions),

1tis estimated that the current cost of such unpaid compensation, whicl was not audited by us
would approximate $7,500,000 and $7,500,000 at December 31, 2005 and 2004, respectively.
These amounts which are considered material to the financial statements, are not reported
gither as an sxpenditure or liability.

EMPLOYEE RETIREMENT SYSTEM

Substantially all of the County’s cimployees participate in one of the following contributory
defined benefit public employee retirement systems which have been cstablished by State
statute; the Police and Firemens’ Retirement System {(PFR3) or the Public Employees’
Retirement System {(PERS). These systems are sponsoied and administered by the State of
New Jersey. The Public Employees' Retirement System and the Police and Firemens’
Retirement System (PFRS) are considered a cost sharing multiple-employer plans. According
to the State of New Jersey Administrative Code, allobligations of the systems will be assumed
by the State of Now Jersey should the systems tenminate.

The State of New Jersey, Departiment of the Treasury, Division of Pensions and Benefits,
issues publicly available financial reports that include the financial statements and required
supplementary information for PERS and PFRS. The financial reports may be obtained by
writing to the State of New Jersey, Department of the Treasury, Divisions of Pensions and
Benefits, P.O. Box 295, Trenton, NJ §8625-0295,

Description of Systems, Contribution Information and Funding Policies:

Public Employees’ Retirerent System (PERS)

The Public Employees” Retirement Systern was established in January, 1953 under the
provisions of N.I.S.A, 43:15A to provide retirement, death, disability and medical bonefits to
ceriain qualified members. Membership in the System is mandatory for substantially all fufl
time employees of the State or any county, municipality, school district or public agency
provided the employec is not required to be a member ofanother State-adminisiered retirement
system. The Svstem's Boatd of Trustees is primarily responsible for the administration of the
System.
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COUNTY OF PASSAIC, NI,
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBIR 31, 2005

(eondinued)

NOTE 16, EMPLOYEE RETIREMENT SYSTEM, (continued)

Vesting and Benefit Provisions - The vesting and benefit provisions are setby N.J.B.A. 43:15A
and 43:38, The System provides retirement, death and disability benefits, as well a3 medical
benefits for certain qualified members. Al benefils vest afler eight 10 ten years of service,
except {or medical benefits, which vest after 25 years of service. Retirement benefits for age
and service are available st age 60 and, onder recently enacled legislation referred 0 below,
are generally determined o e 1755 of final average salary for each year of service credit (as
defined). Final average salary equals the average salary for the final three years of service prior
o retitement {or highest three years’ compensation if other than the fHinal three years).
Members may seek early retirernent afler achioving 25 years of service credit, as defined, or
they may elect doforred retirement after achieving eight 1o ten years of service oredit, in which
case benefits would begin the first day of the month after the member attaing normal retirement
age.

The Systemn provides speeified medical benefits for members who retire afier achieving 25
years of qualified service, as defined, or under the disability provisions of the System.

Members are always fully vested for their own contributions and, afier three years of service
credit, become vested for earnings on their contributions at 2% per anmum. Inthe case of death
before retirement, members® beneficiarics are entitied fo full interest credited 1o the members’
ACCOUNIS,

Eligible retirecs receiving monthly benefits ar¢ entitled to cost-of-living increases equal to 60%
of the change in the average consumer price index for the calendar year in which the pensioner
retired as compared 1o the average consumer price index for 2 12-month period ending with
cach August 31% immediately preceding the year in which the adjustment becomes payable,
The repular retirement allowance is muliplied by the 60% factor as developed and results in
a dollar amount of the adjustment payable, Retired members become eligible for pension
adjusiment benefits afler 24 months of retirement.

Two pieces oflegisiation passed during 2001 have a significan! impact on the System’s benefit
provistons: Chapter 133, Public Law of 2001, increases retirement beneliis for sorvice,
deferred and carly rétiremont by changing the formula from $#/60 1o 1/55 of final compensation
for each year of service. This legislation also inCreases the retirement benefil for veteran
members with 35 or more years of service and reduces the age qualification from 6010 55. The
lepistation further provides that existing retirees and beneficiaries would also receive a
comparable percentage increase in their retirement allowance, The benefit enhancements are
effective with the November 1, 2001 benefit checks, Chapter 120, Public Law of 2001,
establishes an additional retirement option for plan members, Under the newoplion, aretires’s
actuarially reduced allowance (to provide a benefit to the retiree’s beneliciary upon the retirec’s
death) would “pop-up™ to the maximum retirement allowance if the beneficiary predeceases
the reliree.



COUNTY OF PASSAIC, NI,
NOTES TO FINANCIAL STATEMENTS

(continued)

NOTE 10, EMPLOYEE RETIREMENT SYSTEM, {continued)

Contributions - The contribution policy is set by N.J.S.AL 43:154 and requizes coniributions
by active members and contributing employers. Plan member and employer contributions may
be amended by State of New Jersey legislation. Members contribule at a uniform rate. From
January 1, 1998 to December 31, 1999, the confribution rate was 4.5% of base salary. In
accordance with Chapter 415, P.L. 1999, the member rate was lowered 10 3.0% effective
January 1, 2000, Bmployers are required (o contribute at an actuarially determined rate, The
annual employer confribution includes funding for basic retirerment allowances, cost-of-living
adiustmenis and noncontributory death benefits. The State of New Jersey’s contribution also
includes funding for the cost of medical premiums after retirement for qualified retirees, In
accordance with Chapter 62, P.L. 1994, post-retirement medical benefits are funded on a pay-
as-you-go basis plus an additional contribution that will ensure an increase in the Post-
Retirement Medical Reserve Fund equal 1o ¥ of 1% of the salary of active state employess.

Chapter 133, P L., 2001, provides for increased benefits for cerlain types of retirement. Under
this legislation, the cost of the increased benefits will be funded using excess assets, To fund
the initial accrued liability, the aciuarial value of assets for the valuation period ending June
30, 1999, will he the full market value of the assels as of that date, The required nomal
comtributions on behall of active members will also be funded using available excess assets.
A henefit enhancement fund will be established and maintained from which required normal
conlributions for the benefit enhancemenis will be charged, The legislation requires that the
assets of the benefit enbancement fund shall not exceed the present value of the expeeted
additional normal contribution over the expected working lves of the active members for the
valuation period. If cxcess assels are nol available when contributions are required, the
legislation further provides that the state shall be responsible for the cost of the increased
henefits for both State and local members. The amount of excess assels that can be utilized
is also fimited fo the employee conttibutions for the year in which a payment s requived. I
the required funding in any year exceeds the employee contributions, the State shall alse be
responsible for funding the excess amount,

Legislation passed in 1997 (Chapter 115, P.L. 1997) provided for the use of excess actuarial
valuation assets {0 offsct the required normal contributions of the State of New Jersey and the
tocal participating employers,

Through FY 2002, cxcess assels may be used to the extent possible to offset normal
contributions, Therealler, a certain percentage of available excess assels may be used ag
specified in (he legisiation.

As a result of Chapter 115, for the years ended June 30, 2004, 2003 and 2002, contributions
by (he State of New Jersey were Hmited to Randing for post-retirement medical benefits while
lpcal employer contributions were limited 10 funding for carly retirement incentive beneiits,
Employer contributions for baste pension benefits, noncontributory death benefits and cost-of -
Hving adjustments were funded by excess assels for both the State and local employers,
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COUNTY OF PASSAIC. N.J,
NOTES TO FINANCIAYL STATEMENTS
YEAR ENDED DECEMBER 31, 2005
(confinued)

NOTE 10. EMPLOYEE RETIREMENT SYSTEM, (continned)

The County’s contribution 1o the public employee’s retirement system, equal o the required
contributions for each year, were as follows:

Year Ended
December 31, Ampunt
2005 $981,653
2004 0
2003 14,729

Folice and Firemens' Refirement System (PFRS)

The Police and Firemens® Retirment System was established in July 1944 under the
provisions of N.JLS.A, 43:18A 10 provide retiroment, death and disability benefits to jts
members. Membership s mandatory for substantially all full ime county and municipal police
and firemen, and state firemen or officer employees with police powers appointed after June
30, 1944. The System’s Board of Trustees is primarily responsible for its administration.

Vesting and Bencfit Provisions - The vesting and benefit provisions areset by N.JL5.AL 431164
and 43:3B. The System provides retirement 4 well as death and dissbility bencfits. Al
benefits vest afler ten years of service excep! disability benefits which vest after four years of
service. Retirement benefits for age and service are available at age 55 and are generally
determined to be 2% of final average compensalion for each year of creditable service, as
defined, up to 30 yeass plus 1% for each year of service in excess of 30 yoars. Final average
compensalion equals the average compensation for the final three years of service prior to
relirement (or highest three yeats™ compensation if other than the final three years). Members
may seek special retirement afier achieving 20 or 25 years of ¢reditable service or they may
elect deferred retirement afler achieving ten years of service, in which case bonefits would
begin at age 55 eqgual to 2% of final average compensation for each year of service,

Widowiwidowers of members retired since December 18, 1967 receive 50% of the refiree’s
inal compensation. The minimom annual widow/widower's benefits of an accidental
disability retiree prior to December 18, 1967 and of all retirees since December 18, 1967 is
$4,500.

Members are always fully vested for their own contiibutions, In the case of death before
retirement, members’ beneficiaries are ontitled to full payment of members® contributions
providing no survivor death benefits are payable.



COUNTY OF PASSAIC, N.J.
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2005

(coptinucd)

NOTE 10, EMPLOYEE RETIREMENT SYSTEM, (continued)

Rligible retirees receiving monthly benefits are entitled to cost-of-Hiving increases equal to 60%
of the change in the average consumer price index for the calendar vear in which the pensioner
retired as compared 10 (he average consumer price index for a 12-month pericd ending with
each August 317 immediately preceding the year in which the adjustiment becomes payabie,
The regular retirement allowance 15 rultiplied by the 60% facior ag developed and resuits in
the dollar amount of the adjustment payable, Retired members become eligible for pension
adiustment benefits after 24 months of retivement, The cost-of-Hving increases are funded by
the retiremont systein and are included in the annual actuarial calevlations ofthe required state
and state-related employer contributions.

Lepislation pagsed duwing the year (Chapter 4, P.L. 2001) provides increased beneflts to certain
members who retired prior fo December 29, 1989 with af least 235 years of creditable service.
The maximum amount of the increase is 5% ofthe retiree’s final compensalion. For those with
30 or more years of service, the total pension would increase from 65% 1o 70% of final
compensation,

Contributions - The contmibution policy is sef by N.J.S.A. 43:10A and requires contributions
by active members and contributing employers. Plan member and employer contributions may
be amended by State of New Jersey legislation. Employers are required to sonfribute at an
actuarially determined rate. The annual employer confribution includes funding for basic
vetirement atlowances, cost-of-living adjusimoents and poncomtributory death benefits,
Members contribute at a uniform rate of 8.5% of bage salary,

Asaresull oflegislatonpassed in 2001 (Chapter 44, P L. 2001), local cmployer contributions
payable in FY 2001 were reduced by $1530 million to approximately 375 million. This
legislation requires that the savings realized by counties and municipalities gs a result of this
recugtion be used for property tax rolief.

The contribution policy was modified in FY 2000 by legisiation (Chapter 8, P.L. 2000) which
required that the Syslem’s excess vahuation assels be used to fund certain bonefit enbancements
provided under Chaprer 428, P.L. 2000, This legisiation also required that the caleulation of
the actuarial value of assets for the June 30, 1998 valuation be based on 1490% for the State and
up 10 57% for local employers of the difference between the expected value of assets in the
sysiem and fhe full-market vahue of the assets. In addition, this legislation required the State
to fund the additional employer contribufions attributable to Chapter 428 should excess assets
be insufficient to cover this pension liability, Finally, due to the recognition of the surplus
markel assets, this legislation eliminated the wniunded acorued Hahility for local employers,
which reduces thelr reguired contributions by $43 million in FY 2004

Required state contributions were offset by $99.6 million and $29,7 million in Y 2001 and
2000, respectively, wnder Chapter 115, PL 1997, which provides for the use of gxoess valuation
assets to fund required normal pension contributions. Through fiscal year 2004, excess assels
may be used to the exten! possible to offSet normal contributions. Thereafler, a cerlaln
percentage of available excess assets may be used as specified in the legisiation.
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COUNTY OF PASSAIC, N.J,

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2003

{continued)

NOTE 18, EMPLOYEE RETIREMENT SYSTEM, (contfinued)

The County’s contribution 1o the police and firemen’s retirement system plans, equal to the
required contributions for each year, were as follows:

Year Ended
Recember 31, Amonnt
2005 $2,546.612
2004 954,019
2003 20,000

Connty Retivement Svstem

The System’s designated purpose is to provide retirement allowances and other benefits to its
members, The County of Passaic Employees” Retirement System was established on January
1, 1949 under Chapter 310, P. L. 1948 until 1966 when it became subject 1o Chapter 210, P.L.
1966, The Plan is a defined henefit plan covering employees of the County employed by the
County prior to July 1, 1967, The System’s Board of Commissioners Is responsible for ifs
orgamization and administration,

Vesting and Benefit Provisions - Participants are eligible to receive nommal retirement
benelits upon completion of 20 years of service and attainment of age 53, or upon completion
of 35 years of service regardless of age. Bencfits undey the plan are calculated on the basis of
50% of'salary. In addition, a member who hes completed 23 years of service and attained age
35 is entitled to an additiona] 1% salary for gach year of service over 25 years up 1o age 70,

Pension benefits partiaily vest after 20 vears of credited service. If 2 member has completed
20 years of credifed service and is separated from service either voluntarily or involuntarily
prior 1o age 55, the member may clect to receive 100% of hisfher total employee contribution
without intercst, or

() A deferred pension commencing at age 53 equal to 50% of salary
thmes the ratio of hisfher service divided by the service hefshe would
have accrued ot age 35,

(ii) A pension lo commence immediately equal fo 30% of salary reduced
on an actuarial equivalent basis for commencement prior o age 33,
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NOTE 10,

COUNTY OF PASSAIC, N.J,
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2005
{continucd)

EMPLOYEE RETIREMENT SYSTEM, (contipned)

County Retivement System, {eontinued)

Ifan active member dies, an apnual survivorship benefitis payable 1o the member’s surviving
spouse, a3 long as hefshe reimains unmarxied or 10 any minor children up o age 18. The death
benefi payable Is equal to 2 %% of salary multiplied by the nunber of years of service.
However, in no event will such annunl survivorship benefit exceed 25% ofthe mermber’s final
compensation at the time of death, excep! for a $2,500 minimum annual benefit. For mombers
whi were members of certain prior retirement systems, the annual survivorihip benefitis equal
1o 50% of salary.

Ifa retived member dies, 50% of the member's pension (novmal o disability) will be continued
to the member's swviving spovse, as long as hefshe remains unmarried, or fo any minor
children up to age 18, However, inno event will suph survivorship benefit exceed 25% of the
member's final compensation at the time or retirement, except for a 32,500 minimum annual
benefit. For members who were members of cerlain prior retirement systems, the annual
survivorship benefit is equal to 50% of the member’s final compensation at the fime of
relirement.

A surviving spouse will qualify for a death benefit if he/she marnied the employee before the
member's retiroment.  Alse, hefshe must bave married the employes before fhe member
aftained ape 50 unless the employee continues in the employment of the County for at least five
years afier such marriage.

1 an active member becomes pemnanently and tofally disabied hefshe is entitled to retire and
receive a pension equal 102 1% of salary multiplicd by the number of years of service up fo
a maximwam of 20 vears. However, i the disability is the result of injury, accident or sickness
arising out of and in the course of employment, the pension will be equal to 50% of salary
regardiess of the amount of service. For members who were trans{erred from ¢ertain prior
rotirement systems, the pension is equal to 50% of salary repardless of the reason for the
disability.

Contribution Policy - Each active member is required to contribute 6% of salary per annum.
The County is required to contribule 10% of cach active member's salary per anmim, plus an
addition 1% per anmaun in each succeeding fiscal year (cumulative) after 1966 until the sctuary
of the Plan certified to the County that the County’s confributions, logether with the
coniribution of the meombers and all Plan camings, are sufficient to mee! the Habilities of the
Retirement System on a fully fumded reserve basis. Penston payments o retirement employees
and beneficiaries are adjusted cach year by a percentage equal 1o 60% of the change in the
Consuner Price Index. These pension increases are not to be included with the benefits that
are refunded under this System, but rather are to be funded by the Counly by annua)
appropristions.
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NOTE 16.

NOTE 11.

COUNTY OF PASSAIC. N.J.

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2065
{coniinued}

EMPLOYEE RETIREMENT SYSTEM, (continued)

Persion Benedit Obligations

The actuarial present value of accumulated plan benefits st December 31, 20072 are detailed
below:

Base Pension
Only
Vested bencefits:
Retired Members 363,799,054
Agtive Members 5193831
Total Actuarial Present Value of Plan Benefits 35,993 785
Net Assets Available for Benefits 20,118278
Deficiency 15,875,309
6% §.5% 1%
Potential Liabilily 37,416,050 35,993,783 34,667 611
Assets 20.118.276 20,118,276 20.118.276
Potential Deficiency 17 297,774 15,873,509 14.549.335

The rates above are assumed rates of return, The different rates are used to project what the
notential liabilities and deficiencies would be in variant situations.

Next actuatial valuation report is reguired fo be performed based on the Plan’s December 31,
24005 financial data,

{nder Blale Law, the County is perinitted Lo issue bonds to fund its unfunded liability for the
Closed Pension Fund, On Seplember I, 1998, the County issued $30,765,000 General
Obligation Refunding Bonds, {0 refund previously issued 1995 bonds which was originally
intended to fund its unfunded liability, including the cost of living adjustiment, for the closed
pension fund.  An actuarial report has not been prepared subsequent to (his financing and
therefore, is not reflected above,

The County has established a workmens compensation plan for its employees. The County
funds the entire cost of the plan, Claims are paid direcly by (he plan up 10 a maximam of
$300,000 for any one accident or docurrence, with any excess benefit being reimbursed through
a Re-Insurance Agreement with Continental Casualty Corporation up to $1,000,000 for any
one accident or occumence, The County has not creafed a loss reserve for claims incurred
which were unpaid af December 31, 2005 and 2004. In addition, the County has nol created
a reserve for any potential unreported fosses which have taken plree but in which the County
lhas not received notices of report of losses. The effect on the finencial statements from these
omissions covld not be determined, but is probably material. A contingent Hability exists with
respect (0 reinsurance which would become an aciual Hability in the event the reinsuring
company might be unable fo meet their obligations o the County under existing reinsurance
agreements, Bxhibil B-8 swnmarizes the 2005 wransactions of the plan.
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NOTE 12.

NOTE 13.

NQTE 14,

NOTE 15.

COUNTY OF PASSAIC, N.J,
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2005
{eontinned)

SELFINSURANCE LIABILITY PLAN

The County has established a liability frust reserve for the purpose of funding payments that
may arise from any general, auto o other Hability claims against the County on a self-insured
basis. The County funds the entire cost of the plan, Clalms are paid directly by the plan up
to a maximum of $1,000,000 for any one accident or occurrense, with any excoss benefit being
reimbursed fwough a Re-Insuwrance Apreement with Coregis Insurance Company up lo
$5,000,000 for any one aceident or occurrence. The County has not created a loss reserve for
claims incurred which were unpaid at December 31, 2005 and 2004, In addition, the County
has not created a reserve for any polential unreporied losses which have taken place but in
which the county bas not received notices or roport of losses, The effect on the financial
statements (rom these omissions could not be determined, but is probably material, Bxhibit
B2-10 summarizes the 2005 wransastions of the plan.

SELF-INSURANCE HEALYH BENEEITS P AN

The County has established a Health Benefits plan for its employees, The County fimds the
entire cost of e plan, Claims are paid directly by the plan up to & maximum of $150,000 per
employee por year, with any excess benefit being reimbursed through a Re-Insurance
Agreement with Pacific Mutual Insurance Company up 10 $1,000,000 per employee per year,
The County has 1ot created a Joss reserve for claims incurred which were unpaid at December
31, 20035 and 2004, in addition, the County has not created a reserve for any potential
unreporied losses which have taken place but in which the County has not received notices or
report of losses. The effect on the financial statements from these omissions could not be
determined, but is probably material. A comtingent lability exists with rospeet fo relnsurance
which would become an actual lability in the event the reinsuring company might be unable
to meet their obligations to the County under existing reinsurance agresments. Exhibit B9
summarizes the 2005 transactions of the plan.

CLAIMS AND JUDGEMENTS

The Counly participates in a number of federal and state progratns that are futly or partially
{unded by grants received from other governmental units, Expenditures financed by grants are
subject to audil by the appropriake grantor government. Texpenditures are disallowed due to
noncompliance with grant propram regulations, the County may be required to reimburse the
grantor govemment, As of December 31, 2005 and 2004, significanl amounis of grant
gxpenditure have not been audited by the various grantor agencies but the County believes that
disallowed expenditures, if any, based on subsequent audits will not have a material effeci on
any of the individual governmenial funds or the overal! financial position of the County.

RELATED PARTY TRANSBACTIONS

In March 1987, the County of Passaic organized the Passaic County Utilities Authority (the
“Authority™. The purpose of the Authority is 1o implement the County's Solid Waste
Management Plan. The following is a synopsis ofthe County’s related party transactions wilh
the Authority.
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NOTE 15.

COUNTY OF PASSAIC, N.J,
NOTES TQO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2063
{conbinmid)

RELATED PARTY TRANSACTIONS, (continued)

a. Overlapping Debt/Contingent Liability

The Authority bas issued several series of bonds over the years since 1987 pursuant 1o a
resolution of the authority adopted on August 12, 1987 and entitled, “The Passaic County
Lhilities Authority General Bond Resolution Authovizing the Issuance of Solid Waste Disposal
Revenne Bonds”, as amended and supplemented as necessary in connection with each bond
issuance {collectively, the “Landfil) Resolution™).

- $3,040,000 principal amount of its 1999 Refunding Notes issued pursuant 1o the General
Note Resolution as amended and supplemented;

- $3,325000 acereted principal amount of its Solid Waste Disposal Revenue Bonds,
Refunding Series 1999 (the “1999 Refunding Bonds™) issued pursuant o the Landfill Bond
Resolution, as amended and supplemeonted;

- $4,495,000 scereted amount of its 19994 Bonds issued pursuant {o the Landfill Bond
Resolulion, as amended and supplemented;

~ 44,825,000 Solid Waste Disposal Revenue Bonde, Refunding Series 2004 consisting of
$35,6R0,000 in apgregate principal amount of ifs Solid Waste Disposal Revenue Bonds {Tax
Exempt Series 2004A) and §9,145 000 Solid Waste Disposal Revenue Bonds (Taxable Series
20043) {coHectively, the “2004 Refunding Bonds™) issued pursuant to the Landfill Bond
Resolution, as amended and supplemcented;

- $6,800,000 principal amount of its 2005A Notes issued pussuant to the General Notes
Resolution as amended and supplemented;

~ 870,000 principal amount of its 20058 Notes issucd pursvant to the General Notes
Resolution as amended and supplemented,

Sofid Waste Sysiem Revenue Bondy

The Authorify has alse issued and culstanding $3,050,008 in aggregate principal amount of
13 Solid Waste System Revenue Bonds (Serics 1991A) (the “System Revenuve Bonds™), The
System Revenue Bonds were sssued pussuant {0 2 resolution of the Authoriy adopted on
December 17, 1990 and entitled, “Resolution Amending and Restating The Resolution
Authorizing the Collection and Disbursement of System Revenve and Authorizing the
Tssuance of Solid Waste System Revenue Bonds of the Passajc County Utilities Authority™,
as amended and supplemented by a resohution of the Authority adopted on November 18, 1991
and entitled, “1991 Supplementsl Resolution Providing for the Issuance and Sale of
$36,495,000 Principal amount of 1991 Solid Waste System Revenue Bonds (Series 1991A)
of the Passaic County Lillitics Authority and Determining Varipus Matters Peorfaining
Therelo” (collectively, the “System Revenue Bond Resolution™), The System Revenue Bonds
are not secured by the County Landfili Apreement.
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NOTE 153,

COUNTY OF PASSAIC, N.J,

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2005
{continued)

RELATED PARTY TRANSACTIONS, (continued)

On February 23, 2006 the Authority issued 38,780,000 of Solid Waste System Project Notes,
Refunding Series 2606, The proceeds of the Projeet Notes will be uged to, among other
things: () currently refund and pay the accreted value al maturity of the Mavch 1, 2006
payment of $515,000 on the 19994 Bonds; {i7) currently refund the March 3, 2006 payment
of principal in the amount of 1,800,000 and interest in the amount oI $67,016.25 on the 1599
Refonding Notes; (i) currently refund the February 27, 2006 payment of principal in the
amount of $6,800,000 and interest in the amount of $220,386.11 on the 20054, Notes; {iv)
curtently refund the February 27, 2006 payment of principal in the amount of $753,000 and
interest inthe amount 0£32,443.19 on the 200358 Noles; and () advance reflund, by depositing
a portion of the Project Note proceeds with e Trustee inlo an escrow fund {the “Escrow
Deposit Agreement™), the September 1, 2006 interest payment of $46,016.25 of the 1999
Refunding Notes; and {vi) pay The costs of issuanse of the Project Notes.

On March 11, 2004 the Appellate Division decided In The Matter Of The Petition Of The
Passalc County Utilities Authority For A Declaratory Ruling Reoarding The Continuing

Of Rates For Such Transfer Station Services, Department of Environmenial Protection, DEP
Docket No, SRO2 10106637 (seo note 12(2)) in favor of Pen Pac for an award of approximately
$3,238,000. In addition, interest is due for the period fom July 2000 o August 2081 o
compensate Pen Pac, Inc. For the Commissioner’s delay in issuing the {inal deeision,

The Authority is currenily investigating whether the decision is appealable to the New Jersey
Supreme Court and the possible grounds for such an appeal.

b, Self-Insurance Coverape

The County provides Habillty insurance, workmens compensation insurance and employee
health insurance coverage t© the Authority, The Authority annually confributes 0 the
Counly's seif-insyrance funds for the coverage provided by the Cownty. {n 2005 and 2004
the Authority conlributed 30 and $0 respectively, for Hability insurance, $0 and 30,
respectively, for workmens compensation insurance and B 0 and §0, respectively for
emplovee health insurance coverage.

¢, Intgrlocal Service Agreement

On December 23, 1987 the County entered into an interlocal service agreement with the
Authority, The County provides to the Authority cortain services including purchasing,
payroll, aceounting, Jegal, office space and radio communication, During 2005 and 2004,
the Authority paid 30 and $0, respectively, to the County under this agreement.
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NOTE 16,

NOTE 17,

COUNTY OF PASSAIC, N.J.
NOTES TO FINANCIAL STATEMENTS
YEARENDED DECEMBER 31, 2003

(continned)

PRIOR YEAR DEEFEASANCE DEBT

Tn prior years, the County defeased certain seriat bonds by placing the proceeds of new bonds
i an frrevocable trust fo provide for all futwre debt service payments on the old bonds,
Accordingly, the trust account 2ssets and Hability for the defeased bonds are notincluded in the
County’s financial stalements. On September 1, 2004, March 1, 2001, Seplember I, 1998,
September 1, 1995, February 1, 1994, September 1, 1993 and December 1, 1992, $15,890,000,
$31,145,000, $30,100,000, $4,875,000, $18,981,000, 36,879,000 and $17,134,000 of bonds
oustanding were defeased, respectively.

LITIGATION
Generzl Litigation

In the opinton of William J. Pascrell, 11, Esq., County Counsel, there is no litigation of any
nature BOW pending or threatened restraining or enjoining the issuance or the delivery of the
Ohligations or the levy or the collection of any taxes 10 pay the interest on or the principal of
the Obligations, or In any manner questioning the Tevy or the collection of tawes, or affecting
the validity of the Obligations or the levy or the collection of taxes, Neither the authority or the
procecdings fr the igsuance of the Obligations nor the title of any of the present officers of the
County to their respective offices is being confested. Neifher the comporate existence or
boundaries of the County is being contested; no muthority or proceedings for the issuance of the
Cbligations bas or have been repealed, revoked or rescinded, and all actions or proceedings in
regard 10 the issvance of the Obligations taken by governing body subsequent to the adoption
of the Open Public Meetings Act of New Jersey have been in compliance with said Act.

LITIGATION AFFECTING THE PASSAIC COUNTY UTILITIES AUTHORITY

A discussion of certain pending litigation that could have an adverss impact on the {inancial
condition of the Authority is set frth below and has been provided by DeCotils, FitzPatrick,
Cole & Wisler, LLP, General Counsel to the Authority and by MeManimon & Seotiand, LL.C,,
Bond Counsel o the Authority.

1. In the Maiter of the Petition of the Passaic County Utitities Aunthority for a Ruling
Resarding the Condinuiny Obligation of Pen Pae, Inc. fo Provide Transfer Station
Serviees and for the Estshiishment of Rates for Suck Transler Station Services, DEP
Bocket No. SR92101003J and QAL Dacket No. 0785-93N

A Verified Petition in the above matter was filed by the Authority on or about Oetober 12, 1992,
From December 12, 1992 to approximately November 11, 1997, Pen Pac vrovided solid waste
transfer station services 10 the Authority. Inasmuch as Pen Pac was & public utility during this
period, its fates were subject to regulation by the Department of Environmental Protection
{“DEP™). The services were provided by Pen Pac during this period pursuant 1o interim rates,
which are subject to adjustment, as determined in a rate proceeding, for over or undefrecovery
by Fen Pac. The rate case sought 1o determine a final rate for Pen Pac’s services for the years
1993, 1994 and 1995, Calendar year 1996 was also included in the proceeding. The matter was
54 .



NOTE 17.

NOTE 18,

COUNTY OF PASSAIC. N3,
NOTES TO FINANCIAL STATEMENTS

(comtinmed)

LITIGATION, {continued}

litigated and following denials of cross petitions for cortification to the New Jersey Suprome
Court on June 30, 2004, rosulted in a final determination on June 34, 2004 that Pen Pac i5 owed
$3,238,792 for servives performed by it in calendar years 1993 through 1996. In addifion, the
Commissioner determined that interest s duc In the amount 0F $256,313, On Aupgust 15, 2005,
Final Judgment was entered in the Superior Court of New Jersey apainst the Authority in the
amount of 53 495,103.00.

On Seplember 15, 2004, the DEP determined {pursuant to remand order by the Superior Court
of New Jersey-Appellate Division) tha! an additional 3921,465 is due {0 Pen Pac for services
performed for a portion of calendar year 1997, and that an additional $415,115 is due for
interest on the iotal underrecovery, On October 13, 2004, the Authority filed objections to the
determination of the amount of the underrecovery for calendar year 1997, Pen Pac has
respondedio the Authority’s oljections. The matter is presently pending before the New Jersey
Office of Administrative Law,

2. Technical default under the terms of the 1987 General Bond Resolufion

BY adopting the 1987 General Bond Resolution and issuing bonds therennder, the Authority
covenanted that certain requived amounts would be on deposit in applicable debt service
accounts on the first business day of cach Fiscal Year, If, on that date, the funds on depositin
such accounts do not meet the required levels, the Authority is required to take all steps
necessary 1o obtain funds o satisly the det service paymenis when they come due. Most
importantly, the Authority has met all debt service payment obligations when they have come
due. However, the Authority is in technical defavlt of these provisions of the General Bond
Resolutions insofar as the reserve balances have not been at required tevels on the dates set for
review thereof and additional deposits to the appropriale accounts bave not been made to bring
them to required levels,

ARBITRAGE REBATE

The Counly sométimes temporarily reinvests the proceeds of its tax-oxemp! debt in higher
yvickding taxable investments whicl: is referred to as arbitrage by the federal tax code. Incertain
silvafions, the County is permitted to keep the exira camings thal result from arbitrage.
Otherwise, any excess eamings resulting from arbilmege must be rebated fo the federal
government. Feoderal law requires that arbitrage be calculated and rebated at the end of each
five-year period that tax-exempt debt is outstanding.
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NOTE 18.

NOTE 19:

COUNTY OF PASSAIC,N.J.

{continued)

ARBITRAGE REBATE, {confinued)

The County engaged Public Financial Management (PFM) to perform an arbifrage rebate
calculation for the period July 1, 1999 10 December 31, 2003, Their report date, March 24,
2003, shows that the County owed a rebate of $491 545 to the Federal Government,

SUBSEQUENT EVENTS
On Jaly 28, 2006, the County entered into a $22,960,000 capital fease through the Passaic

County Improvement Authority for additional funding related to the Proakness Healtheare
Center Expansion Project.
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COUNTY GF PASSATC

Supplementary data

Comparative Stalement ol Qperations aed Chivees in Fund Bolance » et Fukd

Fop 2005 Year 2004
REVENUE AND OTHER IMCOME REALIZER Amenn] Feresnl Amgtai Potoent
Fund Balaice Uilized 5 16,843 000 A4 % F 13,066,600 5271 %
Miscellancons - From Oler Thik
Tom Levies 149,252,178 3976 144,365,474 4115
Coflocifon of Cument Tax Loy 208,521,070 LNk B 502502 a3.15
Tatal Intowe ___3?5,4-16,?.43 10000 %% 350,868,200 180.00 %
ENPENDITIRES
Biadget 356,300,605 9935 38516702 99.72
Hiwer LY 045 [ 7,669,608 - 228
Torl Expenditores 358,647,188 10000 9 316,186,370 OG0 %
Ewooss 10 Rovomee 16,759,060 14,681 0%
Tund Badance, January 1 20,635,280 15,953,954
37,454,940 33,635,580
LRilized as Bodget flevepue 16,543,000 13,000,600
Tund Balence, Decembrr 33 g 1_{}.591.95’_10 2033880
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204
203
IS
01

Lo

A study of this tbulation could indicate a possible frend in fomre thx lovies, A decreasein the
porcentage of cusrant collection could be an indication of & probable increase in futre fax Jovies.

Asseszed
Valuation of
Foeal
Froperty

2 28831798
21,152,637,193
G,909,027.475
26,730,043 097
20,548,28%,248

Comparizen of Fax, Levies s Colleetions Chrrendy.

Year

005
A4
2003
200
2HH

Currepl Fund

Acsersed
Waluation of
Perstmal
Propenty

A7,400,230
55,303,259
63,111,600
63,647 240
0,759,958
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Net
Vatughon

Trzable

24,335, 720,331
21,208,060,450
10,972,139,625
A 795,600,938
20,615,089,206

Conmby Tax Base
Equalized
Yaluntion
of Real Tax
angd Personal Rate Por
Pronerty F100.00
45 A07 450,010 45160
35,756,408,745 05431
31 600,504 103 05708
30,959693 370 {5995

78,0d44,664,109

Currently
Fercenlapse
Cash of
Tax Leyy {ollections Collection
L2000 206,331,670 A0
193,502 872 F9A, 600 BT 190005,
179,158,596 179,158,804 100.00%,
171,168,340 171,168,340 L0
153,584 807 155 584,807 140805
Compurative Schedule of Fund Balanco
Utilized in
budget of
sustoeding
XYaar Dec. 31 year
2005 5 508,727 16,844,378
004 20,635,880 16,843,000
25 18,053,034 13,000,000
2002 146,144 081 12,000,600
2601 10,005,866 400,000
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COUNTY OF PASSAIC

Supplementary Dafa

Dilica’s i Office and Surety Bonds

The following officials were in office during the perfod under audit.

Name Title
Elease BEvans Frecholder - Dirgctor
Lois A. Cuccinello Frecholder
Terey Duffy Freeholder
Pat Lepore Frecholder
Sonia Rosada Freeholder
Poter C. Bagler Frecholder
James Gaillagher Freeholder
Maria Havagy Acting Clerk of the Board
Anthony DeNova County Adnmnistrator
William J. Paserelt Hil County Counse}
Margaret Chetone Acting Finance Direclor
Jerry Spexiale Sheriff
Williatn Bate Surrogate
Karen Brown Clounty Clork

(A} Passaic County Self-Insurance Fund,

Type
of bond

(A)
{A)
{A)
(A
(A)
(A)
{(A)

(2)

&

(8)

{B) All Counly employees were covered under a Public Employces Dishonesty Blanket Bond.
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COUNTY OF PASSAIC

Schedale of Cash and Invertments

Current Fund

Year Ended December 31, 2605

Ralance, December 33, 2004

Increased by Receipts:
2005 Tax Levy
Federal and State Grants Receivable
Revenue Accounts Recsivable
Non-Budge! Revenues
Petty Cash
Schedule of Interfunds
Miscellaneous Reserves
Unappropriated Reserves for Grants

Dieoreased by Digbursenients:
2005 Budget Appropriation
2004 Appropriation Reserves
Accounts Payable
Schedule of Interfimds

Federal & State Gramt Commitnents Payabile
Reserve for Federal & State Grants Appropriated

Petty Cash
Miscellaneois Reserves

Balance, Deccmber 31, 2005

=50 -

$

Checking

34,535,757

209,321,070
32,400,744
100,765,393
4,560,444
17,566
398,528
24,531,683
119,568

Exhibit A4

Tnvestinen

500,000

72,313,284

407,049,051

311,065,066
8,166,007
1,629,385

124,177

4 067,820
25,678,525
18,600
23,132,547

500,000

173,882,527

500,600




Exhibit A5
COUNTY OF PASSAIC
Schedule of Cash - Change Fund
Current Fund

Year Baded Becember 31, 2085

Balance Balance
Decemipey 31,  December 3,
Difice 2004 2005
Cﬂufﬂ.}r Courts $ mm% T me G.:?S

Exkibit A-§
Sehedale of Cash ~ Petly Cash
Current Fand
Year Ended Becember 31, 2085
Received Retmed Balance,
From Ta December 31,
Office Treasurer Treasurer 2003
Finance 200 260
Sheriff 3,000 1,769 1,231
Road 200 200
Shelter 100 45 53
Preakness Hospilal 100 100
Prosecuior 151{}{}‘& 15,282 257
5 CEIRG0D 17560 1,034
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Viglenen Agalamt Wemen 97 WEYXEEG
Weatherization - HIp

Urtan Voreety Temgnstrylion Grant
Bmal] Citigs #OTH070

Prgjes! Bale REGS304

WorkEnt ABAED 1967

Botid Waste Manskoment 98009
CVTFAR Cons, Praloot 9490
§9RE Chmnp, DrugiAloobl
{IYTAR 10

Weatherkeation DHEMEA 902258
IR Traud 20010

Inpursnes Yomsd B2

trban Porestry #100§420
HIRTA Togk Foreg H-7-99
Wark First 00/00

SATUTARANT Prgtan

TAHEAP Potd Relizf

Tobaeet Contrel 0060 7-ADAL,
TENA 00

MIT Tronsporiation Study
530G, 700

Caslne Revenie Grant 2001
Mubtd-Jurisglctionnd - TALBG. 2001
Aleehel sy Abwie Girant 2007
Munleipal Alllanes 2001

Famnily Drvoloprodig
Bigterrorism

Wertal Hondh 2001

liousing Rehabitittion Grart
Srwant Ciromth Grisnt

FEA JARRE ZOG0RG0T

EDA Flood Mitipation

WerkFr 1Y 2001 42002

feniea Health Huspltd 2002
Menial ekt Bowrd

orneless HikAYT

Family Develepment B1RZIN
AdeoliadDeng Abnast CGrant 2002
Mrmigipa) Afianee 2482

Brnart Crowsh Creng 2002
Casing Revesye 2007

LENCS IT Dovelopment

EBclvedute of Faders! and Si0te Grauts Reeeivnhle

g

Balance,
Crecembir 31,
ik

CORNTY OF PASFAIC

Federal mad Stxie Granl Wend

Year Sndoed Decembor 31, 2005

177082
1,779
34,532
20,251
3,862
B9 002
16,575
FREL]
2,950
4,140
156,619
150,
AL
50,500
1346
B A4
H0,81%
el
M.116
3D
25,7
2541
1R
7547
54
62,589
TE0,757
e
1,086
4,30
65,500
40,467
MW
153008
4,405
505
216
SSRAHS
7518
158,545
F25,500
BaEs

4,600

- HE -

20405 Dudget
Revenye
Timabized

Exliilv AT

Dalance,
Caneefed! Decembor 3,
Tgorived futinshid i
197,652
R I )
4533
s
1352
A0
16,576
2000
2450
4,348
138479
50040
B450
500,560
1346
REA49
51
12954
.10
3200
ricAra)
2,04
1,19
T.247
1.}
G534
780,757
4o
1084
4,10
B5500
240,607
19,625
1B 0
574,581 {316,175
f0td
P
L
TEI4
138,54
125 508
Ll ra
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Yeliiole Hotoidn {Inil PTOR-57.64.01
tienem] A Food Bamps
Weatherfzntion JA15 2082

Vicihm Assisance W61
Msarmss Frond Program 203
Clognmmeity Prosooidisn Endamoe
Berard Growth Ploaning 2002
OLD,

Bourtrp Rehabitimion

CEHA R0

Domestic Viddonoe I9VAWA TS
Waathorization DHS LRIBAP 2003
Btbregional Transpottition 2004
O Bage ToLinkc 10000 2003
Worklird 13 7601

Hurran ServioreGl Bem

Iiowtad [Reaith Orisls Counsaling
Wienta) Health Board 2303

Merlat Heafth Hospitd 2003
Homeleze HIRTIN 1004

Forsity Drevelopment FEREIN 2003
OTE Foad Stanps 2003

Favepdle Risfee Clinmd3IP 20600
AleoholiErun Addiction 2003
Munieipal Alfisnce 2003

Fmall Cifies MO0-S33400

Vihivle Hemioids Froject 2003
Fiph vy TraffeSafely Grand
Aging Areh Mutttion 2603
Fntemerism Prep, 03-1150RTLE
IAIRG 302

FALIG, 5400

Mentad Health oard

W Enforompmnd ALDEGIRA03
Copmunity Gun Vielenes Pros,

COURTY OF PASSARC

Sehedule of Prderal aud State Srants Hecclvabie
Freberal assd Elirpe Grant Fumd

Yetr Ended Decembor 31, 2405

Belante, 2045 Badgel
Trecembaer 51, Reuenue

141
184,440
i6,254
1015
15,350
149,850
14,000
000
Bahs
11,508
LAy
250
2iME
ELODD
303,002
LN

p L]
6,500
2657
45,954
BO7,554
GEYLY
505,70
23..'?32
105,251
A0
21,540
47,419
INFARE
&9
136,415
156410
00
5790
239,156

w3 -

Feentimed by

Erepived

2,14

{53637

G800

1T

L6857
24,253

565,708

25,277

g

Craneeledf
Auflivisest

1iHE
2T

1,508
457

s 60

£5,502

25,782

L0

2,250

Exbilsit &-T

Palance,
Dooariber 31,
plLith]

{BA 00
16,851

S
4000

L3325

350
3E03
56500
03007

R
6,600

41,556
£73,33

10E, 251
b4 477
21,540
1419
143,425

136,415
§36,410
5004
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{irant

Docorlunination Trader M3
Domestic Preparadness (1]

Biotpesthe Proparednoss 02

Domestie Prepaedness 03.00PHE
CEEA 2008

Homoland Becurfy Canine
Arownfelds Arrcssment Frogrm
State Romeland Srourity

LOPS Tech, Program

Irsuranes Frwd Program 00
Vietns of Orime Asd Giant HOHDS
Cotnmunity Justies Grant DE-16-C 102
Viglence Againn Worrpn 200
SANIFSART Projeet Vg0
Wentherization DOE 2064
Bigterrorlsin Frop, 4.1 159-BTL2 08
Claeg Suppression Tnitiative 2404
Woutei-Furds Mare Task Fome 2004
Subregional Swudy Program 200605
Subregiong] Transporiation 2005
Speciol Mends Planning Grant
Casing Pewvenuo 7004

Workfirst ]I LOL 2004

Hurmun Sriveos (e

Tomelors: BTN

Family Erevefopment FLIGZAR
DED-CEA. P Stamps 2004

3G Parterrsiip SCP D3.P5-16
ROLD. 2004

AteoholTiug Abuss Gt 04 S55-ADACD

Mungcipad Alinnes 2064
Aging Arca Pran T004
Workloree Tnvest (Pich 2005404
Workifres Tnveat (Pied 08205

Highveay Traffie Safely Grant CpbdGER1LT

Aging Arca Tt Fion 2084
3ARRG 303

COUNTY OF PASEAIC

Schedule of Hedernl nrd Stite Sronde Rectlvabie

Fraderal ad State Graml Foend

Yeoar Eoded December 31, 05

Balanee,
Datember 31,
J00H

15,000
A, 153
171,269
Ag5,18)
55,591
5,903
200,000
75 G
448,750
125,206
577,577
15,571
435,435
15,480
125,646
126,740
000
139,802
102,000
8132
10040
532,940
1,026
89,429
413499
22,508
10030
745,268
FRO00
446,548
426,104
914,148
1,156,525
7,962 569
46,289
420 841
107 594

05 Budzel
Revenue

Renliaed

7,147,955
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Ruvene
Realingd oy
Midd-87

200,004

Resekyed

74,942
78,327

450,908
55,50

TR5.0E0
235,950
125724
E91,5F7

TEAT8

Faury
F25,640
kxs i

16000
139502
H7,223

43,347

0,325
SR70M
!

415099

1,000

i a7
167,152
23,040
TITATS
AT
27,158

L ks

Baxhibit AT

Ratanive,
Crnpelods Doctnber 5,
duflizested ALl

55
1524
(e
4273

5
200,001

259,300

1143
435,435
4,553

273

a1
17,800
w15
5;‘3!2
[ R
B30

23,504
ERRUY
a9 868
12600
J'r iy
58,904

¥89,450
5,507,950
14930

07,590



Gz

DA Enforcomed ALBAATH2.00
Hamebund Securiy Grant By
State Irsantive Progrzm A4
Comrruaity Justice

N.CA. Mermber Trafndag 2004
Clounly Bight o Know 2004
Crozs-Aeoepiane: Grant 2004
Underprovhd Starape Tank

Werr Mile Vings

Comprchensive Trolfic Safery
Warkfird TANF, M4

iteranca Losmying

{EH A 2004

Pz {Frant - Bientronic Enage

Pariz (Frunt - Regords Restors

Fris divant - Needs Assesemcl
Moris Grand - Prtenprize lmage

Barts Gt - Floctronlt Histore feconds
Pariz Grart « Expan B-Recorthog
Paris (rant - Fleotronic Fingetprnting
Patiz Grand - Criminal Mentifieation
Munpeipad Brormwsler Gram
AlcoholThup Abure Grmnl £5.538-ADA-C-0
Municipl Alianes 2005
Workifaree Invest 200500
EEOTRE M08

Comperhenslve Commamity
Bicteproris Frep. 45-1E59-BT)13
CEHM 2005

County Riaht w Bnow Propram
Connty tight to Kaow Pragmm 20605
TOPLTF

Cadnmieet Trdoing Progrsm
Aging Ated Netrilion Y 2005

Arss Pha Grant FY 2005

HC Pastnesehin 2085

Hamedess HIRTIN 2008

Human Services 5Hem

Meontat Heatth Hospital 1005
Speeiad Infthative and Trangpomation
Ftate Inrentive Frogrant 2004
CEBG. M

CEBG 2005

COUNTY OF PASSALL

Fehodule of Wederat and Sinte Grants Rocelvalife

Federa) xnsl $iale Groat Frol

Year Erdecd Deccrotier 35, 2045

Balance,
Docomber 31,

A

b

£ R0
365,705
5404
1504
15,243
A
#2821
Gl
44,500
1,442,193
100,500

2065 Budges

Bovenus

Banbized

7500
[t
T 498

R L
4,504
545,391
LEARIEE
{5,213

20000
B0
2362359
1. 54850
493,630
273,787
553,812
390 535

7L
132,500
182,506

- 6H5 .

Bevenue
Toatined by
fifad.81 Prowived
5%,
300
200
145088
00000
LE
156,510 186,530
A5 {5 49,100
118,700 10, 75}
G400 LEELE
425252 230
23,280
104.56%
271578
33,004 RGN
184,164
4,960,313 2,60, 000
3
4378
14,004 ESBEE
19505
1523
15,213
TV ELL i
A5 e
2007837 2A0D 448
prrd oy 2017355
BHLASG
SELAR2
21987
E,SEDTRE TTH00
153,900

Canpind’
Aaliligied

HL}

Exhibif A-T

Bulzpnes,
Dectnrbir 31,

£50
Epels tR L
563,704

15,213
40,000
61821

40,300
9301

253

412,851
ATMARD
104 008
BILETE
7,504

2 TEl
457,234
&30 313

T 522
169,553
HHRATS

1505

EEEEEE
1,961,248
THE 16T
403,430
A3 38

173,762
532,530
LYl

132,900



Grang

TALRG 304

Meptad Headly Boand 2005
Family Courd Serviecs

2131 Centiry Community Leaming
Caring Bevende FY 26005
Westberimbnn DHS 2004

Wen the ragon THES 20405
Weatheriration THOE 2005

Tlean Commnpities 2005
Spbrepional Trapspottation FY 45
{ov, Conp, Comm. T Pl
Solid Wane Services

Comtder Improvoment Flan
Eg-b-1 Grapt FY 0§

Uihan Aren Secanify Inttidive {ITAST
TIASE PHmper Grant FYO3
SANESART V-30-005
BANRSARY VE.15.085

Local Law Bafrecment POTO
Wichim of Orimes Act Grant
Frsurance Traud Program 05
2004 Body Armer Repl. PCP.GO.
2R05 Body Aragr Reph, BOE0,
A Fmgrsm SU]JP‘J‘“

Lizng Supprogsion pO0S
Homelaid Secbeily Gtant 1Y 45
Commaenity Justics Gmnp) 2003
19 Trajost Vision

2004 Boldy Amor Repl, POSD,
2005 Body Amnor Rep!, PASD
ek & or Tickat

2AD Kid P‘Ng!'ﬁm

Loet] Baw Enfprchment POST
Wutwal Add Sorviees
SpocdfAgimesive Driving Bal,

COUNTY OFF PASSAID

Federal mred Sipte Grant Fymd

¥ear Ended Decenther 31, 2605

Srhedule of Federat and State Grants Recelrabie

Exhihit AT

- 66 -

Ealznoe, M5 Bedge Fevatie Balamer,
Tiorember 3, Revehye Tonfized Iy Canpeled! December 31,
itk Rexlized dl-21 Recehad Hiasied Lt
74,134 FECEES 6,128
000 G
2T T2
FOE.DGD £20,838 PETAAE
206045 1,354,019 511637
11,027 a9 L%
120,205 5663 135 668
100,704 56,245 FLELI £
36,258 ag2eh
BEA1S PGB 78,752
{25,000 2540 10,k
ITAs 272,361
233,500 w, 1B 175,751
25004 25000
T 00 7,500
153 000 40,750 122250
£2,52) 51,152 ER ¥
LE3ITE 65,375
BR.33E 6933
40008 208754 104,734
244000 163,943 4,050
8,377 £,327
AL TAls
10804 10000
G (5D TG0 23,604
1.842.754 e PALRL2ZET
5,237 PR THARS
#3759 43,750
15970 45,970
45,073 or 3081
4,000 A,{H10
T80 5070 2004
2,300 1,250 15078
FR5,000 12505
7500 7,000
446,767 14453681 025337 37,094,515 1574053 AL 752,405
Unapproperited Resorves b 2187574
Cash 3240648
5 3et3iE



COUNTY OF PASSAIC

Scheduln of Revenue Accogits Becivabie

Curront Fupd

Year Bnded Becember 31, 2005

Mhseelbaeous Revenues:
County Clork
Clerk: - Registry Division
Surmrpgate
Sheviff
Tnterest on {nvestments and Deposits
BOAAP
Read Qpening Permits
Rental Income
Prosecutor's Offies - Confiseated Money
Sate Aid - College County Bonds
Divigion of Y outh and Family Services
Welfure - Supploemaental Security Tnecorne
Mainicnancr of Patiens in Stato Tnstiutions
for Mental Diseases
Maintepance of Palicnts in S1ate Tnstitutions
for Mentally Relarded
Added sud Crnitted Tuxes
Bourd {mmates pt Cobuty- Stale
Bowrd of Inmates at County-Fedoral
itk BV D Parent Locator Progeam
Fringe Bencfits
Prendoness Hogpital Medicaid Reimbursements
Youlh Center - UEDA Meals

Maintepance in Licu of Rent-Martin Luther King-Soc

State School Bullding Afd (Chapter 123
Parl Peas

Telephone Commissions

Capital Surplus

Stte Plan Fees

Radio Tower Rental

Office of Erpergency Management
Stable Peo

Indirect Cost Alocation - Prior Year
County Cherk PL, 2004 ©370
Registor P.1. 2001 C3I70

Surrogate P.1L. 2001 £370

Sher P.L. 3001 €370

Exlihit A-8

Bakines, Ralinoo,
Deoember 11, Ascrud Decomiber 37,
2004 2005 Collected 2085

19,925 316,688 289,275 #7252
802,530 4237037 9080425 60,037
11,110 35232 336,674 20,828

11534140 1153410

&70,086 970,086

1 434,017 1434617

103 3464 103,364

304,198 30,180

101,801 161,808

681,260 631,260

1,659,001 1,659,001

1443867 1 443807

¥R 06T }1,008,087

12,049,473 12,240,473
115089 A59.071 ¥ 005,507 1,312,753

2,567 934 2,867,904

j4404 515 14,464,815

413 608 413,608

4,559,225 4,550,205

28,000,000 28,500,000

121,553 121,553

E05.508 105308

BT4ANER 574,588

FATT.RS2 1,477,252

BOT.556 597,556

LISIO0G 1,357,000

M, 052 0570

24,800 2B00

22,600 22000

1,524 41,524

8404 A8 404

07435 B3V, 435

1,167,507 1,167,907

11G.800 110,006

202,506 202,506
2,681,718 100460,585 100,765,393 2,346, 870

-



Exhibit A-9

COUNTY OF PASSAIC
Schedule of Tnterinnds
Carrent Fund
Year Bnded Becember 3L, 2065
Balance, Balance,
Dgcomber 31, Decomber 31,
2004 Increpsed  Deciopsed 2005
Federal and Srate Gragt Fend b 5,154,715 1,278,046 8,673,125 {1,600,364
Other Trust Fund 32,881 184,062 10,548 213,355
Commmunity Development Grant Fund 31,572 11,572
General Capita) Pund 513,373 75,311 107,617 481,067
Payroll Agency Account {1.57545% 1 G754532
f%é{i‘??.EtEE . 3§8 1?.3?2 8,?91 .29?“ . ‘{_E':‘fiéiii}]fﬁ
Due from 5,752,541 2,144,419 7,190,926 66,034
Duc (10) (1,675.453) 1675453 1600364  (1,600364)

S__ 4077088 3819873 8791200  (894.330)

Cash Receipts 390,526
{ash Disbursements 124,177
Interest on Investnents 142,104
Federal and State Grants 1,874,046 8,400,764
Payroll Deductions Payable  §675,453

S 3819872 8791290

-G8 -



Sadaries and Wages
Bosrd of Freeholdos
County Adminlsirator
Firangt Departhitn!
Couniy Counsel
Courly Adluster
Clerk of the Reard
Forsonne!
Conmndy Clerk
County Remister
Proseeutors Office
Prosetutors Offfce-Bpoe
Purchaying Depattment
Batldings and Grouads
Economic Development
Surrggale
SherifYs Oifice
Weights and Measures
Boatd of Taxation
Board of Blections
Superintenden! of Eleclions
County Bmergency Manigemient
Plawming Bozrd (MIS 40273)
Rons
Mosquito
Engincering
IaH and Workhouse
Mot Health Board (30:04-3)
Prepartment of Youth Services
Preakness Hospinl
Camp Hope (4(:23-6 1 ta16)
Offict on Agiag
County Health Bept. Chapler 325 PL 1575
Office of County Superintendent of Schools
County Extensive Services
Purks

COIRNTY OF PAESAIC
Sclredule of Appropriatiot Reserves
Current Fund
Year BEnded Becember 35, 2065
Ealance
Balince, afler

Dige. 3, Transfurs and
2004 Enpprmbianoes

§ 254 254
8,009 8,000
21,530 1,530
1,654 1,654
1058 1,058
2,545 2,545
2,692 2,692
4,126 4,126
GADE H A0S
10,186 136
64,257 4,251
335 335
13,855 1,955
3,763 3,763
1,655 1,755
30,604 604
3 3
5,543 5,541
12,591 5,300
253 253
3,795 3,795
1,623 1,623
907 507
5,719 5,719
1,706 1,706
574 674
265 205
33,418 3,815
56 56
4,956 4,955
21,154 21,154
75,397 33,307
735 735
22,301 22,301
36,237 1,237

-69 -

Prid or

Chiesied

b2

15,703

Exisibis A-30

Balanot

Lapeod

254
8,609
1,530
1,654
1,058
2,545
2,692
4,126
5,403

156
4,257
335
1,096
3,763
1,755
604

3
5,54}
5,300
253
3,795
1,623
907
5,79
1,706
574
365
1,818
£6
4,956
21,154
17,692
75
22,301
11,237



COUNTY OF PASRARD

Schedule of Appropristios Reserves

Currest Fond
Year Boded Flecember 13, 1805
Balance,
Bee 3,
FAHE

Grolf Course 2Eaz
ForaTransis 243 054
Follee Academy 1,425
Sick Lesve Payoul 508
Enrly Retlvement Incentive Program 11,549
Selary and Wages Adjustments

Hud Voucher Program

{ither Expenses;

Board of Treeholdors 4,136
{-ounty Administrator 82D
Firanee Section 1,352
Fostage B, 654
Audit 64
County Coynsel T7.055
Ethics 2052
County Adjuster 2218
Clevk of the Board T4
Persanned [
State and Nalonal Association of Clounty Of¥icials 1,508
County Clerk 1067
County Repister R lig b
Prosecuters Oifice 13,194
Countywide Bxdio 3431
Purchating Depl, 3153
Butk Purchasing igA68
MIS Department {Finance Depariment) 3%
BuHding and Grounds 11,604
Parking 21,036
Photostal 144 565
Beanomic Developrtin 4 A0E
fudickary, Surrogates &
Sherift's Oilice 22558
Weights and hMeasutes 4,107
Bonrd of Taxzlion 14932
Micdics) Rxamintyr 2
Hoard of Blections 3%, 185
Superintcadent of Blections 13,032
Election County Clerk A1 084

- T -

Brlance
afyet
Transfers and
Encumbratoes

21412
158,044
1435
5,108
11,249
%8s
44,340

47,000
S38
40,203
4,157
10000
33,756
2,776
326
146,738
4,644
(KLY
P2,643
8,605
53878
34,071
17,770

17T a2
106,732
jl2.72
&, 10
168,527
0
A4
&1 4Gt
6,114
14778
Ly
58,025
165,473
158,165

Faid or

Charped

45,699
48,541
43,742
24,167
70,530
24,260

7,724

1,604
14,363

3,846

5,050
3753
61747
22045
17,500
163,761
57433
150,263
o604
24,261
22,535
5,704
75,597
1483
13,083

23,442
105,560
124,424

Hxhbbit A-10

Balmee
lansed

.82
158,004
1425
5108
15,944
Iz 185
A6 440

1,310
5323
5,461

30
830
12,496
2,052
1,567
2,375
800
1,600
4,593
4912
16,131
11,726
it
13,781
19,267
3,460
1,056

144,566
9,106
3,220

15,863
463
1,745

322

14,583
3,893

33,761



COUNTY OF PASSAIC
Schedule of Approprinalion Reserves
Cuorrept Fowd
Year Ended Becember 33, 2005
Balanee
Ealates, afer

Dee, 31, Transiers and
P Encumbrances

County Bmergency Management 2428 7007
Plarning Board (IS5 40:273) 7,763 22,340
Canstruction Board of Appeals $, 800 34900
Rowds B 07,733
wosquity 15,624 20216
Enghicering 7,200 0,663
Yok and Workhoure 1607 1,130 564
Crippled Children 14,600 20,000
Medical 331 426,547
Addiction Progeam Contraciual 28,278 BE6M
hMentolly Diseosed and Menladly Retarded 9,091 0,640
Welfare Board- Adminiszation 1,452 1,452
Supplement Security Intome 38,000 3,000
Viepartoaend of Youth Services gavh 51,7108
Prenimess Hospital 149,3%] 647,051
Camp Hape (40:23-6. 1 to 16) 67 16314
War Yeteran Burial and Grave Decoration 1,435 1433
Couaty Health Dept. Ch 329 PL 1975 21114 2062
Office of County Superfricndent of Schools 1650 0280
Prssafe County Yoontfons] School 214,732 pAT AR
Paszalc Connty Communily Colloge 34178 51,030
Rafebursemnent for Residonts Afending Cut of
County Two Year Collare US15:A064A-23) 215,502 Ar5022
Counly Bxtensive Servaces 4,186 20,432
Parks 1t 16,273
Coff Courre 7 181,144
Para-TransH 2,355 &, 744
Police pcademy 17,853 31428
fnmuratces: Gronn Hospialization, Medical
Surgicat, Major Med. for Brployees 3,284 £0E2
Grony Life Ingurance for Bamployes 6,144 S i4s
Surety Bond Prorfum 1,000 REEE
Cnher {nserance 1,024 61,588
T Plan AL 3n 412
Dental Plan 104,582 4,726
Prsabitity Insarence 9,463 9,463
Pasyhic County Volunteer Fire Aoadormy 54,000 40,0040
Equipment, Office, Car, Other 2985 131,422
Maiching Funds for Grants 492,857 135,509
Avdio Yohmtver Anutance & Fire Co. (NJB4G:5-2) 13,000 {30600
Add o Wonen's Flaven 1I35A 30014051 5,000 9,837
Add to DAY {40-158-B11) FOL 000 23,754

-1 -

Paic of
Ghaened

4,533
15,641
1,400
291,503
14,995
3253

1 559 AGS
10,600
192,070
68 469
30,000

32,574
610,127
14,917

18,705
3120
180,768
846,352

159,612
9,252
7,377

ki)
4973

15,507

1,333
4,000

42,438

103 600
{95,025

4337
B3, 740

Tahibll A-10

Balance
Lepsnd

LA
&,7058
2500
16,230
5218
5,410
G
10,600
14477
17,205

1452
300D
19,134
36,934
1,597
1438
14,957
4,166
29,963
4,478

65,410
10,580
2,396
5,29}
1,768
16,321

3,750
5,145
1,600

18,550
35,612
4,726
9,463
60,000
27,822
164,475
13,000
5,000
19,000



COUNTY OF PASSAK:

Sehedule of Approprlation Reserves

Exhiibit A-50

Current Fund
Year BEnded Bocrmaber 31, 2805
Talanoce
Bakance, alter
De 39, Teansfors and Paid or Bajance
2004 Encundrances  Chareed Lapsed
Afd for Organization for Mentally Retanded
and 11 (I8 4005.5.11) 5000 $,250 1,250 5,000
Add 1o Fealh & Welfsre Councils (998 a0-23-2.25) 180,409 IR 2462 321,262
{Feititfos:
Grenling 7367 103,253 2031 11022
Tedephonr and Telegraph 9 239484 224,585 14, 5an
TMature! Gas & Blectric 84,544 456,475 &36,258 AT
Feating OH e 44,423 6712 320
Water 25483 3,378 B 44T 5211
Garbage 15,228 76,798 57,935 18,563
Doy Service Fees 2043 40,313 46,105 3140
Aging Arca Plan 2001 T4, {19
Comap, Alcabolism & Diug Atbmse 222 000
Grant Matching Fupd 866,991 560,001
Contingent 15,606 16,307 15420 573
Stalgtory Charges:
Contribution to PERS 47,934 57,834 97,024
Social Becuriny Syatem {DLALSLY i i 31,207 3,757 ATASD
Unemployment Compeasation Insurence 34434 44,424 44,424
Pojice and Fire Retirement System 355,753 395,784 5,252 360532
Judicial Pension Fund 5000 3,000 3,000
Steeet Lighting 85443 56,551 2E617
Buildings & Grounds-Welfare Board 16,704 16,550 168
Add 1o Child Care A5,00g 5,600
Iiental Hoaith Programs 216,250 216,250
Mintenance of Polients 14,458 11,523 AL
Inurance Division 1,117 -0 {6
£ 5,250,673 IG&?Z,%IE' F262006 2.21{1.2‘2?“
Cash § 8,166,007
Translerred 10 Accounts Payabls 5,999
] 552 Egﬂﬂ_ﬁ

ST



COUNTY OF PASSARC
Scheduie of Accounts Payable
Current Fuad and Federnl and State Grant Fund

Yerr Ended Decomber 31,2805

Exhibit A-11

Frderal and
Crurrend State Grant
Total Fund Fund
Balance, Decembar 31, 2004 § 214617 2,08} 607 43,010
Increased by:
Teansfers fom Appropriation Reserves 95,990 95,859
05,999 45 559
2230,616 2,177,600 3,080
Erecreased by:
Payments 1,628,385 1,620.385
1,629,383 LGED385
Ralance, December 31, 20035 3 591,231 548,221 43,08

-3 -



COUNTY OF PASSARC

Sehedule of Encumbrances Payahle

Curerept Fongd

Yenr Endes December 31, 2005

Balance, December 11, 2604

Increased by
Charges to 2003 Budget Approprislions
Charges {0 Resesve for Federal and State
Grants Appropriated

Decroased by
Firewmbrances Transferred o
Appropriation Reservds
Encumbrances Transfored o
Federal and State Grant Fand

Balance, December 31, 2005

-Th .

Fxhibit A-12

Reserve for
Federal and
Sudgat State Grant
$ 5232789 5,222,289
3,415,358 3,415,358
6,297,331 6,297.311
9,712,669 2,415,258 6,297,311
14,934,958 3,637,647 6,297,311
5,222,289 5,222,288
6,207,311 4,297,311
11,519,600 5,722,289 6,297,311
$__3415358 3415358




Exhibit A-13
COUNTY OF PASSAIC
Schedule of Commitments Payable
Federal and State Grant Fund

Year Ended Becemnbar 3%, 2845

Ralanée, December 35, 2004 ¥ 40067820
Increased by:
Transferred from Current Fund - Encumbrances Fayable 6,297,311
10,365,13]
Decreased by:
Payments 4,067,820
Ralance, December 31, 2005 ¥ 153_29?,3 i

-75-



et

Deban Foresiry Tentonstrafion Grany
ITA Weifare 1o Wark
Mental Health

CYPAR Grant

Japorares Fravd

Ushan Foteptny 100420
RITTA Trsk Foves H-1-00
SARTEANE Progham

LIHEAT Food Relich

CELA 2000

LINGCS Bo-Terrorism Grant T Y08
Fubregional Transporialion 2004
MHT Tramsportation Study

O finne Link 000

Fraall Cilies Geant #G0-1512.00
Casino Revepus Grant 200]
CERG. 0

Wfental Health FHozpivd 250
IAERG 2001

Adealio! £ Deag Abuse Grint 200
Munigipnd Adlisnee PEGE

Bady Avmgr Replacemen
Family Bevelopmont FERZIN
Rinterrarism

Memnd Heafil Board 2H)
Wonrsing Rehahilitation Gont
Lot Growdl Grant
Weatheriation HP

MIN Tosk i

Children’s Advoraey - Spectrl Leg
FTA JARRC 2000

Workliel P 2003

Hurmzn Servoes FHIERN
Human Sepvices GEEERR
Mental Tieafth Board 2603
Homebeos HiTAIN

Frmsify Development FIRZIN
B Parinerstiip 2002
AbehodTireg Abuss Grant
auniedpak Aliance 2002
Sxb-Megional Trans 2062
Snplaranee Fraud Program 2042

COUNTY OF PASSATL

Scheduto of Appropriated Weserves for Grants
Hederal ang State Sront Fund

Yenr Endesd December 31, 2605

Trunsierred From

2005 Rucpet

Batunce, Appropriatiens

Bz, M, Approptistion
Fwffsd-at

o Frudppd

4,406
1,524,604
1,781
4,340
124,366
28,710
1,804
pr i
EXSSpE
3,200
4800
6,157
15,159
D058
13,50
1,720
2341
4438
7,847
64
E1.580
2 HE
750,759
205
1,086
[Reaitd
Tt ¢
53,929
AT
2755
243668
BEODY
13486

4654
236
7
147970
7816
Ry
010
R

-6 -

Mjmémr

B0
1,78
4,340

28,770
L
11,485
32,454
3,700

&4 (M}

5,357

{10,052} il
7063
i, 2
o 1
4638
1,547
64
52558

FXH
750,750
205

13,435
15,272
1155
240,655
(229)
18,4456
950

3G
{2,106
{271.541) R
1516
H
1416
5.959

Exhipit A-14

Balante,
oo, 51,
ok
kL
1424656
13464

H0.510

18,459

400

L0686
1536
LiEH
3Bz

B6.324

$i
4654

S5EA00

119991



Grat
LINC 2062

Webinle Homicide i PI02-37.04.00

Gineral AstBond Btanps
Weatherization DIES 2607
Winthie Adsistance V2200
Frasgarines Frandd Propran 2003
WorkFores vest 2O0E2001
Comranity Frexesuthon Erlanoe
Gutg Fagppreskion Inidiative
Spnart Growth Orrany 2007

Sman Growth Flanehag 2007
ROLD M

C.RHA QB2

WaorkForoe Invest 20012
Domegtiz Vislanos #90VAWALED
Wentherization IS LIBEAP 2003
Cagind Tovenns 2003

Work{irst NS 2003

Hemaless HIRZYH 3003

Farnily Drevelopment FIRELDY
TFR Peod HMamps TH63

Dy Spptice ConmadSip Gram ‘03
30 Parinersiif 265
AdusholTirag Addiction 2003
Munigipal Alliance 203

Aging Aeca Plan 2003

Vehieular Homicide Projeett3
Riedorperiam Prep, 03-F S9RTLY
IAJRLGL BADR

007 LEDOTEFE.

Tubregiond Transporinion FY 04
C.5R4G. 2003

Cne Vaee T-Link 16160

Moniad Healil: Boant 2003
Memal Hith Criss Connseling
Bolic Watle Servioes H304
Wipwny Traflle Safety Sl
A0 TER 2007

LAEG 301

KR Body Awor Repl, POSD
pental Tieakth Bogrd SF Y03

COUNTY OF PASSALT

Sehedule of Appropriated Rererves for Grants
Frstoral apd Stafn Grant Fond
Year Eitded Docemiwr 31, 2505
Transfierzed From

2005 Dudpger
Bolaptk, Appropriations

e, M, Appteprialion
Pr0AAT  Bspendnd
Fir]

A0 Badest
a4

14,676
124
£y 05
1014
T3,07
LEVECH
133,742
29,734
125,500
F, 00
B,
50
A0, 996
457
R
LTI
s0.518
¥ vl
3TEAUL
55,5012
231730
{58,255
23,306
75,283
{1315,
Fipha
G0
18490
140040
1,612
S
10,000
33
R'rg 12
197,348
45520
Ya.500
fAgal
e
245

ST

16570
6,247

1,016
12,017

9,330
31,508
a5y
I
1A
#0235
{33068
05,552
234,780
23306
{1,560
47
36000

W30

R R
35260

2729

Adlinsted!
Cangelad

108,608

28,74
125,500

f,004
ER U

6,52
TH S

{1316

Exhinit A4

Ralanes,
Teee, 3,

3,214
30

13,745

154,670

a5t
s508
11,347
411,460
158,508
T6ES2
3,540
145,490
1612
10,600
43E
&Mz
G653
9,020
13,644

245



fitand
Wi Enfgreemeont AL 87000
MigP Byercioe Pass-Thru Y03
Commmnity Gun Viplonts Fros,
Wentherization DOE 2063
Decontamination Trailer 2003
Blomestit Propsrednms FY Q1
Damestic Preparidnes: 7Y o'
Domesia Preparedness
CHRALA, 2603
Horneland Seauriny Catiie
Brewrlic i Arcossm et Frogm
Sinte Fomeland Soenrfny
COPE Tech. Progrem
Aging Arca MNulsition FY 2004
Aging Aren Blan Gt By 2004
FEC Partmership 26
Hamoless 11 T4
Hutwbn Sivieos H40em
Measkad Heald Howpik] 2004
Weorkfindt JI DOL 2004
DEDR-GA Food Bamgs 2004
Fasby Development FIRZ4AN
Slate Ineentive Propram 2o
CRTLG, 20
5B 2003
LA RRAG G038
Mentad Healit Doard 2004
TAHF 200
Crsing Revenpe FY 2004
Weathorizitlon THE 2004
Weathrrization TOR 2004
Chean Communitics 2004
Crosi-reieplanes Jeant 204
Bubregionsd Transporiation Fy 08"
Subrepiongl Stwdy Program
et 2002
Spockal Meeds Manning Grnt
&Pt Grant FY 04
Sanctiard frojeel V2702
Viotims of Chime Aol Grant

COUNTY OF PASSAIC

Seliedhule of Appropefated Reserves for rasls

Fedorat and State Srant Bund

Exliindt A-14

Year Bnded Docember 51, 2605
Treansforrod Fram
2005 Badpet
Bodimes, Appropriationy
foe, 34, Apprepriziion
bl ] Bndyer FudihdRT  Bupendad
20050 1250
45,164 |
3050
3540 {1}
5%
7098
208
a%i (h7am
25208 P E
202
200,000 A0 0G0
TELLG 57073
3,361 AGR
ARLE0 T ASR
TiT485 TIT A
A ATT 24,504
14852 PR
167,14 149,917
521 44,333
G082 BIET
23,841 {43309
QoA {5628
20410 {167,369
43,575 132,900 BT84
1e411 LB
BT
S48 1329
LLER A 2H B8
197,867 FLEET
7T 11,237 {441
2EAFS 11,535
4,974 B850
35,704 728
mas EAGI
HEG00 Tha00
5
675
.38 {50304
2,11 1301
3,145 TLLS0

-~ T8 -

Badarm,
Adin Des. 21,
Conosled AR

45,163
93,839
4,012
L3
2078
202
4271

e
1HLGT
GERAG

s
260,183

165,153
1,354
17,2840
10,158
6,545
27087
05T
197,748
194691
5633
kAR
1,398
#5080 BG,510

19,434
16,950
13 G55
35,000
LG

3

w15

o8

7,180

519,400 130,999



Lirasy
Willago Thillatve CF F7-03
2003 Rody APner Regt, POTO
Wigfenes Againd Woten
§W Bnfurocment 2004
Gang Suppresrien Initiafive DEG.92
Howiehwd Secoly Grapl FY 04
2003 Body Mmor Rep). PLED
RBLuLTy 30
AdooholDig Abuee Grant #Y 04"
Igunictpal Adlianoe 204
Worhforet Ivept 03200
Workforee Tavesl 200412005
LEOTEFR
Cosmprelensive Traffe Safnty
Dicrereayser Pryj,
CREA 2004
Underground Btorage Tank
Wesl Mite Yirs
Highway Traflic Safety Grant{ly
Ommynity Tistics Grint
PHatange Leamipg
Homie Besetlion Propeam Y5
MishiJutied, Task Porce
Sotid Waste Serviees 057008
Sotid Winste Servicey S0000
Paris Grant - Plestrenic imags
Paris (rand - Records fostere
Faris (rant - Meeds Apesmmony
Parit Grand - Enterpriss image

Paris Grant « Elretronic Higlolie Bocardy

Parbs Grant - Expan E-Recording
itaris Graml - Blootronit Fingtrprinting
Mariz Geant- O Mdenilicaion
Wamicipal Slotmrttor Gramd

AtBOITireg Abuis Grant 05-525-ADA-CWD

Municipal Afanee 1005
Workfprer Toves 200500
LEGTRE 2d
Commprehentive Comenmnity
Bipttrrarism Prep, H5-1 {39071

COUNTY OF PASSAIC

Sechedute of Appropriated Reserves for Grants

Froeeal ansd Stnfe Cortel Tocd

Yrar Bider) Trecombser 3, 2805

Bakance,
Broe, 33,
A

150 464
&
35568
)
Flosn
3094333
SO0
ARG
I
S50
i
5867083
35220
4, Sl
j Aty
4
53405
2
94,506
G537
160000

Francferms] From
2005 Badpet

SO, 1. S—
Aggrepristion
Taahiteed By aliud-R1

LB 005

7,500
1,685,059
641,493

.8

14,500
L H

-9 -

0,600

t86,510

A0 100
g, 1540

6% 00
A5E5R
113,280
194 665
RTaETE

53,004

TE60,313

16,060

Epanded
150464
M

71429

6,971
L HBASE
8107

[ERET
5941

H61T.8M

IRk
L1
{38
{15,705}
{293

£12

w42

6047

{505
{1,585}
{BADY

&7
135,220

156,E47

L2560
G424
4,535 485

553,549

Adjuested!
Cankgted

15,705

103 G0
£53
1,515
B0

g7

Txhilic A-14

Folanes,
Dee, B,
s

104,339
S50
19,678
H04,775
o9
14,124
4257
0,600
H
aTa8
4008
43,3
£517

L
55,04

et
28,150

3,2
49160
110, TR
09,000
435,852
55423
104,665
g
7560
1,343
27,058
5124408
F Jcrs
i, S0
10462



Toyithbsiy A-14
COUNTY OF PASSAID
Fchefole of Appropriated Reserves for Siranis
Federi] nnd $ate Gt Fund

Year Baded Docepchor 35, 7065

Transfarred From

FHS Budesl
felanoe, Approgristions Raknmct,
Pee- 31, ARETHarEie Adiepied! Do, 31,
G 200 Bufsgdl  Bpd0ARST  Faposdsd  Contelad 08

CHEFLA 2603 21,6040 21000
Coynly gkt 10 Knnw Program 16213 15,013
County Right to Xnow Propats 2005 5213 1533
TOPOET 20,000 AN0G

Chgtoniasd Training Privgram 5,000 B 00

Aring Ares Matdrien FY 1005 2,562 859 2500807 b2 146 2,866,550
Aren Man Grogt FY 20045 1339550 921472 1,266 408 by 14
NG Pannership 2003 4% 630 w2 218,058
Homelags H1IRFSN M5 15,787 32RO g6
Hurizn Services B50om ELERH 05 0 155,052
Mol Health 2ospitn) 2065 ER ) 6530

Speeial Eritintive and Teansporntlon 1,550 745 1,241 560 g,220
Stake Innentive Progrm 308 LYo ek 428,463 149,559
CBBG, 2008 132,000 145578 91,325
LAJDL 804 74,133 5,505 28,540
Mertat Herth Board 2005 5000 740 5,260
Frmily Courl Services IFn274 2645132 4,341
st Contary Commusnity Lewing B GO R RO 215011
Casind Reverue FY 20035 2066454 25T AR5 B 50
Weatheization BFRS 2003 {65255 £,05%
Wealierization THE 2005 120104 GAEL 131,731 &TET?
Weatherizatton DOER 1065 160, Ty 3 567 {34,793
CoHay Conmunities 2805 34,258 14,327 21,031
Subregiond] Trmaporiatcn TY 06 FEE M 320 e 8
Dev. Comp, Camen. Tren, Plan 1250603 125500
Foll Whste Services 271,351 B 496 154 505
Comidoy lnprovement Flan 2500 b 273 481
E %01 Grant &Y 05 25400 25000

Lhnd Area Soeardty Triviative (LASE) 7500 1,252 3 L
FY03 UAST Flannes Grand 163,600 £1,560 81,300
SANDISART V30015 i Rra] 41,050 21
SAITESART vE-15.05 £5,375 65,375
Lot Law Enforcement POPO 9,318 59,338

Wiglin of Srimes Act Granl LR EEE M7t 9141

- 80 -



Exhiblt Asld
COUNTY OF PASSANC
Sctonebite of Approprinted Ravepess for Grpnty
Fuders! zitd State Grant Fuad

Year Erded Decembor 31, 2005

Transferred From
2005 Tudper
Balance,  __ Apprepristions alanen,
Dec. 33, Approprizdon Adjusted! Lrec. 31,
Srank it 3 Bygdpet B8 Hpnded Conegled Fotits3

insuranos Fraud Progrom 05 IAAL00 231,728 LR LY
2004 Tody Armmor Repl, O8O, 3,327 By

2003 Redy Ambr Reph. POS.0, 2415 S
WA, Program Susport 10,004 16,004
Trang Supprorsion ROOS o R LY $0.892 32408
Homelund Seeurily Goam F¥ 05 1,942,284 {475,505 TG, 359
Comtpuity fnstice Grom 2005 05,237 195,457
N Projoct Wision 43,750 43000 750
2004 Body Ammor Rept. 7080, 43970 G5 B0 G
A003 Rody Armmsr Reph. POST, 5570 #5970
Chek B or Tiche 4000 4500
BLATD K3 Propran 7,000 1000
Locad Law Enfprosmeni POED 12300 5354 5366
Mtiant Aded Sesvicar 125000 122500 2,500
SpotdfAmprersive Doving Enl, 7, a0 - T30

AR 1345868 2001837 3186004 Lstader o Anadlid

Cal Dishuarsod B OI56TEORS
Ercumbmnees Payahlic Ll
3 31:‘?'15;2%6

Bl



Exhibit A-15
COUNTY OF PASSAIC
Schedule of MisceHancous Reserves
Caurrent Fund

Year Ended December 31, 2808

Balance, Balance,
Decemnbor 3, Dae, 31,
2004 Increases Decreases 2003
Sheriff's DWEDDER $ 23,987 3,004 20,983
Refunds 23,11 84,111
Office on Aging - Deferred Revenue 129,767 77,317 207,084
Register - Duc to State of New Jersey 498,665 24,454,366 23,628,208 1,324,823
8 140,530 . 24,531,683 23,631,212 1,641,001
Cash $ 24,531,683 23,132,547
Canceled 10 Operations 408,665

-8a-



Grant

Highway Traffic Sofcty
C.HR.G. 2003

Bolid Wase Services 0304
Ripht to EKnow 2604

NISP Bxolse Pags-thry OY03
MISP FYO CRRNM Indtiative

3

5

COUNTY OF FASSAIC

Sohedule of Unappropriated Reserves for Grants

Federal and State Graey Fund

Yiar Ended Decenther 31, 2045

Lxhibit A-16

Transferred From
2005 Badiet
Ealance, Appropriations Balance,
Bec. 31, Apgiropriation ach Deo. 31,
#04 Budzer  BydOMAS7  Reweived  Adjustment 2008
21,540 21,540
29,14 0,96
272,361 272,361
15,213 15313 :
20,000 5,000 25,000
114,563 114,568
343847 2E7.574 119,568 15213 197524

~83.



Current Fund
General Capilad Fund

De from
Tree (o)

Exhibit A-17
COUNTY OF PASSAIC
Sehednle of Fnterfunds
Federal and State Grants Fund

Year Ended December 31, 2605

Balance, Balagce,
December 31, Procember 31,
2004 Ingieased Decreased 2003
§ (5194715 8,673,125 1,878,046 1,600,364
4,000,000 {4,000 000
(5,194,713) 8,673,125 _ 5,8?3,{}45?*" (2.3?%636}
34T78ALL 1,878,046 1,600,364

(5,094,715} S,194715 4,000,000 (4,000,000)

$__(5,194715) _ 8,673,125 5878046  (2,300656)

-84 .



Txhlhit B-2
COUNTY OF PASSAXC
Schedute of Cash
Trest Funds

Yoar Ended Decomber 31, 2805

Commaniy
Other Conflscated  Self Toserance  Dovelopment
Trusl Trst Trust Trust
Fund Fund Fund Fund
Ralance - December 31, 2004 o iogednae o 275052 GRG,TS Debaald
Incroase by Reoeipts;
Verious Trust Deposits 321,062
Regorve for Dedicatnd Trasts 5,026,073
Open Space Trust Expenditures 10,149,343
Due from (1o} Current Fund 191,062
Recoindy from Confiscaled Funds 2,103 338
Reserve for Workmen's Compensation 1970313
Zeserve for Health Benofits 22
Reserve for Liability Tnsurance 1,734,825
RUD. Grants Reccivible BAELTI4
Housing Security Recoipis 23498
Reserve for Housing Voucher Program - He410
Total Receipts 18,697,540 3,103,331 3685160  DO0RGRD
38367508 BB76A83 4,201 813 $4,285.030
Dieressed by Pirbursemants:
Various Trust Deposits 135,879
Beserve {for Dedicated Revenpes 6,330,186
Open Space Trast Expondinmes 7044419
Due from (10) Crorrent Fund 16,548
Adudicated Confiscations 2978793
Reserve for Wotlenen's Compinsation 2,081,527
Restrve for Liablikity Insumnee 1,525 646
Aceonnts Fayable 1,072,586
Housing Securly Paymenls 291
Reserve for Housing Vousher Program _ 6,564,576
Total Disbursements 4,124 032 2978 703 4,007,173 7,608,163
Balance - December 31, 2003 § 24245477 2897600 0 2BAT00 6676876



Halance - December 3], 2004
Increased by:

Cash Deposits
Pecrcased by

Fayments

Balapee - Decopnber 31, 2005

COUNTY OF PAESAXC
Seledule of Various Frust Deposits

Year Ended December 31, 2865

$ 1,162,671

321062

1483933

135,878

% - 15343.355

-836-

Exhibit B-3



COUNTY OF PASSAIC

Scheduie of Reserve for Dedicated Frasls

Year Ended December 31, 2885

Balance Balance
Deceber 3, Deceraber 21,
2004 Reeeipts  Disbursements 2008

Off- Duty Police Outside Bmployment 71,150 1,066,030 1,023,206 119,974
Weights and Measure Fines 490,742 141,136 149,816 682,052
Tax Appeal Fecs 192,400 14,000 5,316 200,584
County Clerk 184,992 40,208 28,045 197,253
County Sheriff 57087 18,781 21518 73687
Surrogale 19677 23,447 15,424 23,670
Forensic Lab Feex 529,754 33,857 563,611
Police Park Fices 76,526 137 77,263
Blectronic Mondtor T34 739
Human Services 53,393 15,5758 556 68412
Parks - Lamberd Castic 23,458 £1,233 12,225
Preakness Hospital 16,6271 46,617
Thetapentic Rounding Frogram 1,646 1,646
Pagsaic Cotuty Corr, Bab. Diat, 45,300 45,3940
Maotor Vehicle Finos 579,454 3,391,743 3457158 514,042
Conficated Funds - Unallocated hterest 5395 166 5,505 106
Sheriffs Confiseated Funds - Local 245,825 353,210 84,334 817,710
Sherifl's Confiscated Funds - Treasnry 73,5973 43325 39,027 78,271
Sheriffs Confiscated Funds . Tustice 264 8T8 685,606 237,940 712,535
Municipsl Confiscated Funds - Logal 964,403 581,971 393,122 1,153,252
Municipal Confiscated Funds - Federal 168,840 55,778 139672 74,246
Proscoutor's Confiscated Funds - Local 613,783 583,502 145,140 1,114,845
Prosecutor's Confiscated Funds - Treasury 187,321 357,090 190,535 583,578
Progecugor's Configeated Funds - Justize o8, 772 105,630 3,523 171,877
Para Tranasit 217,758 73,209 73,656 217,31
Register of Deeds 154,932 385,773 320,329 220,366
6,663,685 2.026,073 6,330,186 4,368,972

Eiuhibit B-4

-87-



Exhibit B-5
COUNTY OF PASSAIC
Sehedule of Open Space Trust Rxpenditures

Year Eaded Becomber 31, 2603

Batance - Decomber 31, 2004 7,043 558
increased by:
Loy 3 4,054 387
Added and Omitied 21,319
General Captal Property Acquisition Ordinance 3,500,000
Interest on Investments 323637
Trimsfer from Reserve for Dedicated Reovenues 2,250,000
10,149,243
18,092,501
Decreased by:
Paymenls 7,644,419
Open Space Award 725,000
Open Spave Grant Commiliments Payable 2,067 402
10,436,822
Balanve « Decernber 31, 2005 3 ‘E‘:?ﬁﬁ!ﬁ?g
Exhibit B-6

Schedule of Open Space Grant Commitments Payable

Year Ended December 31, 2605

Batance - December 31, 2004 3,035,785
Increased by:
Resevve for Open Space Trust Expenditires § 2067462
Balance - December 31, 2005 3 5, 133,187
s s e

.88 -



Exhikit B-7
COUNTY OF PASBATC
Schedule of Reserve for Confiieated Trast Fond

Year Ended Decembrr 31, 2085

Balance Balance
Decomber 3, December 31,
2004 Receints DHishoreements 2009

Rezerve for [nlerest - Prosecitor L 133,224 71,934 195,158
Marcotics 2,188,117 1,577,528 1,575,006 2,191,039
Cambling 38,826 G413 6,842 118,398
Prostitution 45,847 16,723 1,914 60,656
TheRobbery 75,257 1,382 16,639
Cither Crimnes 192,106 18,943 22,779 188,270
LaAlery 13,083 13,983
Gambling/ilarc 2,779 2779
Bribery 16,G00 16,000
Adindicated 1o Distribute 27013 1,380,006 1,372,252 34,767

S 27973,152 3,103,331 2978793 2,897,690

-f9.



Exkibit B-8
COUNTY OF PASSAIC
Schedule of Reserve for Werkmen's Compensation

Year Ended December 31, 2005

Balance - PDecember 31, 2004 3 179,825
Increased bys
MisceHaneous Contributions
and Reimbursements $ 319.33¢
General Capita} Fund Refunding Ordinance 1,650,000
Interest Income 983
1,970,113
2,130,138
Decreased by:
Payment of Claims 2,081,527
Balance - December 31, 2005 $ 68,611

- 00



COUNTY OF PASSAIC

Kxhibit B-9

Schedule of Regerve for Health Benofit Funds

Year Ended December 31, 2085

Balance - December 31, 2004

Increased by:
Inteyest Incomse

Balance - Decerber 31, 2005

3 2213
2
—

Exhibit B-106

Schedule of Heserve for Liability Insurance

Year Ended Decembey 31, 2605

Balance - December 31, 2004

Increaged by
Miscellaneons Congibutions
and Reimbursements
General Capital Fond Refonding Ordinance
Interest Income

Decreased by
Claims Paid

Balance - December 31, 2005

-9 .

§ 397675
56,673
1,655,149
3,003

1,714,825

2,112,500

£,925,646

$ 186,854

mfmﬁw:



COUNTY OF PASSAIC

Schedxle of Housing Voucher Frogram Grants Receivable

Balance - December 31, 2004

Incpeased by:
Grant Awads

Decreased by
Grant Receipts

Balance - December 31, 2005

Year Ended December 31, 2005

-2

%

¥

Exhihit B-1}

A5,136

7,903,772

8,258,908

8

2B2, 714

46,194



Exhib# B-12
COUNTY OF PASSAKC
Schedule of Acconnts Payable

Year Xnded Pecember 31, 2805

Existing
Housiog
Balance - December 31, 2004 $ 1,022,506
Increased bys
Expendifires 1,216,266
2,238,862
Decreased by:
Cagh Digknrsed 1,022,596
Balance - December 31, 2005 5 z,z__y_s;zﬁa
Exhibi B-13
Schedule of Reserve for Housing Seeurity Payments
Trust Funds
Year Ended Decowbor 31, 2005
Ralanice - December 31, 2004 $ 7.265
ereased by:
Security Deposits 23,498
30763
Decressed by
Expenditwres 20,991
Balance - December 31, 20035 $ 9,772

-9 .



COAUNTY OF PASSAIC

KExhihit B-14

Reserve for Housing Voucher Program

Year Tnded Docember 31, 2005

Batance - Decomber 31, 2004

ncreased by
(rant Revenue Agorued
Porficted FSS Deposils
Giher Income
Interest Intome

Deeroaged by:
Actounts Payable
Expenditures

Balance - Decenthery 31, 2005

-4 .

$

£ 4,635,120
7,963,772
433,083
181,182
152,214

8650482

13,286,302
1,216,268

6564576
7,780,842
S_ 3505460,



Other Trust Fund

Due from {50} Current Fund

Due from {to) General Capital Fund
Self Insurance Trust Fund:

Due from (o) General Capital Fund

Community Development Grant Fand:

Due from {to} Current Fund

Cash Receints

Cash Disbursements
Open Space Avard
inlerest on Invesknenis

COUNTY OF PASSATC

Schednic of Interfunds

Trust Fonds

Year Ended Decamler 31, 2605

Exhibit B-15

Balance Palance
December 31, Decembor 31,
2004 Increased Deereaged 2005
3 (32,8813 10,548 191,062 £213,395)
{830,000} F25,000 {1,535,000)
{7.000) {7.000)
(11,572} {11,572)
;) ‘ {B81.453) 10,548 _gfﬁ,ﬁﬁz o {1,?_@13,96?}
i PX7.38%
10,5948
125,000
63,679
5 10,548 016,062

-85 -




Exhibit €2
COUNTY OF PASSAIC
Scheduie of Cash
Gleneral Capital Fand

Year Ended December 31, 2005

Balance - Decembor 31, 2004 §  5DIS0STS
Increased by Recefpts:
20035 Budget Appropriations Capitel Improveraent Fund - § 750,000
Bond Anticipation Notes 59,644 G0
Reserve for Payment of Bonds and Notes 203,653
Cirangs Recoivable 7067 302
Schedule of Interfunds 75,311
Capital Leases 71,000 000
Bonds Fssued 20,000,000
Reserve for Intercst for DOT Projects BG66,311
Reserve Tor Interast for Five Acadomy 149,668
Preminm on Bond/Not: Sales 281,508
lﬁﬁlif:?'?,ﬂfﬁ
20487412
Drecreased by Dishursomends:
hmprovement Authorizations 98,349,845
Commuitireents Payable 24,624,020
Statz of Now Jersey - Bond Procesds 20,000,000
Reserve for Payment of Bonds and Notes 404,067
Bchedule of Tnterfunds 107,617
Fund Bafance L3000
144,842,549
Balanoe - December 31, 2005 § 050644863

-9 .



Fund Balance

COUNTY OF PASSAIC
Analysls of Cash

General Capital Fund

Year Ended Becernbor 31, 2005

CGrants Reoceivable

Siate BFA Recoivable

State of Mew Jocsey - Bond Procends

g from Federal and State Granis Fund

Due from Open Space Trm Fund

Erue frotn Worker's Compensation Trast Fund
Accoants Payalle

Encumimences piyable

Cagitat Improvement Fund

Reserve for Final Payments and Litigation
Reserve for Payments of Bonds and Noter
Reserve for Slate BEFA Loan Faymends
Reserve for Srale Ald

Reserve for Salt Shed

Reserve for Interest for DOT Projests
Rezerve for Administzation Building Setilermont
Reserve for Tndorest for Fire Academy
Rescrve for Unappropriated Grants

Do to CutTen! Fund

Improvement Authorizations:

Crrdinance
Number
ET-25
743785831
9106
5120
o1-34
4-13
2504
D507
05-37
0600
G615
25-21
it
06-24
Sh-2?
97-03
97.0%
97-13
i r i
o720

Improversen Deseription
Recanstruction Phases [ 71T
Reconstruction of Old Tumpike Road Bridge
Rool Rephcement
Replace Bast Man Bt Bridee
Replace Maple Ave, Bridpe
Fmprovemont #FCCC Ch, 12
Road intersection Program
Reconsmiction Lalsyetic Ave. - Supplemental
Hlevators Proakmess Bospitat
Roed Fmproverients Passale Avenue
Flagat Strect Scoping/Construction
Frealmosy Brook PO 348
Reconstriction of VaHay Road
Erpinsion POCC
Lafayeile Avenue
Makn St & Arch St Bridges - PC #15 & 16
Road Resurfacing Progam « 1997
Chureh 8. Bridge - PC #123
Bleetion Regpiation System
Police Academy Additon

.97

Exhihit £-3

2. 771,163
£23,230,797)
£1,975,000)
{4,0003
{4,000,600)
{1,.555.000)
{7,400}
264,927
18,572,251
{207,056)
160,255
1,585,251
560,006
315,000
396,619
3,448,724
9,786
572,016
9,509,600
481 087

{254,500)
(87,868}
34,936
{101,608}
2,491
12,224
(63,539)
{1,560)
39,565
{81,752)
{5,000}
{37,000}
(38,2409
(197,855)
103,044
(58,685
{2,040
(92,587)
1,682
{7,000)



4726
5731
23-03
98-10
#8623
98-20
98-35
43-36
oE-38
DE-15
S0-14
¥a-13
9515
SR
G932
06-05

00-08
-1z
0014
Go-1g
G300
60-20

00-25
026
00-37
U040

U
0043

(344
0107
01-04
01-05
0108
01-00
1M 3]
Gl1-13
01-i4
01-15

COUNTY OF PASSANC
Analysis of Cash
General Capitn! Fupd

Yeayr Endod Deperrbor 35, 2005

Rehabilitate Bridges - PO A28 & 829

Dosipn & Rehab, Magee Rd. Bridge - PC #404

Replne. OFf Blovators a1 Varous City Facilites

Ruconstruction West Brook Bridge PU 497

Wagaraw Road Heidgs PC¥103

Asquisition of Bquipment County Jail

Belmant & Barbour Street Intersection

ingsland Averme Bridee PO #5]

Reconstruction of Apshawe Dam

Renovation Spmce Strect Bridge PU S

Minor Dreinape Project - Supplementg]

Harnitton Club Renovation

Totows and French FiT Road Improvements

Scoping of Two Bridgoes Road Bridge

Conaty I3 Sysfem

Repeating §9-12: Varioue hmprovements by the
Pessate County College

Supplemental - Road Improvements

Renovations of 80 Hamilton St - Welfare Board

Supplementsd - Redesking of Moliride Bridge

Supplomental ~ Recowstruction Various Bridges

Supplementsd - Various Deinage Projects

Construction of Tughandle from Paicson-Hamburg
Turnpike b Hinchman Ave

Renovation of Youlh Conter

Acquisition of Proparty - (Bloomingdale B 3/13)

Repair of Smctrally Deficien! Bridpos

Supplemental - RepairsfRehab. To Kingstand Ave
Dridge PC A1,

Supplemental - Valisy Road and Potrpton-Hamburg
Tpke iMersecHon IMPIOVEIHCHTS.

Supplemmpntal - Reheb. of Paterson-Hamburg Thp
Rridpe PCH# 42, 43, 2nd 44,

Supplemental - Study and Fnprov. of Hazcl 81,

Supplemental - Renovalions to Courthouse Complex

Supplemental - Hutrleane Floyd Program

Suppltements] - Acquisition of Eguip., for Vio-Tech

Goffis Brook Muli-use Path

Eeconstruction of Straight SvRiver 51,

Supplemental - 1992 Juide Rel! Program

Supplemental - Varions Drainage Projects

Drratnage Craoks and Webash Avomes

Supplemental - Diamond Bridge Ave - Bridge
104 Ieprovemenis

-G8 -

Faxchibit C-3

{71,891)
(2,796)
160
2,675
3,599
{725,000}
{7,058)
317,814
461,364
101,565
{238,000)
333,258
(476,000}
38,604
1,215

350,505
(265}
{380,000)
(48,592
{285,000}
(718,600)

901
{238,000)
£,080
3,261,736

664,000
{104,759

]
47481
{2R5,000)
12,852
994,448
307,831
£330,000)
{90,0007
{142.000)
3249383

121,586



0i-16
a1-1%
a2
Gi-26
.28
9129

£1-30
{1-31
9132

1-33

4135
8136

ol-37
{2-01
Q-0
0204
0107
02-10
0212

0213
02-14
42-1%
0247
{299
00
0223
¥2-24
o227
02-30

0221
or-ad
0225
02-36
02-37

COUNTY OF PASSAIC
Anglyriz of Cash
Graeral Capltal Fund

Yepr BEaded Decombor 31, 2605

Supplemental - Acquisition of voting machings

Supplernendal - Behab, Bth StreetfSth Ave. Bridge

Supplemental - Acquisition of equipment for jmi

Eenovations - County Jail

Suppiemental - Tmyprovements to Camp Hope

Supplemental - Reeonstrietion of Greenwood Lale
Tumpike

Suppiemental - Renovetions 1o Preskness Hospital

Supplemental - Totows nd Fronch FHill Rosd Inprv.

Supplemental - Varlous Road and Bridge Pepais
Hurmicane Floyd

Supplemental - Various Road and Bridge Ropairs
Hurrizane Floyd

Supplemental « Renovation of Yeuth Centor

Supplomental - Various Road and Bridee Ropairs
Hurvicans Floyd

Sunpiemental - Strucisre Deficient Bridges

Purchase of Building

Long Range Fapility Plun for Voeational School

Supplemental - Acquisition of Voo Srhool Bquipmem

Supplemental - Imp 1o Community Collepe

Soppiemendiel - Rexnoval of Storage Tanks

Supplemental - Tmp of Totowa/French il Road
intorseotion

Goflle Brock Subilizstion Prdject

Supplemental - Various Diainape Fmprovements

Supplemental - Renovations of 80 Hamilton Strect

Supplements] - Reconst of Groonwood Lake Tupnpiks

Aequisition of BuitdingsiGrounds Bquipmnd

Supplmentsl - 1992 Guide Raf Program

Supplemental - Acquisition of Parks Equipmem

Supplemental - Tmp to Youth Conter

Supplemental - Resloration of Lambert Castle

Supplemental - Tmp of Valjey Road & Palerson-
Hamburg Tempike Interscelion

Supplementa! - Renovation of Apshewa Dem

L to Homburg Tumpike & Jackson Avenus

Replrcement of Jnij Roof

Supplomentsl - Reconsitiction of Ringwood Ave

Supplemental - Intp 1o Intersection of Alps Road &
Falrer Read

-99 .

Ex bt -3

&71,545
46,619
76
30,763
{95,600)

690,330
603,023
2,705,461

{124,910}

{166,000}
144,380

176,313
1,662,000
173

194,152
230,368
72,760

15,000
304 515
{142,500)

16,930
3,065,000
15,661
{142,0060)
1,639
108,504
583,300

48000
15,000
1769
14,589
530,107

151,060



02-33

42-39
U240
(24|
{301
0302
0302
0305
{3046
03-07
G308
4309
03-13
03-14
(3-18
¥3-16
0317
03-1%
03-19
03-24
o3
0324
4325
03-26
0327
329
0330
G3-31
0332
04-01
G4-62
Q=03
D04

COUNTY OF PAESAIC
Anntysis of Cash
Geperal Capital Fand

Yoor Bnded December 31, 2005

Supplemental - Acyuisition of Paratransitf

Meals on Whee! Vehicles
Supplemental - Bqulpmeny for Freakmest Hospital
Supplernomtal - Renavalions to Publis Buildings
Refanding ordinace - Payment of Pension Dhligation
Refunding Bond Ordmanes
Refunding Bond Ordinance
Supplernental - Goll Course Tmprovements
Self fusurance Fonding
Supplemental - Road Improvemonts
Aequisition of Paratransit Vehicles
Tralfe Signal Refmbursements
Supplemental - Improvensents to Camp Hone
Supplemeital - Yarious Capitid Improvements
Expansion of Preakness Health Cave FacHity
Waganaw RoadLincoln Avenue Ieprovements
Snpplemontal - Repair of Bollmoun Ave Rridge
Supplemenial - Reconstruction of Various Bridges
Supplermental - Removal of Storege Tonks
Supplemeniad - 1992 Guide Rail Progrem
Supplememal - Variotis Drainage Fmprovernents
Acquisiton of Youll Txelantion Seounity Cameras
Supplemrental - Renovations to W, Broadway Bridge PO
{rnp to Goffie/Weasel Brook Park Retreation
Supplemental - Rehab 10 Adminisiration Building Plaza
Supplemental - Acquisition of Homital Equipment
Sepplemental - Goffle Bronk Stabilization Projott
Unton Valey Rond/Groem Brook Bridgt Design PO#I34
President St/Wensel Brook Bridge Design PCHS3
Supplemenial - Public Works Bquipment
Improvemeonts to Palerson Hamburg
Linp to Greenwood Eake Terapike/Wost pitford
Trap to Fatersom Hambury Tumpikedeckeon Ave.
Irnp Yo Trooks Ave/Wabash Ave. Drainage

- 300 -

Exhibit -3

1,789
(285,000%
{159,547}
{239,172)
(A00,800)
{173,685}

578
£1,623,270
503,337
17,163
{6§7447)
{16,324)
16,598
77,586
{89,071
{190,006}
{354,589}
48,505
{93,240}
{61,345
$.930
{47,500)
375,005
R6.B46
{24%,3G8)
200,800
18,703
25,954
121,724
5,212,970
1,001,368
1,127,562
524,644



Bxlsibit O-3
COUNTY OF PASSAIC
Anilysts of Cash
General Caphal Fand

Your Eaded Decembir 31, 2805

o405 Acquisition of Froperty for a Salt Dome TG
04,065 Tmprovemon!s 1o HVAC System 5519
§4-07  Gengral Renovations 1 County Buildings 04,634
04-08  Acguisition of Bullding and Grounds Eguipment 206,000
0409 Acq of Bquipment for Passaie County Comm. College 49,119
04-10 Acg of Bquipment for Pagsaic County Yooational Tech. 373,755
04-14 Irap to Passuie County Tail & Acg of Various Eguip ey
04-12  Tmip & Renovations 10 435 Hamburg Tusnpile 3,000
{3 Acouisiion of Computer Equipinent 91,223
f4-14  Acquisition of Various Eguipment 42,583
04-15 2004 Road Resutfacipg Program 132,169
04-16 Eguip. for (he Public Waks & Buildings & Grounds 48,958
44-18  Varipus Boproveraents 1o POCC 1,175,349
0415 Various Bridge Repetr & Replasement Project 39,562
G420 Various Drainage Projecis 211 560
{4421 WVarfous Road Ingprovement Frofects A
04-23  Traflic Safery Prograng 7,300
04-23  Imersection hnprovements 17,500
Gd-24  Wispcllancous Buildings & Grounds Improvements {502 863)
0425 Developmant of a Seenred, Privats Fiber Notwork 1,355,087
04-27 Repair & Upgrade of Passaic County Admin. Building {1,140.000%
G428 S Porcel Mapping fn & by the County {(41,313)
Gd-28 Acquisition of & Rongvation 1 County Building TIP3}
0502 County Read Resurfacing 346,520
05-01  Acquisition of Land- Alfieri Tract (2,230,000}
§5.4)5 Acquisifion of HAVA Voung Machines 3 845,622
(5-06  Tmprovements to the FC Tech Institute SrR823
HEGT Parks & Reireation Gepernl Improvements 144,530
03-08 Improveiments o the Pagsaic County Tail 15913640
G500 Acquisiton of Bguipment- Proakness Healthcare Conter 1,000,000
03-H} DTW Varipns Repairs & Improvemcnls 201,370
M558 Vaerious Repairs & Dmprovements 12,180,940
{5-13 Amend Q. 2602-02- Long Range Freilily Plan 3,504, 584
0515 Apquisition of Properyy- Ball Tracl £ 4800,000
03-18 Ferprovaments o the Community Colloge 3,800,600
3 63,044,803

- 101 -
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COUNTY OF PASSAIC

Schedule of Deferred Charges to Foture

Taxation ~- Funded

Generzl Capital Foad

Yoar Ensiod Becomber 31, 2008

Balanee - December 31, 2004

Increased by
Serind Bonds Esseed

Decreased bys
4005 Budget Appropriations to Pay Bonds
2005 Budget Appropriations to Pay Loans

Balance - December 31, 2005

- 104 -

$

20,987,000

384,163

Exhibit C-5

B 300,534,597

91,000,000

301,534,597

21,371,163
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COUNTY OF PASSAIC

Bchiedule of Treferrad Charpes 1o Futupe Tazation - Unfunded

Improvertinl Authorizations Unfunded LR K
Lees Unespendod Procesds of Bond Anticipriten Motes Issucd
Qrdinancs Me,
9E-13 5 3,599
(e RelA 11,680
fi-14 53,933
DERZE bl
41-26 H), 63
13-34 144,550
{4 19,152
LIS 1 16980
42-17 168,041
0224 104,504
0e34 TL.I6%
{2-37 151,004
{238 1740
0203 5%
0507 17,043
D3-13 5,298
03-14 77,526
EM B 45,505
a3-23 2,934
¥3-26 26,0404
{3-38 15,703
{13-3 aa 5
323 121,724
404 FE0,080
04-06 3,519
04-07 &4 G4
3403 190,000
{H.43 49,119
1D 373,755
4-13 01,253
.14 Gl B52
0435 132, 169
Q14 489468
EL k) 133,718
0425 LIFE087
G429 77703
D50t S0, 520
DE-Go GIE, 528
{508 1900000
4500 DEGL0D
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AN

Ondinance
Humber
217
g2-1%
P22

P
G2l
323
{214
-2

G227
34

B2y
G232
8233
G-
i35
i34
Fr3¥

2-33
240

P
LR

i eptent Dpsctintd
Supplemental- Reeonstofl Groermvood Lako Turmpiie
Awiuisifion of DuildingwGnmends Byuipanint
Dhact ftepiis 1o Courthetse 8 Administcation
Fusiiging,
Sepplanenial - 1992 Guide Fad Progam
Supplernental ~ Inpeovomants o Camip Hope
Supplemental - Acquititien ¢f Pasks Bquipment
Supplcmental + bmyp 10 Youth Cenler
Suppictoente! - Improvements 5 AlvoedBleomiicld
Cirele
Supplemental - Begtorntion of Lambea Cayde
Supplegrenial - Inp of Yalley Road & Palerson-
Hambory, Turnpiice btesection
Supplemental - Repevalion of Aguhaea Dem
Supplemental - Hepatr of Boltmont Ave Biidps
Fupplemenial - Rocorstrgctton of Wairows Iridges
Imp to Yamburge Tumpibs & Fackson Avease
feplaceorest of fal Bood
Supplestenial - Recomsbruction of Wangweed Ave
Suppleniental - Tmp to IntersecUan of Alps Hoad &
Ratrer Road
Supplomestal - Acquisition of Pasatrarsit!
Meads on Whes] Vebmles
Supplomendal - Berevations to PebBc Duiding:
Refundiey ordinace - Payment of Pension Cbitmetion
Brfsding tond Ordinanos

COUNTY OF PASSAIC

Srhedule of Imprroviment Authorialiens

rdinagse
fritantiny
5,800,000
HHLGEO

£60,000
150660
{54, 0e8
0,000
269000

AR LR
1,950,000y

1,600,060
0500
300,000
586,000
360,550
360,060

2,208,504

40,000

308460
20060
5,860,008
19,200,000

General Capital Fuod

Yeor Baded December 31, 2805

Bakimce
o

Fupded  Liafmded

3,068,600 1,932,000
24,624
¥
$,000 142,969
26,015
63,521
57,950
5612
o34 831
43,009 652 404
15,008 4R5,000
248,615
220,549
134,702
14,889 285500
BE2, 350
154,598
#3,759
16,000 50,000
228
&30 000

603
ARG EATION

Faid or

Charsed  Lopeeifed

14,563

K
£SB.000
16513
61582
(40,854

5:’6 13
51531

243,815
280,509
$3,933
323343
35

£2,0409
199847

o080

Exhibit €3

Bajanes
Dew, 31, 2895

Finded Unfurded

FRiGEARL L932.004
194061
1,655
108,504
B3, Mg
4%.8¢0 532 000
15,0180 155,090
17768
14,559 355,000
239,107
153,004
1,784
153
1%
£, 580,040
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Exhibit C-3
COUNTY OF PASSARC
Schedule of Accownts Payalhic
General Capital Fund

Year Ended December 31, 2005

Batance - December 31, 2004 3 264,927
Ratance - December 31, 2005 8 %ﬁ:;.srz'?
Exhibit €9

Sehedule of Committments Fayakle
Generrl Capitai Fuad

Year Ended December 31, 2805

Balarce - Decomber 31, 2004 3 24,624,020
{ncreased by:
Charges 1 Tmprovement Authorizations 18,572,251
43,196,271
Decroaged by
Payments 24,624,020
Halance - December 31, 2003 5 iE.S'F‘?,,ZSL
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Exfithit C-19
COUNTY OF PASSAIC
Schedule of Greer Acres Loan Payable
Geperat Capital Fopd

Year Ended DPecembrer 31, 2605

Balance - Docember 31, 2004 kN 2,838,597
Drecreased by:

Paid by Budget Appropriations 274,103
Balance - December 31, 2003 $, 2?564,431“

Exhibit C-11

Schedule of Rescrve far State Ald
General Capital Fund

Year Ended Pecemtber 31, 2005

Halanee - December 31, 2004 3 313,600

Balanoe - December 31, 2005 3 313,000
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Hyhibit €12
COUNTY OF PASSAIC
Scheduie of Capital Improvement Fond
General Capilal Fund

Year Ended December 31, 2005

Balance - December 31, 2004 $ 48,544
Increased by
2003 Budget Appropriations 750,000
198,544
Decreased by
Appropriated to Finance Improvement Anthorizations 1,003,600
Balance - Decerrber 31, 2005 $ {707,046}

Exhibit C-13
Sehedsle of Reserve for Finai Payments and Litigation
Geneyal Capital Fund

Year Ended Docembrer 31, 2005

Balance - December 31, 2004 5 16§, 258

Balance - Decomber 37, 2005 8 160,258
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COUNTY OF PASSATC

Seliedule of Reserve for Payment of Bonds aud Netes

General Capiial Fund

Your Ended Precenber 31, 2005

Exhiblt -84

Balanes Balange
Ordinance Dot 3L200g ingrenped Dresiensed Dieg, 31, 2003
Resorve for Paymend of Beads:
Improvemnents: fo Fair Lawn Avenue 5514 % 20,336 26,580
Reconstmiction of Westhrook Buidge 9519 0,508 008
Regonstraction of Wesl Broadway Bridge 95-30 13,495 13,495
YRK Copversion L FY ARSL00 235 400
Inrkes Srrect Bridpe LR 50,30} 67,212 1T 603
Expansion of PC Vo-Toch 0-14 32,303 67,296 04,601
Reconstatetion of Ringweod Avenns G0-36 TR0,63 100,63
Structiatly Deficiont Bridges 1337 6652000 H557 500
PateesonfHamburg Turnpihe Bridge #4243 244 $0-43 63,043 63,742
Various Inprovoineni o FOOC Ut-1% 121,500 3z 027 153,556
Reptoration of Lambert Ouslle L2-27 42,11% 42,118
fteconstrudtion of Ringvood Avenue o3-1 9133 92,253
Varfous {mprovements lo POCC H-18 4,000 h{00
Tolal Resorve for Payvment of Bords 1277550 480,253 6657081 1074 7462
Reserve for Paymond of Tond Anticipation Notes:
WK Conversion BR-03 255,600 RB5 GO0
iverHow T ronchhill Interpaction F9-158 24558 F-L L
Hurricanc Floyd Rende/Brideas 49340 303,986 363,956
Rodeoking of MeBrids Bridge 00-14 303,185 363 185
Bt Relinding Crdinance -] AR BdG 204 840
Total Resorvo lor Payment of Bond Anticipation Moles ;100075 il 554 51484
Tosn] Reserve for Paymen! of Bands and Notes 5 BANTA05 459,253 7341 467 ! :fﬁﬁ;,;ﬁ i
Cosh § 3,653 404, 067
Translomod 1o Payment of Bands 283600 285,600
Transfer to Reterve Unapproprinted Grintg 6,652,000
) Ak25% 1431667
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Exhikit C-15
COUNTY OF PASSAIC
Seheduie of Interfunis
General Capital Fund

Year Baded Becemher 31, 2085

Balance, Balance,
December 35, December 31,
Z004 Ingzeased Pegreased 2003
Current Fund § (513,373 107,617 75,311 (451,067}
Federal and State Grant Fund 4,000,600 4,000,000
Cinen Space Trest Fund 1,555,000 1,555,600
Worker's Compensation Trost Fund 7,000 7,000
Y 008 3T3)  SO6TEIT D3Rl 5080933
Intezest on Investments & 75,311
Grant Awards B S5, 000
Pgbursements 107,617

R s 1 L
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Exhibit C-16
COUNTY OF PASSAIC
Sehedule of Reserve for Sait Shed - West Milford
General Capital Fupd

Yeasr BEaded Becember 35, 2005

Batance - December 37, 2004 5 206,619
Balance - December 31, 2005 3 Eﬂﬁfﬁ 19
Exhibit C-17

Schedule of Reserve for EFA Stste Loan Payments
Gencernd Capif] Fupd

Year Ended PBecember 31, 2005

Balance - December 31, 2004 3 560,600

Balance - Docember 31, 2005 $ 500,000
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Exkibit C-18
COUNTY OF TASSAIC
Sehedule of Reserve for Entercst - Fire Acgdemy
Generat Capital Fund

Year Ended Deceinber 31, 2805

Balance - December 31, 2004 3 462,355
Increased by

{ash Receipts 109,661
Balance - December 31, 2005 $ 572,01 G_"
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COUNTY OF PASBAIC

Schedule of Reserve for Administration
Building Settlement

General Capital Fuad

Year Ended December 31, 2608

Exhibit C-19

Balance - Desember 31, 2004 § 9,780
Batanot - Decomber 31, 2005 | $ 2,786
Exhibit €£-20
Schedule of Reserve for Interest ~ BOT Programs
Genernl Capital Fund
Year Ended December 31, 2085

Balance - Decomber 31, 2004 g 2,582,413
Increased by:

Cash Recelpts 860,311
Balance - Dectmber 31, 2003 kN 3.448,?24H
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COANTY QOF PASRAIC

Echrdute of Bonds and Netes Alhorized Bul Not Fsgeed

Gorersd Capltal Twad

Year Ended December 31, 2005

ImpravemealRescriplion
Generat fimprovemerts:

Mew Birdet Reconsitnstion - Mhuoos 1 and M

Reconstruction of Gid Turnpike Bridpe PO H32S

Reconstustion East Main Bridge

Rchabilimtion Maple Avn, Bridge

Rosd Infemtclion FHagrm

Reconriracion Latayeite Ave,

Raond Inprovelnenis Peesale Avenic

Hazel Steoet Scoping/Construction

Proakness Brook PO MG

Reconstrmoiion of Villley Road

Txpansion POOC

Mndn Swwest & Arch Strect Bridper - POHIF & 16

Foad Resurfacing Program - 1997

Squnw Brogk Read Bridge - POHAT

Church Strect Bridge - POHIES

Inferseiion Tmprbvemests - Various hMunicipsfitics

Consymedon of Police Acndemy Addition

Pehobilitete Bridees - PO ARE & 629

Desipn & fohnb, hfagee Rood Eridge - FO #4404

Ropdzcemont of Wighmw Road Bridoe

Inderieation Tmproverment of Belmest znd Barbour STt

Replacement of Lexington Ave. aid Crstred Ave. Bridges

Wagouns Drainage Inprovements Projoots

Totrwa/French Hill Roade Intersection Improvemonts

Scoping of Twe Bridges Road

Supplemental - Road Insprovemoents

Supplerneniat - Acqbisiton of pfice squlpment

Renovations of 20 Hemilion St - Welfare Boord

Supplemental - Redecking of McBride Bridge

Sipplements] - Reconstruction Yafoss Bridgis

Supplemental - Various Drafnnge Projects

Constraction of Fagbnrrdle from Priemon-ilamburg
Tormpike to Hinthonn Ave

Renovativn of Youth Center

Aoguizition of Pepperly - (Bloomingdate B4 313

Fupplemental - Renovativn of Variovs Parks

Supplepental - Heconstreofion of Greenweod Lake
Turnpike

Sunplomends] - Ricortizuction ol Ringwned Ave

Supplemantal - ReprirnMeohah. to Kippsland Ave
Bridee POHEL

Supplamehtal - Valley Boad and Peripton-Hamburg
Tyke interreckinn iRprovomenty

Supplonientoad - Improvemenis b Camp Hope

Supplementsl - Stady end Improv, of Hazel 5L
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FLENT

D 31,2008

54000
126,000
149,768
81,000
25,000
1,500
161,000
5,500
37,800
8,240
222,000
58,685
2040
95,600
190,000
95,800
7,060
665,000
05,000
255,060
119,000
33,000
238,000
478,004}
95,040
265
245,600
350,000
190,000
285,600
235,000

2IO00
2ILL0O0
JORG00
FOQ000

235,000
242,000

KLAHED
35000

93 00
56,000

Exhilit ©-26

Datance

Inprazied Dprreaned  Droc, 33, 2003

5040
LY

B RHED

2000

20,000
190,060

235,000
242,000

93040

354,000
3R
144,768
B 004
05 24K
1,560
100,004
4,006
EEEL)
& 240
2060
B8
R
S50G0
1900060
03000
1000
[AdLEE
3,0
25000
R RrEE
LEELYE
235000
TG00
ELX G
a1
2B5000
L RO
190,000
2E5000
AEL00

A 3R 000

FIE 0
A9 3

3600
2EE00T

46,000



Qrdinanpse
Mipmber

O3 -2
{04
D1-08
o140
4=
113
-4
015
D22
0323

{1246
027
09-2%
0129

-4
f11-32

0333

1-3%
0136

.02
2204
{2-0%
o206
-0
03-11
0212

{2-14
o-15
Qz-i6
w217
02-17
o204

{a-31
fHa-a2
324
GR35

f2-

Gereormd TnproveInenis:

Lprpvemen Lraiapion

COUNTY OT PASSAIC
Behedule of Botde and Notes dathorbed Rut Mot Fsstesl
Cenerat Capital Fohd

Your Braded Decernber 31, 2505

Balanco

Suppiemental - fenovoikons o Courthouse Complex EEAE eI
Supplemental - Acyuisition of Boulp. for Vo-Tech R 00
Goffl Brook Multi-wse Tah 285,000
feconstmcilon of Siraight Stitiver 51 380,00
Supplemental - 1992 Guids Ratl Program 5,
Supplomenial - Various Brafrnpe Projects 142000
Draipape Orooks and Wabash Avenses Ti4,000
Supplomental - Renovations fo Courthonse Complex 19000
Supplemental « Acquisition of byuinment for joil 4,150
Supplemrentnl - Acquisition of Bquipment for

Preatness Hospiind 423 0
Bepovatons - Oounly Jail 476 000
Sepplomentad - Renv, of B0 Humilton 51, - Welfsre Board EOL00
Bupplemaental - Improvemenis o Camp Hope EVEHEL
Supplerenstal - Reconsirvotion of Greemweood Lake

Turpike B1000
Sugplementsd - Totows and Frooch Hitk Rosd Dmprv. 475,000
Sopplomental - Variows Rosdand Bridge Ropaig

Hurmizore Flayd 124,910
Supplementa) - Various Roud and Bridge Repairs

Hurbeone Floyd 146,000
Supplemental - Rerovntion of Youth Cumer 23000
Supplemcnisd - Varinus Road and Bridee Repain

Hurricane Floyd 235,004
Long Ranpe Facility ¥l for Voratingal Schoot
Supplaneatal - Renovaiion of Voeation Schog) 528,000
Supglementsl - Acquisition of Ve School Squipment 382,000
Supplemental - Avgnisitton of Conpm Colleps Buiprent 3505 60
Supplemental - Renowilions to Conrthouse Compley B57.000
Sopptenwental - Rebabipprade of DPW Tauipment 475,000
Bepplomoniat - ko of EotowaFrénch 1561E Rosd

Interseciton 285,000
Supplements) - Various Drdntgs nprovements 142,500
Witerproofing of Admnkaraton Building 235,000
Supplemontal - Benovatons of B0 Hamilion Sivet 476030
Supplemental - Reconst of Greomwood Lake Tumpike 1932000
Acqusition of BuildingsGrounds Bouipmen 150,00
Traty Repairs to Dourthoose & Adminisgation

Baidding JR0,0
Fupplemental - 1992 Gulde Rail Program A2 000
Bupplenental - Tmprovements to Comp Tope bR 000
Supplementi) - imp 10 Youth Conler 190,060
Supplementol - iwp of Valey Réad & Privson-

1Eammfirg Furmpiks: Ilersection LR2000
Supplerental - Renovition of Apphavws Tiam 225 000
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Exhiph C-20

Bakinto

Deprersed  Pog 202008

SO0

T14,006
150,004
LA LY

2000
470,000
FR0.000

235000

ST 000
52,000
7,305,000
FST000
475000

ABS G0
476,000

LHLLOD
FB0000

142,000
150,040

RBEQ00
426,000
235000
IR L0

IERELY
143 600

05400

B3040
428000

124,090

1664000

25,000
142500

1,532,000

142 000

52,000
285,000



G bttt
pritiitie

-4
02.33
02-34
{2-35
{336
02-37

054

D2-39
LEERTH
ALY
0341
(-7
tEREE]
0305
03-06
tEREE
4308
(PR
{313
4314
9348
i3-1¢
-7
03-15
23-19
4310
0321
03-22
o323
{324
{320
03-37
0.3
L TXE
{332
-0
-2
04-03
Da-04
{05
06
407
408

COURTY OF PASSAIC

Schedote nf Bonds and Noles Awthorized But Mot Fsired

Geperal Capitsl Fund
Year Srdod Decernber 35, 2005
Hnjaee
Improvesent Dexcrintion Do, 31, 7004
General Dnprvements!
Supplemenial - Repair of Baltmem Ave Bridpe 2E5 000
Supplemertnl - Reconstmctan of Virious Gtidges 47600
Tinw to Hambuyp Tompilee & Jackson Avenyo 245,000
Beplanement of Juil Roof IR5,000
Snppremeitad - Reconsmustion of Ringreood Ave
Sopplemental - Jop to Intersocton of Alps Road &

Ratzar Boad 1RGO0
Supplomental « Acguisition of Paralransit!

Mends on Wheo! Vehielos ZRSL00
Supplemertal - Bauipment for Preakmess Hpspitad 233,000
Supplemental. Rengvationt to Public Buldnes 150,060
Refundiog orlinance - Faymens of Feasloy Gbligaton 240,048
Refunding Bond Qrdinance 6, BB 000
Rofindtng Rond Crdfnance 4,245,040
Supplenental - Golf Course Frprovemonis 285,000
Sedl hsurancs Funding 13,570,000
Bupplemeninl - Road Improvernents pand
Acquisition of Farntransit Vohicles T4 GO0
Fraffic Sigmal Reimburssments 557,00
Supplemental - Improvements fa Cronp Hope 42350
Suppiimenral - Various Capital Improvements 190400
Fepansion of Preaknoss Healfh Core Froiibiy 2557000
Weganaw RosELincoln Avenae Tmpravements PR LY
Bypplementy] - Bopatt o Befmoum Ave Bridpe 100 000
Supplemental - Roconstrution of Virlous Bridges 476,500
Suppemettal - Removal of Storape Tarnks 142,500
Supplententsl - Y907 Guide Rail Program 100G
Supplementnd . Viriows Drainage Inprovements 238000
Acgeinition of Youth Delértion Stoarily Camerms H19.000
Supptomental « Rerovatiens to Cour HTouse Complex 142,500
Supplemental - Renovations 1o Poblic Buildings [3gtEuns
Supplemental - Renavations fo W. Broadway Bridge PORLT 47,500
Suppleental - Rehab to Admintstration Bufiting Flaz 1000
Supphemental - Acquisifion of Hospital Fuipraemt 375,000
Union Vailey Toud/iGreen Brook Bridge Design PC#Il4 FR0000
Pragidemt St ense! Brook Dridge Desizy PONGE 142 504
Supplorenta] - Foble Werks Douipment 65000
Improvenents 1o Patersan Handbueg EARO050
Tmp 1o Greemwool Lake TympieWest Milford 950,000
Trnp to Faterson Hamburg TompikeFachkoon Ave, 372,098
Inup to Ordeds AveWabash Ave, Drtittage 300,004
Acquisition of Fraperty for a Sall Rome 196,000
Smiprovements 1o HVAC Syeteny 5000
Tronetnt Renewnlions fo County Tinldings 70500
Acquisition of Building and Geounds Equipment 190,000
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Ingremsed

Deertspnd

295,000

476 00
2B5000

(D000

285,000

285,500

T4,

190,400
2857 0G0

142,500

615,600
147,500
196,000

196,000
190.0U0

142,500
665,000

H00u0

950000
570,000
1R 00

Exhibit C-240

Bfance

D, 31,2008

255,000

2B5000
190,800
20,000
4,580,000
Ards 000

13570000
praily

57,000
PP Al

356,000
106,000
76,000

P00
2EBO00

47,500

AT5,0000

5,286,050
950,040
177,005

1000



Eahblit C-26
COUNTY OF PARSATC
Schoilute of Bowds oid Notes Authorized Bt Not Tsrued
Genrrat Capital Fangd

Year Eaded Docember 31 210485

{dinance Balanes PBalanee
vl Buprerermen Diseripion Do, 31, 00d Ingetased Pocmased  Digg. 31,2005

Geweral iImprovemetis:

30.00 Mg of Boripmieant for Pastaic Counfy Camm, Callcoe LTS8 1772000 L3 |
{34 Aoy of Eguipiont for Prssaie Sonnty Voonionsd Tech, L7000 FHL0D
o3 Imp o Paseaie Conmly Jafl & Acq of Vorouk Bguip 1995000 1995,
412 Fmp & Renovalions 40435 Hamibairg Turspike 575,000 570,080
04-13 Acguisiion of Computer Bquipment k50400 223,000
-4 Acquishion of Varieus Sgoiproent 415000 47500
415 2004 Raoad Bresorficing Progrm A BI0000 ZHH0000
16 Fauip. for the Pablic Works & Bulldisps & Grooods S50.000 BAG,060
04-17  Refonding Bond Grdinance 5470.000 3ATH000
04-19  Varous Bridge Repair & Raplacement Froject 950,000 B50,000
O Yariows Dralsape Projocts 3300 $32,500
{42 WVarious Road Iproversont Projects 417,500 617,508
D22 Traffte Safety Programs 143,560 142,300
0423 Intersection Improvements +I2,500 332,500
0424 WiscoHansons Baildinge & Grovuds Inprovemeals 1.DO0,G00 1,000,000
04-75 Brevelogment of s Sequred, Private Fibor Notwork 5325000 2000400 1305000
.37 Repale & Upprade of Paseaic County Admin, Dallding LIA0,000 1LI40.000
0478 GIS Parec) Mapping in & by the County 166,250 566,250
{529 fguisition of & Fenavailon e Cownly Building 5,700,600 5. F00,000
{50 Ereakmesy Healthears Ceonter Expansicn
{540 Tonnty Rowd Resurficing 3,500,004 3,500,000
0503 Prosecuiors Bobding Improvements
0504 Acquisition of Lazd - AMerd Tret KR AEHEE 1,075 004 250 000
95.05 Acquisition of HAVA Yoling Mackises 1,068,208 1,068,203
4500 {mprovenionts 1o the P Teeh husbine o508 775 L0y 305
45 Parks & Recrestion General Improvements 2,757.400 2TST A0
a5 Improyvements g the Passaic County Fail 1,900,000 1,900,000
0500 Acguisition of Equipment - Presimoss Hesliheare Conter PECLGO0 BEGOG0
05-1% BIW Yarious Bquipment & Sorersd Tnpiovements 307,500 PR EER L
3-1l Vurious Hepairs & Improvemént 2571000 AT 00
(ELRE ) 200 Geverst & Colloge Rifundisg Bonds 15,000,000 [FREE e
0513 domend O, 2002402 - Long Range Facility Plon for

Vornfional Schonl
{514 Improvenniets 1 Compnliy College 18,000,000 18400800
515 Adepuisition of Property » Bl Tract 2T 000 $2T5G00
i-16 Teprovaments 1 Community College 3 500000 3200000

5 85774803 *63,133,14.1*5 9608000 o 214,219

Hond Anticipation Notes3 55,646,000
Grinis Recotvable SO0

S B340,

~133 -



COUNTY OF PASSAIC
STATE OF NEW JERSEY
Aok ok kR R k%
PART 1
LETTERS ON INTERNAL CONTROL ANP ON COMPLIANCE
COMMENTS AND RECOMMENDATIONS

YLAR ENDEDR DECEMBER 31, 2005



Ferraioli, Wielkotz, Cerullo & Cuva, P.A.

Chatles J. Feraioh, Jr, MBA, CPA, RlA Cefled Public Actouilants Mewlon Oiffce
Btaven 0, Wielkotz, CPA, RMA 401 Wanaaque Avenue 1008 Main Streed
James . Cariflo, GPA, RMA Pompon Lakes, New Jorsey 07442 Nevdon, N.J, 07860
Paul J. Cuva, GPA, AMA 473.835-7800 Q73572
Thomas . Ferry, CPA, RMA Fax 873-5%8-6631 Fax §T3-570.7108

Ear 1. Snool, AMA

REFORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE, WITH GOVERNMENT AUDITING STANDARDS

September 11, 2006

The Honorable Board of Chosen Freeholders
County of Passaic
Paterson, New Jersey

We have audited the financial statements of the County of Passaie, State of New Jersey, as of and for the year
ended December 31, 2005, and have issued our report thereon daled September 13, 2006, Qur report
disclosed that, as deseribed in Note 1o the financial statements, the County of Passaic prepares its financial
staterents on a basis ofaccounting preseribed by the Division of Local Govermment Services, Department
of Community Affairs, State of New Jersey, which is a comprehensive basis of accounting other than
accounting principles generally accepted in the United States of America. We conducted our audit in
accordance with audiling standards generally accepted in fhe United Stafes of America, audit requirements
as prescribed by the Division of Local Government Services, Department of Community Affairs, State of
New Jersey; and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptrofler General of the United States.

Intornal Confrol Over Financial Renorting

1 planning and performing our audit, we considered the County of Passaic's internal control over financial
reporting in order to dotormine our audifing procedures for the purpose of expressing our opinion on the
financial statements and not {0 provide an opinion on the internal control over financial reporting. Owr
comsideration of the internal controt over financial reporting would not necessarily disclose ali matters inthe
interral control over financisl reporting that might be material weaknesses, A material weakness is a
condition in which the design or operation ofone ormore of the internal control components does not reduce
to a relatively low keve] the risk that misstatements caugsed by error or fraud in amounts that would be material
in relation to the financial statements being audited may oceur and rot be detected within a timely perjod by
employees in the nommal course of performing their assipned functions. We noted no matters involving the
internal control over financial reporting and ifs operation that we consider to be material woaknesses,
However, we noted other matters involving the internal control over financial reporting that we have reported
to the management of the County of Passaic in the accompanying Camments and Recommendation section

of (his repor,
FWCC
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The Honorable Board of Chosen Frecholders
County of Passaic
Page 2.

Compliance and Other Matters

As partofoblaining reasonable assurance about whether the County of Passaic™s financial statements are free
of material misstatement, we performed tosts of its compliance with cextain provisions of Taws, regulations,
contracts and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts, However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion, The results
of our fests disclosed no instances of noncompliance or other matiers that are required to be reported under
Government Auditing Standards. However, we noted cortain immaterial instances of noncompliance that
we have reported fo the management of he County of Passaic in the accompanying Comments and
Recommendations section of this report, '

This report is intended for the information of the governing body, management, The Division of Local
Government Services, Department of Communily Affzirs, State of New Jersey, Federal Awanding Agencies
and Pass Through Entities and is not intended 10 be and should not be used by anyone other than these

specified parties.
giewn D, WickesiZ, CP.A,

Registered Municipal Accountant
No, CRO0413 '

Conls O (ol o PAL

FERRAIOLL WIELKOTZ, CERULLO & CUVA, P.A.
Certified Public Accountants

September 11, 2006



Ferraioli, Wielkotz, Cerullo & Cuva, P.A.

Chartes J, Feraicli, Jr., MBA, GPA, AMA Contifled Public Actouniania Nowton Clles
Steven D Wislhkotz, OPA, AMA 401 Wanague Avenie TO0B Maln Gireet
James J. Cordlo, GPA, fIMA Pomiplon Lakes, New Jorssy 07442 Newton, N.b, Q7880
Paldd. Cuva, GFA, AA HF3-BAG-TOH) DY3-H57E-5212
Thomas M. Ferry, CPA, RMA Fao 873-238-6631 Fax 973-570-T128

Earl L. Snook, RMA

REPORT ON COMPLIANCE WITH REQUIREMENTS AYPLICABLE
TO EACH MAJOR FERERAL AND STATE PROGRAM AND
INTERNAL CONTROL WITH OME CIRCULAR A-133 AND
' NI OMEB CIRCULAR 0464 AS AMENDER

The Honorable Board of Chosen Freehoiders
Comnty of Passaic
Patersom, New Jersey

Compliance

We have audited the compliance of the County of Passaic, with the types of compliance requirements
deseribed inthe .8, Offige of Manapementand Buadaet {OMBY Circular A-133 anmi ianee Supplement and
he New Jorsey State Qffice of Management and Budpet’s State Aid/Grant Compliance Supplement thalare
applicable to cach of s major federal and state programs for the year ended Deceinber 31, 2003, The County
of Passaic’s major federal and state programs are identified in the summary of auditor’sresults section of the
accompanying schedule of findings and questioned costs, Compliance with the requirements of laws,
regulation, contracts and grants applicable to cach ofits major foderal and state programs is the responsibility
of the County of Passaic's management. Our responsibilify is o express an opinion on the Counly of
Passaic’s compliance based on our audit.

We conducted our audit of compliance in aceordance with anditing standards generally accepted in the United
States of America; the standards applicable to financial audiis contained in Goversment Auditing Standards,
issued by the Comptroler General of the United Stales; OMB Circular A-133, “Audits of States, Loceal
Governments, and Non-Profit Crganizations™; and the provisions of the New Jersey State Treasury Circular
Letter 04-04, “Single Audit Policy for Recipients of Federal Grants, State Grants and State Aid Paymenis.”
Those standards and OMB Circular A-133 and N.J. OMB Circolar 04-04 require that we plan and perform
the audit 1o obtain reasonable asswance aboul whether noncompliance with the fypes of compliance
requirements referred 0 above that could have a direct and material effect on the major federal and state
programs ocourred. AR audit includes examining, on a fest basis, evidence about the County of Passaic’s
corpliance with those requirements and performing such otherprocedures as we considered necessary in the
circumstances. We believe that our audit provides a reasonable basis for our opinion. Our andit does not
provide a legal determination on the County of Passaic’s compiiance with those requirements.

- 1536



The Honorable Board of Chosen Freeholders
County of Passaic
Page 2.

In our opinion, the County of Passaic complied, in ail material respects, with the requirements referred to
above that arc applicable {o each of its major federal and state programs for the year ended December 31,
2005. However, the results of our auditing procedures disclosed immaterial differences of noncompliance
with those requirements, which are described in the accompany”s schedule of findings and questioned costs
and the accompanying comments and recommendations section of this report,

Internal Control Over Compliance

The management of the County of Passaic is responsible for establishing and maintaining effective internal
control over compliance with requirements of laws, regulations, contracts and grants applicable fo federal
and state programs. In planuing and performing cur audit, we considered the Counly of Passaic’s internal
control over compliance with requirements that conld have a direct and material effoct on 2 najor foderal and
state program in order fo delermine our auditing procedures for the purpose of expressing our opinion o
compliance and 1o test and report on internal control over compliance in accordance with OMB Circular A-
133 and New Jersey OMD Circolar 04-04.

Qur consideration of the internal conteol over compliance would not necessarily disclose all matters in the
nternal control that might be material weaknesses. A material weakness is 4 condition in which the design
or operation of one or more of the internal control components does not reduce to a relative low fevel the risk
that noncomplisnce with applicable requirements of laws, regulations, contracts and grants caused by evror
or fraud that would be material in relation to a major federal and state program being audited may ocour and
not be detested within a timely period by employecs in the normal course of performing their assigned
functions. We noted no matters involving the nfernal control over compliance and its operation that we
consider o be malerial weaknesses. However, we noted certain immaterial instances of noncompliance and
other matters involving the internal control over financial reporting that we have reporied to the management
of the County of Passalc in the comments and recommaendations section of this report.

This reporl is intended for the information of menagement, the Division of Local Government Services,
Pepartment of Commmunity Affairs, State of New Jorscy, Federal Awarding Agencics and Pass Through
Entities and is not intended © be and should not be used by anyone other than these specified partics.

Séven ;g z"licaikmz. CPA.

Registered Municipal Accountan
No. CROG413

M ,b;(’*ﬂdﬁfc""v{m !

FERRAIOLL WIELKOTZ, CERULLO & CUVA, P.A,
Certified Public Accountants

September {1, 2006
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COUNTY OF PASSAIC
NOTES TO THE SCHEDULES OF EXPENDITURES OF FEDERAL AND STATE AWARDS
FOR THE YEAR ENDED DECEMBER 3%, 2005

NOTE L. GENERAIL

The accompanying schedules of expenditures of awards prosent the activity of all federal and state
financial assistance programs of the County of Passaic. The Counly is defined in Note 1A to the
County's financial statements. All federal financial assistance received directly from federal
agencies, as well as federal financial assistance passed through other government agencies is
included on the schedule of expenditures of awards,

NOTE 2. BASIS OF ACCOUNTING

The accompanying schedules of expenditures of awards are presented using the modified accrual
basis of accounting as preseribed for counties by the Division of Local Government Services,
Department of Community Affalrs, State of New Jersey which differ in certain respects from
accounting principles generally accepted in the United Stales of Awerica (GAAP) applicable fo
jocal government units, This basis of accounting is described in Note 1(B) to the County’s
financial statements,

NOTE 3. RELATIONSHIP TO FINANCIAL STATEMENTS

Amounts reported in the accompanying schedules agree with amounts reported in the County’s
linancial statements. Financial assistance awards are reporfed in the County’s financial
statemats on a basis of accounting described above as folows:

Federal Stale Logal Total
Current Fond $22,247,19 $9,728,527 $¢ 331,976,230
Communily Development
Grant [Fund 7,903,772 7,503,772
General Capital Fund 8 LZH10.213 0 120860 2731073
$30.151.481 $120860  $42.611.083

NOTE 4. RELATIONSHIP TO FEDERAL AND STATE FINANCIAL REPORTS

Amounds reporied in the accompanying schedules agree, in all malerial respect, with the amounts
reported in the relared foderal and state financial reports. [However, we noted certain differences
which are reported in the accompanying schedule of Findings of Noncompliance and Questioned
Costs.

NOTE 5. EEDERAL AND STATE LOANS OUTSTANDING

The County's federal and siale Joans outstanding at December 31, 2003, which are not required
to be reporied on the schedule of expenditures of federal and state awards, are as follows:

Federal CIFDA Number/
Loan Program Sigte Account Mumber Stale Total
Dept. of Environmental Protection
Green Trust Loan Program A4800-533-851000-60 $2,364.474 $2.564.434
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COUNTY OF PASSAIC
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED DECEMBER 31, 2085

Section ¥ - Swmmary of Anditor's Resulls

Financial Statements

Type of auditor’s report issued; unqualified

Internal controf over financial reporting:
1. Malerial weakness{es) identified? ves X £0

2. Were reportable condition(s) identified that are
not considered o be material weaknesses? . yes NIA no

Nontompliance material t0 general-purpose financial

statements noled? yes it no
Federal A¥ards Section
DoHar threshold used to determine iype A programs: $__300.000
Awudites gualified as low-risk auditee? X yes 70

Type of auditors’ repurl on compliance for major programs: ungualified
Internal Control over compliance:
b, Marerial weakness{es) identified? yes K. no

2. Were reportable condition(s) identified that were
not considered 10 be material weaknosses? yes X na

Any audit findings disclosed that are required to be reporied

in accordance wilh OMDB Clircular A-133 {section 510(2)) _yes .4 no

Kentification of major programs:

CFDA Namber(s) Name of Federal Program or Cluster
14177 Section § - Voucher Program
17.250 Job Training Partnership Act {Workforce Invesiment)
03.043-.046 Aging Arca Plan Grant
13,808 Human Services
97.073 Homeland Security Orant Propram
16.540 Juvenile Justice

- 168 -



COUNTY OF PASBAIC
SCBEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED DECEMBER 31, 2005

{continued)

Section I - Summary af Auditor’s Results

{continied)
State Awards Section
Pollar threshold used to determine type A programs:
Auditee qualified as Jow-risk auditee?
Type of anditors’ report on compliance for major programs:
Internai Control over compiiance:
1. Material weakness{es) idontified?

2. Were reportable condition(s) identified that were
not considered 10 be material weaknesses?

Any audit findings disclosed that are required to be reported
in accordance with N7, OMB Circular 04-04, a5 amended?

Identification of major programs:

$..300,000

yes b4 no

ungnalified

yes * no

yes 2 no

X vyes no

GMIS Number(s) Name of State Program
FY04 {asino Revenue Fund
FIRZAN Family Development Promam
A Municipal Alliance
7350-140-153550-03 Homeless Grant
{03-338-ADAC-0 Comgprehensive Alcoholism & Drupg Abuse Grant
1 00-046-41,04-357-J002-61 21 BRip-Terrorism Grant
6320-480-078-6320-406 DOT - Hurrieane Floyd - Belmont Ave Diidge
100-054.7550-308-1.1 LL-6630 Special Initiative and Transportation
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COUNTY OF PASSAIC
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED DECEMBER 31, 2005
(continucd)

Section If - Schedule of Financial Statement Findings

This section identifies the reportable conditions, material weaknesses, and instances of noncompliance related

to the general-purpose financial statements that are required to be reported in accordance with Chapter 5.18
of General Auditing Standards,

None
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COUNTY OF PASSAIC
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED DECEMBER 31, 2003
{continued)

Section I - Federal Awards and Stete Financial Assistance Findings and Questioned Costs

This section identifies the reportable conditions, material weaknesses, and instances of noncompliance
including questioned costs, related to the audit of major federal and state programs, as reguired by OMB
Circular A-133 and New Jersey OMB's Circular 04-04, a5 amended,
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COUNTY OF PASSAIC
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED DECEMBER 31, 2605
{condinned})

This section identifies the status of prior-year findings related to the general purpose financial statements and
federal and state awards thaf are required 1o be reported in accordance with Chapter 6,12 of Govermment
Auditing Standards, U.S. OMB Circular A-133 {section .31 5(a)}(b)} and New Jersey OMB’s Circular 04-04,
as amended.

STATUS OF PRIOR YEAR FINDINGS

There were none,
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GENERAL COMMENTS

The following items were reported in the prior year's general comment section and are reporied as well in
the curren! years audit,

Our audit of the General Capital Fund revealed certain prior year granis receivable balances remain
oulstanding. It is recommended that a grant accounting system be implemented to ensure that all outstanding
balances are collecled,

Cur audit of the payroll revealed that proper documentation to support an employee’s salary history, with the
sounty, could not always be located within their personnel {ile. 1t is recommended that all changes to an
enipioyee’s salary be approved by persommel and documented within their persenned file.

Crar andit of the Prosecutor's Speciat Account revealed that checks have only onc approving signature for
some disbursements. I is recommended that all chocks disbursed from Prosecutor’s Special Account have
al least two approving signature for all disbursements.

Qur audit of the Finance Department revealed that some general ledgers are nol being posted on a timely
basis. ¥t is recommended that all general ledgers be posied monthly.

Current Year Comments
Human Services

1, Proper documentation 10 support an emplovee's salary history, with the county, could not always be
located within their personnel le,

Finance Depariment

1. Our audit of the General Capital Fund revealed certain prior year grants reccivable balances remain
owstanding and there are deferred charges unfuinded greater than five years old.

2. The various general ledgers are not being posted on a timely basis.

3. Some Open Space taxes levied to the individual towns have been oulstanding for over a year.

4.  Health Benefifs IDA Account has carried outstanding checks as reconciling items for over a year.

Parks Deparimeny

1.  Cash deposits are hot always being deposited in a limely manner,
You tion Center

1. Cash deposits are not always being deposited It a timely manner.
Prasecutor

1. Prosecutor's Special Account checks have only one approving signature for some disbursements.
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Current Year Comments., (rontinucd)

Preakness Healtheare Center

L,

1.

3.

Jail

The General Account, Medical Trust and Petty Cash Account has camried outstanding checks as
reconciling items for over a year.

The Personal Property Account has cartied outstanding checks as reconciling items {or over a year,
A detailed analysis of the year end Personal Properly Account balance was not available for audit.
Bank reconciliations are not always completed on a monthly basis.

County Clerk

i,

2.

Pre-numbered receipts used by the County Clerk’s Office were incorrectly ordered resulting induplicate
nnmbers being lssued,

Cash turned over 1o the County Treasurer by the Counly Clerk™s Office for the monthly of March 2005
was based on an incorrect report resulting in an anderpayment fo the Current Fund,

Cash deposited by the Counly Clerks Office did not agree to the daily receipt reports on four occasions
throughout the year.

Cash for the County Clerk Registry Division was not correcily reconciled to the bank statements
throughout the course of the year,

Cash turned over to the County Trust Fund for the Registry Division was based on incorrect reports,
resuiting in an overpayment 1o the Trust Fund.

Inmate Welfare/Commissary Account

L]

Vendor certifications are not being obtained for all purchases.

2. Receipts are not stamped with the date of receipt; therefore, making it impossible to determine if
deposits are being made in a timely manner.

3. A discrepancy was discovered between when caloulating the amount being collected as the County™s
portion of Commissary gross szles; no contract wag available for review.

Work Release Program

I, Bank reconciliations are not being performed on 2 mon!hly basis.

Conlracts and Agreements

N.JS.A. 40A:11-9 states “Bvery contract awarded by the contracting agent for the provision or performance
of any goods or services, the cost of which in the aggregate éxceeds the bid threshold, shall be awarded only
by resolution of the governing body of the confracting unit to the lowest responsible bidder after public
advertising for bids and bidding therefor, except as is provided otherwise in this act or specifically by any
other law,”
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GENERAL COMMENTS, (confinucd)

Contracts apd Agrepments, (contirued)

Effective April 17, 2000 and thercafter the bid thresholds inaccordance with N.J.§S AL 4041 1-3 (as amended)
15 317,500, On Jaly 1, 2005, the bid threshold was increased to 521,060,

N.LS.A, 40A:11-2 contains definitions for terms used throughout NJ.S.A. 40A:11-1 et seq. and was
amended under P.L. 1999, ¢.440, It includes ag subscetion (23) the torm “competitive contracting’, which
is defined as “the method described in sections 1 through 5 of P.L. 1999, 440 {C.40:11-4.1 through
£.404:11-4.5) of contracting for specialized goods and services in which formal proposals are solicited from
vendors' formal proposals are evaluated by the purchasing agent or counsel; and the governing body awards
a contract fo a vendor or vendors from among the formal proposals received.”

N.LS.A. 40A:11-3 was amended with PE. 1999, ¢.440 1o raise the bid threshold and require award by
governing body resolution, “When the cost or price of any contract awarded by the purchasing agent in the
aggregate does not exceed i a contract year the total sum of $17,500 or $21,000 afler July {, 2003, the
contract may he awarded by a purchasing agent when so authorized by ordinance or resolution as appropriale
to the contracting unit, of the governing body of the contracting unit without public advertising for bids and
bidding therefbre, except that the governing body may adoptl an ordinance or resolution to set a lower
threshold for the receipt of public bids or the solicitation of competitive gaotations.”

NLS.AL 40A:11-15 was amended with P.L. 1999, c.440 to exfend the base contract period. “Any conlract
made pursuant to this section may be awarded for a period of 24 consecutive months, except that contracts
for professional services pursuant to paragraph (1) of subsection {a) of N.J.S.A. 40A:11-5 may be awarded
for a period not exceeding 12 consecutive months.”

The govering body of the Municipality has the responsibility of determining whether the expenditures in
any category will oxesed £17,500 or $21,000 afler July 1, 2005 within the contract year, Where guestion
arises s o whether any contract or agrecment might result in violation of the statule, the County Counsel's
opinion should be sought belore & commitment is made.

The minutes ndicate that bids were requested by public advertising for the following items:

Food Delivery

Crockery, Culinary and Kilchen Supplies

Restoration of Dey Mansion Garden Landscape

Various Vehicles for Various Departments

White and Dry Goods

Medical and Surgical Supplies

Office Supplies

G-Series Excavaror

Fertilizer and Grass Seed for County Golf Course

intersection lmprovements - Palerson Hamburg
Tumptke/Jackson Avenue

Storape Tank Upgrades

Janitorial Supplics

General Hardware, Electrical and HVAC Supplies

2005 Road Resurfacing
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Varicus Air Conditioning, Healing and
Refrigeration Services

2005 Pavement Marking Program

Fuel Monitoring and Control Services

Guardrail Installation

Snow Plowing

HVYAC Control Upgrades

Voting Machines

Improvements to Osborne Terrace Bridge

Medical and Claims Services for Inmates

Snow Removal Chemicals and Supplies

Jewett Avenue Culvert

Replacement of Belmont Avepue Bridge

Prosecutor's Office Renovations



GENERAL COMMENTS, {continued)

Resotutions were adopted authorizing the awarding of contracts and agreements for "Professional Services”
M.J.8. 40A:11-5,

Inasmuch as 1he system of records did net provide for an accumulation of payments for categories for the
performance of any work or the furnishing or hiring of any materiai or supplies, the results of such an
accumation could not reasonably be ascertained. Disbursements wore reviewed, however, (O determine
whether any clesr cut vielation existed. No viplations were disciosed.

Qur cxamination of expendifures did not reveal any individual payments, contracts or agreements in excess
of the statatory threshold *for the performance of any work or the furnishing or hiring of any maderials or
supplies,” other than those where bids had been previously sought by public advertisement or where a
resolulion had boen previpusly adopted under the provisions of N.J.S. 40A:11-6.

RECOMMIENDATIONS

It is recommended that:

Human Services

*1.  All changes to an employee's salary be approved by personnel and documented within their personne?
file.

Finance Department

*1. A review of prior year grant receivable balances be performed to idenlify awards for collection.
#2,  That all general ledgers be posted monthly.
3. That the Finance Depariment follow-up on delinquent Open Space levies to support the fund’s grant

awards.
4. All old reconciling Hems should be reviewed for validity and cleared or cancefled.
Crosecutor

*1. Al checks disbursed from Prosecutor’s Special Account have at Jeast two approving signature for all
disbursemnents,

Parks Departiment

1. That the Parks Department comply with N.J3.A. 40A:5-15 which stales that receipts should be
deposiled within 48 howrs.

Fouth Detention Center

1. That the Youth Detention Center comply with N.JS A, 40A:5-15 which states that recoipts shouid be
deposited within 48 hours,
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RECOMMENDATIONS, (sontinued)
Jail

1. All old reconciting items showd be reviewed for validity and cleared or cancelled.
2. A detailed analysis of the Personal Property Account should he maintained on a2 monthly basis.
3. That all accounts have 2 cash reconciliation completed on a monthly basis.

County Clark

1. That more care be used when ordering pre-numbered receipts for use by the County Clerk’s Office.

2, That the cotrect reparts be used by the County Clerk’s Office when delermining the amount fo be turned
over 1o the County Treasurer.

3. Thatmore ¢are bo used by the County Clerk’s Office personnel when collecting receipts and entering data
inte the system,

4, That the County Clerk Registry Division reconsile cash 10 the bank stattments on a monthly bagsis.

5. That the Registry Division use the cotreet report when tarning monies over to the County Trust Fund.

Tmate Welfare/Commissary Account

1. Thal vendor certifications be oblained prior fo payment of any invoice.
2. That receipts be stamped with date received,
3. That a finalized and sigmed coniract be made avaiiable o0 resplve any discrepancics.

Wik Release Program

1. That reconciliations be performed monihly.

STATUS OF PRIOR YEAR AUDIT FINDINGS/RECOMMENDATIONS

A review was performed on all prior year recommendations. Correclive action was taken on all prior year
recommendations with the exception of those retommendations denoted with an asterisk (*).

The problems and weaknesses noted in our audit were pol of such magnifvde that they would affect our
ability fo express an opinion on the financial siatements taken as 2 whole.

Should any questions arise as 10 our comments or recommendations, or should you desire assisiance in
implementing our recommendations, piease do not hesitate fo cafl us.

Very truly yowrs,

Sleven . Wielkolz, CP.A,
Registered Municipal Accountant
No. CROG413

s X bl A

FERRAIOLI WIELKOTZ, CERULLO & CUVA,PA,
Certified Public Accountants

September 11, 2606
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