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We J1ave iudited tl1e aceo1npanyiug balancesheets-regtl!atory basis of the various funds a11d account group 
of the County of Passaic, as of filld for the years ended December 31, 2007 and 2006, and tlie related 
statcmenls of operations and changes in fund balance-regulatory basis for the years t11c11 ended, and the 
related statement of reve11ucs-reguiatory basis a11d statement of expendit11res-regulatory basis oftl1e v~rious 
fu11d$ for t11e year c11ded December 31, 2007. These fi11[1Jlclal state1nents arc the responsibility of the County 
of Passaic's 1nanagement. Our responsibilit)' is to express fUl opinion on tl1ese financial statements based on 
our andi1S. 

Our responsibility is to express an opinion on tlicsc financial slatements based on our audits. We did 1101 
audit the financial statem"'!ltS oftl1e Community Development GmntFui\d as ofDecember 31, 2007 mid 2006 
which represents 23. 7 and 23.8 percent, respccti,•el)', <:if the assets of the Trust Fund for t11e yeats then ended. 
Those fina11eial slaten1e11ts were audited by ot11cr auditors whose repo1t there-On lias b~IJ fun1isl1ed to us, and 
our opinio11, insofar as it relates to the amounts included for the Comn1u11!ty Development Gra11t Fund, is 
based solely upo11 tl1e reports oftl1c ot!icr auditors. 

Except as discussed below, we coJiductcd our audits inaccotda11ce with auditing standards generally accepted 
in lllc United States of Americ~, the audit require.inents prescribed by !lie Division ofLocal Government 
Services, Dep;trtlnent of Conimunity A IT airs, State of New Jersey, aiid t11e standards ilpp!iCllble !o fi11ai1cial 
audits contained in GQX.~tAID.\IDJM.d.i!:ing Standards issued by the Comptroller GeJieral oft11c United States. 
Those standards require that we plan and perform tlie audit to ob1ain reaso11able assurance about whether the 
financial statements are free of 1naterial misstatemc11t. A11 audit includes considera!io11 of intemal control 
over fii1a11cial reporting as a basis for designlnB audit pl'ocedures !bat ar-:: appropriate in t11e circu111stances, 
but not for tl1e purpose of expressing an opinion on the effec1iveness of the Count.y's internal control over 
financial repo1ting. Accordingly, we express 110 such opi11ion. An audit also inclndes examining, on a test 
basis, cvidei1ce supportil1g the amounls and di,~elosn!'es ill the financial stat.einents, assessing tl1e accounting 
pri11ciples used and signifiC1Jnt estiinatc.s 1nade by management, as well as evaluating the overall financial 
statement Jlrcse11taLion. We believe tliat our audits provides a fC!!Sonable basis for our opi11ioi1. 

(Fwcc) 
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Page 2. 

As described in Note l, llicse financial statements were prepared in confoJmity with the accounting p~ctiC\ls 
prescribed orper1:nittcd by the DivisionofLocal Govem1nent Services, Department of Community Affairs, 
State ofNev.• Jersey, that demonstrates co1npliance v.•ith 1J1c modified accrual basis, with certain ~ceptio11s, 
i!nd t11e budget Jaws of New Jersey, which practices differ from accountii1g principles generally accepted in 
the Urllted States of America. The affect on the fmru.1cial statei:nents oftl1c variances betli\•ecn the prescribed 
basis oface-0unting and acrou11ting principles generally accepted in the United States of America, althougl1 
not reasonably determi11able, are presumed to be material. 

In our opinion, because of the County of Passaic's policy to prepare it:i f1nru.1cial staten1ents on the basis of 
accounting discussed in the preceding paragr;iph, tl1e fina11eial s\alements referred to above do not p1-e5ent 
fairly, in confor1nity with accou11ting principles generally accepted in the United States of America, tl1e 
financial position of the County of Pas~aic, New Jersey as of December 31, 2007 E1JJd 2006 or the results of 
i1s operations for the years th.en ended, 

!{0<1'ever, in our opinion, the financial st.llCJnents referred to above present fairly, in all material respect:i, tbe 
financial position - regulatory basis of tlie v:irio11s funds and account group of t11e County of Passaic, State 
of New Jersey as of D~mbc:r 3 J, 2007 and 2006 and the results of i1s operutions and changes in fu11d 
balance· regulato1y basis of such funds for the )'Cars then ended and the smtement ofrcven11es - regulatory 
basis and t!1e staleinent of CXJlenditures - regulatory basis for tl1e year e11ded Dece1nber 31, 2007, on the basis 
of accounting described in Note 1. 

111 accordance with Government Auditing StandEmis, \VC ha,1e also issued a report dated August4, 2008 on 
our consideration of the County of Passaic, New Jersey intor11al control over f1nancia:J reporting and our tests 
of its Cll1npliance with certain provisions of laws, regulations, contracts and grant agreeme11ts and oilier 
matters. 1"he puJpOse oftl\at report is to d~cribe tl1e scope of our teiith1g ofb.1terJ1a! co11trol over financial 
reporting and compliance fllld tl1e results of that tCllllng, and not. to provide ITT! opinion on the internal control 
over flniu1<:ia! repor1ing or on compliance, Tiiaf report is oo intes:tal part of an audit pcrfolllled in accordance 
witli. Govern1nent Auditing Standards mid sl1nu!d be considered in ELSSessing the results of our a11dit, 

Our audit was co11duetcd for the JlUlJlOSe of foJming an opinion on tl1c financial sw.teme11ts oftl1e County of 
Passaic, State of Ne\\' Jersey taken as a whole, T!1e accon1panyi11g scl1edu!es of expenditures of federal and 
state awards are presented for pl!l")loses of addilioual analysls as required by lJ .S. Office ofM:mageme11t and 
B11dget Circular A-133, "Audi1s of Slates, Local Governments, and Non-Profit Organizations'' fllld New 
Jersey OMB Circulll! 04-04 and ru:c not a required part of the financial statements. Additio11a!Jy, the 
s11pp!eme11tary information, schedules and exhibits listed in t11e fable of contents a1u presented for purposes 
of additional anal}•Sis ood are not a required part of the finai1eial slatcments oftl1e County of Passaic, State 
ofNew Jersey. Suell information has been subjected to tl1e auditing procedures applied !11 tl1e audit of the 
financial statements and, in our opinio11, based on 011r audit and the reports of otl1cr auditors, is f~irly stated, 
in all material respects, in rclatio11!o1l1e fi11f\ncial statements taken as a wlio!e, on the basis ofaccou11ting 

described in Note J, 'b 
dJ. Wielkotx, C.P.A. 
Registered Municipal Accountai1t 
No. CR00413 

August 4, 2008 

\..Ji Jo ,c..u, .c..., P.A. 
PERRAtOLl, WIELJ(OTZ, CERUT.LO & CUVA, P.A. 
Ccrti fled Public Acco,mtant<; 

Q?wcc) 
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Exhibit A 

COUNTY OF l'ASSAIC 

Ccmpnrative aaJflncc Shcc!-lWgu!ntory Basis 

Current Funa 

Deccinber 31, 26!}7 and 2006 

lhl ~.@1 2.(lJt(t 

b.•.t'l!§. 
C11rr•11t Fi111d: 

'"' A·• ' 50,S9l,097 32,39l,966 
!nvc~\mcn\s A·• 500,000 500,000 
Chonge F1>nd ,., 6'5 '" Petty Cash A·o 3,QOO 
Co:;b • Fiscal Agei1t f>:>r l1calll1 llcnefi~~ 570,000 570,000 
Due from Board of Social Service~ l,420,IJOO 
Due fr>:>m !loro:>ugh ofBloomingdale l,?,Z0,773 

51,961,772 36,106,414 

Receivables and Other Assols witll F\111 Rcrorvcs: 
Revenue ACCQunIB Receivable A~ l,917,500 3,123,7.43 
Alno1lllt Due from: 

Clo..iflJlg Ac«JIUlt A·9 152,51S 
Otlier Trus1 F11nd A·9 105,648 
Gcneni1 Capital Fund A·9 330 $24 

2,400,542 3,228,~91 

Deferred Charges: 
E1ne1·ger.cy Authoritil.lion l0,000,000 ! 070,000 

10 000,000 l,070 000 

64,362,314 40 405,305 

Federal ai1d SW.~ Oran! Fiuid: 
Giants Roceiv~\>le A·l 34,317,719 33,341,064 
Doc from Com:nlFund 11-17 G4$,742 1826 007 

34,966,461 35,167,071 

Total As~<mi s 99 32$,775 75,572,376 
"'"' 

.3. 



&•hibit A 

COUNTY OFPASSll.lC 

Con1parallve Oalanee Sh..,t-Rcgu!ntory Bnsis 

current Ftond 

Dooembcr 31, ioo1 and 2006 

R<r.t :ZSt01 ~OO§ 

J,iabilitics. Reserves '!,nd E!JJ.c<l.l,'!_'!,[al!!;._o< 
Cun:e1>1 l'llnd: 

Appropria1ion R<l;orves A-3/A-!0 $ l6,30S,44S 15,565,54! 
Acoo1ln1s Payable A-11 494,423 566,545 
Bncumbranoe.• Payable A-!2 6,784,928 5,305,$87 
E1ne1•gency Note J>ayablo A~ J0,000,000 
Dile !-O Sta\£ & Federal Gran1s Fund A-9 648,742 l,$26,007 
D11c to Olher Trost l'u11d A-9 432,209 
Due to Con1munity Development Gra1it Fu11d A·9 21,932 21,931 
Due to Gcn¢fil! C:.pilal Fund A-9 765,650 
D11c (0 Clcarillg A.CCO\!OI A·9 126,966 
Mlscellaneo11s Reserve; /\-! $ 2 339,501 2.386,313 

37,030,183 26,564,840 

RMerve for R.oceivablca Centro 2,400,542 3,228,$91 
Fi1nd D.1Jance A·• 24 93!,589 J0,611574 

__.§536Z,3 l4 40,405,305 

Fodc1·al 1111d S~~te Grant Fund: 
Amount Due to General Cipim! Fund A-l7 4,000,00(} 4,000,000 
/\e<OUn!S Payable A-l l 43,010 43,010 
C<Jnimltm~1s Payable 11-13 S,S45,67! 4,$99,342 
Resorve fui' Sta~ aud FMerol Grants - Appropri~(~ A-14 2~,989,443 26,049,007 
Ro,orvc for S1a!o and Federal Gran1s - Unappl'llprialed A-!6 SS,337 475,712 

34,9664Gl 35,l6?,07l 

'l'o\a1 Liabilities, R=r•ci: an<l Fund Balance s 99,328 77S 15 572,376 

SO<> etcompanying notes lO 11nanc\a1 st~\emenis. 

.4. 



Reven'""' and 01ncr lncon'e' 
F"»d Balmoc U1ili?.od 
M;•wllafl«lu~ Revenue rlnliofpatcd 
Receipt• Crom Cuntn1 To""" 
Non·B11dget Rcvcnuo 
O!ticr Crodils lo Income: 

COUN1"1' OllPASS,\IC 

Currtnt Fund 

Unoxp~ndcd Ball!!',«: of Appropriation Ro•ervoo 
Prior Year fn\erfl•nd• Rctornod 
Concellation or Retonci!ing Ucms 
Coooell•lion of hCCOl•nlS Payoblo 

Total Rcv~nucs and Other !ne()mc 

E"pcndilur.;,s, 
Budge! ond EmCJJl<lncy rlppropri>liQ•"'' 

Opor0Unn1: 
Sal•dcs and \Vase• 
Other E>renr.c.• 

Capital Improvement fund 
Dobt Sof"ice 
Doti>rrOO Charge, and S1a!,.lory Exponditiire• 

!ntor~1nds ond Receivables Odglna1<ng in Curren! Fuod 
l'ayroll Dciluc!ions Paya~le 
l'!ior Years' Charges 

·ro1al 1l:<ponditl•rei 

Execs~ Rovcn"e Over Expenditures 

Arljus1nlont< m Jnooone !)efore S"~>lus: 
IO~pondinor~ inc!,,dod above v.•hich are by S!il!uti> Pefoncd 

Ch•tges to IJudsel ofSu=ding Year 

St~\u!Ot)' &cess to Surplus 

fund Balanoo, Joouat)' I, 

Decn:""od by: 
fund B•lance Utiliz<>:l os fludgot R~v"""" 

Pu1\<l Bala11Co, Deco,,1bor 3 l, 

_,_ 
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"" "" 
' 9,S63,504 16,S14,S7S 

!4!,69S,J69 134,169,764 
253,177,231 235,1S7,707 

5,741,50$ 6,016,686 

14,494,471 2,'.!$6,$25 
1~5,646 927,732 

9,223 
12 122 

424,S52,6SJ 395,~!2,$15 

1~.718,770 l42,64S,S72 
193,813,028 183,732,760 

7SO,OOO !,02$,000 
44,414,489 40,464,039 
26,7~9,803 19,9SS,$60 

483,042 342,603 
$$,9$6 

1475 000 

410969,132 3$9,703,090 

13,883,519 5,S09,725 

10,000000 l,070,000 

23,883,5!9 6,879,725 

34,495,093 27,456.452 

9,S63 :l04 !6,844 87S 

!0611574 



COUNTY OF p,\SSA.IC 

C11rront Flin cl 

Yo~r Endod !lecomber 31, io07 

FIH•d llolanoe Anlloip""'<l S 
Fund IJolance ,\nllcip'11od wilh Ptior Wriuen Con>ent for H:o Di-~r of 

t<>eol Govern•non1 ScrvlrA< 

·ro\lll Fund llolot'ce 11n1ioipowl 

M ;,~ l;moou• Hevot1110" 
Conn\y Clelk 
rws:;,m-
Surr-0sa1e 
Sheriff 
ln!ere<I on lt\ve.<!menrn "''cl !Jepo>l<• 
Ho•d Op<\n;<>g l'ornli<s 
Rcnt~I !n«l'no 
Pro1t<:Ulor's Omw , Confir;ca1cd Mouoi• 
Stole Ai~ • Ccul\ty Collego llonds (N.l.S.A- 18A,64·21.6) 
Division ofY0111h ""~ Fonlily Se<>l«:s 
Supplemen1al Social Se,;utllY lnCQlno 
M•inten•nce of l'o1ien1i ln Stote !no1itu1ions for M.,•Ull Diseru;es 
M•int<nonce otl'oliooio in s11110 Jnititntions fbr Men101ly Rcl•r~OO 
Homolorul Security GJiln! 
Aloohol/Dr"g At>\>lOe 
CERT 
M"nicipol S1orm Wotor 
Homclea.; HlRZ?N 
So~r<1!,iO""! T ""'$p<>Mlion 
Woalhod,,1Hon DHS 
E9!l CooNlnnlor 
!nl!IJY11IKl< Fr11ud 
Hunl•~ Servlc<.1 07BERN 
\Vo<l<fori;e !nv~mcn! {l')C) 
M"lli·Ju<l>!icliomd N•=Uc> T•sk Fo""' 
Gan~ Suppr.,;,;iun Jni!io\iv< 
Arn Aging Nulrhion Oran! FY()7 
An:a Aging Pll\n Gr;tn\ FY07 
Casino RC\'OOUC 
Diotcrrofi•m l'rcpucdnc.'<S 
llody Am>0r 
llum:ui Scrvioc• 07BERN Pl'ISP 
UllSI 
L<>eal La'v llnfor«:m<nl l'CPO 
Wcathcrimtion 
LOETr.r 
llody Ant\or 
Clk;k it or Ticket 
lYh•nicip~l l\llianC<O 
DCBHS 

~ 

6,912,7:11 

2,640,773 

9.S63.:504 

3~9.9! I 
8,$40,492 

39$,:JOO 
1,044,000 
1,800,000 

l3S,OOO 
339,000 
!17,QCO 

1,160,000 
2,2-)7,329 
1,493,277 

14,822,361 
14,942,203 

174,736 
S40,926 

8,500 
10,COO 

S9!,S!2 
98,4!5 

13!,IOJ 
25,000 

150,000 
170,lJ) 
601,396 

77,892 
Zl0,000 

1,0J4,S2J 
1,420,069 
1,$79,J68 

S92.632 
S,l 1 J 

345,691 
5,Gl)(I 

JZ,502 
20,!7l 
52,375 
66,262 

4,0CO 
604,53$ 
l53,S4l 

lill!!-;il 

6.922,7)1 

2 640,773 

9.563,:50,1 

:1!6,S22 
1,ooa,s20 

J72,l!9 
2,534,426 
3,S89,S~2 

122,212 
284,372 
131,020 

l,)7\\,SJS 
2,2~7,329 

l,Zl5,093 
14,822,361 
14,942,203 

174,736 
840,926 

S,$00 
10,000 

891,812 
98,4!$ 

131, 103 
2S,COO 

250,000 
170,lll 
G-Ol,096 

77,892 
210,000 

1,034,S2J 
1,420,0(,9 
1,579,3(,8 

592,632 
$,:ill 

l4S,691 
5,000 

;1,,sm 
20,17.i 
S2,J75 
66,?.62 

4,01){1 
604,535 
IS3.8~1 

(33,()89) 
(l,53!,672) 

(26,lSl) 
l,490,426 
l,789,S22 

(!2,788) 
($4,~S) 

14,020 
216,$13 

(27~,JS~) 



Exhibjt A-2 

COUN1'\" OFl'ASSA.IC 

Curront Fu"d 

Yo•r Endod Docombor 31, Z007 

r,,,,.,, or 

tl.l'J!.llSJ !Wll.~ lD~~iO 
l'n:;il;n,,,,; G cro·l'•)'<h Pro~rom 248.l(,O );48,160 
Sta1< Communily Panncr.;hjp SOl,971 $01.9'11 
1'~mily Court Se<,,;oes 430.$1l<l 430,504 
JABG (,6,l84 66,384 
SlM~ lncontiv¢ P"'8""" 58S,f.J9 SSS,419 
l'Y 2006 UASI 24$,01}(1 ?AS,000 
\V~il;fol"< Jnvo>lmont - WJB );$0,000 2S0,000 
Community Ju>lioc 7l,42S 7!,~18 

Pari~ Omli - !n1agini; );36,19~ );8(,, 196 
Paris Gl'O!ll - Rowr~ Mruiagornent !2G,210 1);6,2W 
p,m, Omni - lmoi;ing Sho1in· );24,760 224,7(,0 
l'Mis Gmn! • DSMS Poml 8,p;in 209,960 209,960 
Workfor<O Jnv,,,,lmonl (!'JC) 200612007 17,$37 !7.837 
WoJkfOJ<X> Jnv..,.,tmon! (P!C) 20()71:!000 ll,1$9,0)4 !1,1$9,034 
Cl'lHA 2007 24),$31 241,Sl! 
County Righ! 10 Koov1 l:l,2!3 IS,21:3 
C!o,-,n CQmnl~"iHc• 47,lOJ 47,!03 
So!icl \VOU\~ Sor•i= J!0,798 >10,798 
Aging i\roa N"lrltion Pl;m FY07 674,!65 Q74, 165 
ilgl"t fir<• PIM Gn11•t rY07 $22,844 S22,S44 
l'M'1ors Mar~\ N•Hrition l'rogno> 1.000 1,000 
11"1""" SCl'Vico• 07!lllnN 10.01}(1 10,000 
Speojal Jo;1iot;ve ;md Tmn"Portation 1.32$,7()0 l,328,700 
C$\lG 201}6 125,097 125,097 
CSflO 2007 2Sl.737 25!,?l? 
Moi>tlll ltoalth \loon! Z007 6,000 6,000 
11"'""'' Sorvio<.< 07D!>RN P11sr 46,322 4~.322 
21•< Cent"ry CLC Pros<;m1 350,l}(lO )50,000 
Clo.m f~•Ofg)' Prngr."'1 150,C(lO 150,000 
Weo1herlr..iioo !))!$ ?AI06 10,492 !0,492 
w ... 1horiw1lon l)J!S ).007 ll?,SS6 137,586 
\V<•lherl:Mtio" DllS ).007 151,703 151,703 
\Ve•lh"l"'!lo" I Ill' 184.235 184,235 
Subrcgjon•I Traa.<port•li<>n 98,4!5 9S,JJS 
Subroglon>I Teoh•llOlll S\"'H°' 176.000 176,000 
Pre-Doso,r•r Mitig•tion t'l"''"i"g 225,000 225,000 
U<bM Aroo See\lrlly l"i1lo1ive (UASI) 56,760 i6,760 
SANr:JSllRT P<ogrMn 65,27l 65,215 
Viclim or Crime /\Cl Gr.ln\ 409,018 409,018 
NCA P<-O!l'•m Suppo!i. 10,-000 1(l,OOO 
New Jc,;oy S"'< Offender 40,5611 ·10,i60 
Mulll·lurislicl!onol N"•roolle~ Toik force 77,89). 77,S92 
Horr.olond S«urily Gron! l'Y06 14:>,,8ZI 14l,S21 
H<>m•l•e.d Socurily Gr:ml FY07 1,IOl,977 l,10J,r77 
NJ Projecl. Vision 43,750 4l,7$0 
Obl>y the SiftnS or Pay lhe l'in..,., 4,-000 '!,GOO 
891 ! Gor.e<•I Asii•l•n<e Gr~nl s;,861 si.S63 
8911 Coonlinotor ZS,000 25,COO 
!;91 l Bquipmon! <:;mny 384,939 3~~.939 
w I ! C.:.nsolldol\oo Gr;mr .10,oon J!i,000 
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COUNTYOFPt.SSAJC 

Yoar E:tod<d Dcocmbor 31, 2007 

ll"<= ilf 
.IJ)•~L~ !i11<1JJW. QkQ~il 

Ad~o<l Md Dml~ed T•"es 1,037,000 913,1)89 (123,9!!) 
Boar<l ln•n•!es •t County·Slalo 4,400,000 5,238,731 S3fl,73l 
!Joard orlnmat~ at Co~nty·l'<Oer.11 13,985,000 I Z,37.4,1.90 {l,660,7!0) 
Tille JV O Parent Lo,ator l'rogran\ 200.oca :W0,000 
Fdns• 13c"cr.ts 4,S\9,000 4,631,638 t 1 l,63S 
Pre.aknes• lloipit~l·~iodioaid Roi•>h"""'"'""!" :l&,900,000 );8,900,000 
Yo"th Conler· VSl)ll ~1oal.< 112,000 96,7S7 (15,213) 
~1ointenonoo in l,iou ofRont·~1•nin L"th•r King-Soc Scrv. 916,'lGO 1,656,00~ ?00,i»l 
St•te School IJ,,llding Aid (Chapter I?.) 100,IJOO 176,l!iO 76,350 
Por~ Foo• !,550,000 l,63.~,696 85,696 
Teloph~no (',-0,,,,,,;,..;n~' 380,000 l6?.,2l0 (17,170) 
C11plt•! 5,,,.plo~ 1.000,000 1,000,IJOO 
$i10 !'1.,, r-~ l)?.,000 1:!6,286 {5,714) 
R~rli<> Tower Re.,\O.I :lS,400 14,000 (!4,~00) 

Sewri1y Co,,lr•<! J>a<""ic Volley W•ter 1,036,000 97.l,02S (lt\4,972) 
:)111ble l'ee~ 45,000 40,170 (4,830) 
! ndlroct C-0i1 A llOC!>ll-0" .. l'tior Year 65,000 i.80,48! 81 :>,481 
D"o from Olher Trost !·!"Kl 484,410 105,643 (378,762) 
Tille JV D. 20()5 Spaee l'oolli!y O:.sl Roiml>urso•~ent 650,0CO 57S,660 (71,340) 
Co"nty Clor1< P.L. ?.GO! CJ70 !07,435 107,435 
Rogisl<r l'.L. 2001 Cl70 1,167,907 1,167,907 
Surtog•!e P.L 7.COl CJ70 110,000 I !O,OGO 
SherlffP.L 2001 CJ70 20?.,506 7.-01,506 

T<>t•l Miscoll•ne<><TS Rovonuos _122,952 947 !4l,<i93.1Q!J 1 745 nz 

"m"""1 \<> bo Ro;~ bl' T•~o1ioo • Counly 
Purpo,;cT,lK 153 1777.~I 25J,J77231 

To1ol B"dgO\ J\c,..,nizc~ ' 40i 693 (i$2 404,438,904 1,745,?.22 

NonbU<Jgol R<:vcouc 5,741,SIJ!I 

' 410 180,412 
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COUNTY OF PASSAIC 

Comparative Balance Sheet-Regnlato1j' Basis 

n-ust Funds 

December 31, 2007 and 2006 

t.il£~ 
Other T!mt Fund: 

Cash 
Due from Current Fund 

Confiscated Trust Fund: 
Co,h 

Self lnsurance Fund: 
Cash 

Community Development Grant Fund: 
CMh 
l{ousing Voucher Program Grants Rooi>l'llable 
Due from Curre11t Fund 

Tota! Assets 

See ~ooempa11ying notes to financial statements. 

- 22. 

!l<:;f.. 

B-2 
B-J4 

B-2 

B-2 

B-2 
B-i ! 
B-14 

;w_Ol 

$ 27,590,7l2 
435,433 

28 026145 

2,726 821 

2.n6 s21 

197 682 

197,682' 

9,596,458 
31,293 
21,932 

9 649 683 

$ 4~\~00,331 -

Exhibit B 

;?.-®,.§. 

2),481,525 
21.481,525 

2! 481,525 

3,188,402 

3.188 402 

338,519 

338 519 

7,746,760 
42, 754 
21,932 

78!1,446 

~-
'3-.~.~.819,892 



COUNTY OF PASSAIC 

Comparative Balance Sbe.ej,-Regulatory Ba~is 

Trost Funds 

Docembcr 31, 2007 and 2066 

kl!.~~ & Fund B_:i.J.aoc-e 
Other Trust Fund: 

Various Trust Deposit~ 
Reserve for D"'1icated Revenues 
Reserve for Opc:n S1:-aoo Expenditures 
Open Space Grant Commitrnenfl> Payable 
Fund Balance 

Confiscated TnistF1md: 
Due to Oin:cnt Fund 
Reserve for Confiscllled Trust Fund 

Self Insurance Fund; 
Reserve for Workmen's ComP"nsat!on 
Reserve for Heallh Benefit~ 
R~enie for Liability Insurance 
Due to General Capi!al Fund 

Cominunity Development Grant Fund: 
AcC<Junt Payable 
Reserve for: 

Housing Vouctier Progi:ar:o 

Tota! Liabilities, Reserves 1md Fund Balance 

See ncoompanying notes to financial statements. 

"23 -

!hl 

B-3 
B-4 .. , 
B-6 
B-1 

B-14 
B-7 

B-8 
B-9 
B-10 
13-J 4 

B-lZ 

B-14 

$ 

2007 

1,537,784 
12,356,59! 
5,847,607 
8,282,174 

1989 

28,026145 

3,224 
2,723,527 

2,726821 

5,779 
186,854 

5,049 

!97 682 

2,125,541 

7,524142 

9,649 683 

s 40,600331 

E:dlibit B 

2006 

1,334,780 
9,996,469 
3,027,723 
7,014,916 

1989 

21,375 877 

3188,402 

3 188,402 

7,693 
22,257 

233,614 
74,955 

338,519 

1,469,374 

6 342,072 

7,811,446 

32 714,244 



COUNTY OF PASSAIC 

Stl'lkment Of Changes ln Fund Balance-Regulatory Basis 

Other Trust Fund 

YePJ" Ended Deceml;l~r 31, 2007 

Balance - December 31, 2006 

Balance - Deternber 31, 2007 

See accompanying notes to financial statements. 

Exhibit B-1 



Exbib!tC 

COll1'1'Y OFPASSl\.IC 

o..,.rnbor 31, 2007 •nd 11l06 

!'.l;J,. ~1 ~" """' 
"'" C-UC-3 $ 46,40?.,l49 5S,J8S,120 
Gr£10IS Re<oi•al>\e o~ ~3,977,:l J~ 14,83$)1! 
Slat<> El'A Ree<:iva\>\~ !,975,()(IO 1,975,000 
Due from Cum:nt Fund Fund C-l5 765,650 
Duo from 'Ferdorol or.d Slotc GrnnllJ Fu~d C-1 S 4,000,000 4,000,000 
Duo frQ111 Lioblli<y TnJSl Fund '" 74,955 
!)<;ferrcd Chorg«• to f\11ure Toxation: 

Funclc<l '"' 384,133,46$ 39~,493,760 
Unfunded '"' 150 ()66 336 !45799775 

TQtal A~~ s 610 554,Z85 622,!32 471 

)~~~MusLEJm!illii);i,m&. 
General Serial Bor.d; C-23 $ 287,279,000 299,014,COO 
Groi:n Aoros L{)M Payol>\e C·JO 1,999,465 2,284,76-0 
Sw1e EFA Loan; Vay1blo C-?,4 l,!05,000 1,235,000 
Ilo~d AnliOipa!lon Nott; '" 83,286,000 71,544,000 
Capital t= Pay;W!e C·25 93,750,000 93,960,000 
lmp!'<lvcmonl Au!horl,;itkm$: 

f'uncied c' 43,952,269 46,SSl,373 
Un fund<:<! '"' 6!,494,377 73,209,$39 

AOCOunls Poyablc '"' 264,927 264,97.7 
Comminmon1s Payablo "' ZI ,572,4<iJ l3,SS6,864 
Due to the T<i1vnshlp of \\.'ay"c C-l ! S5,!5! 29,190 
Copi1ol Jmprovoment Fund C-J2 !59,96S 69,6IS 
Rcoorve for Final !>.1rmcn!S Md Li!iga1ion '" 100,25$ !60,2SS 
ReJorvo for Paymoot of!Jonds ond Nole:; C·l4 2,466,8()4 !,693,852 
Due to Curren\ F"nd C-!5 JS0,523 
R«<orve for Sa\l Shc<l " Wcsl Mitford C:-16 296,6!9 296,619 
Rei<orve fur Stale EFA L<>M Vaymerils '" 500,0()(1 500,000 
Re><rve for Jn\er..i for fire Academy C-!3 956,670 757,3~> 

Reserve for Admin,·s1ration Building Setllemen! '" 9, 736 9,786 
R""'"'" for lntero>t for DOT Vrojer:l~ ow 5,122,056 4,972,!62 
Re,.rvo for Un•PPT<>Prlatod Gmn1• C-2! 2,959,li6 2,857,000 
F"nd Bolonce '"' 2 833,az~ 3 SSS,630 

To\111 Li~bililiC> ' 6lO,ss~:2.es ~2f.132,47! 
" " 

Poolno1e: There were Bond> or.d J>..'ot~ Aulhori1,,J But Nnt !siuOO nn lloc=ber 31, 2007 •nd 2006 of 
$66,7$0,336 and S'14,250,77>, r<:speolivcly . 
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COUNTY OF l'.\SSAIC 

Goner~! Cap!lsll Fund 

Bal:lnoo • Do«:o"\>et 31, 2006 $ 3,SSS,63(1 

fnore."IS<d by; 
Prwii""' on Bond/No10 Sal"" 

Doc<Wsod ~y: 
Due 10 Curr¢nl Fund· Dudgelod Surplu~ 1,coo,000 

B&lll'\CC • D=mbor 3 !, ?.007 
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Exl1ibit D 

COU1\'TY OF PASSAIC 

Compnrafive Statement of General Fi1Led Assets·Regulatocy Basis 

December 31, 2007 and 2006 

2007 -
Q£lli:;:.al Fixc<l As.sets: 

Land $ 46,613,987 46,613,987 
Bulldings 204,955,652 204,210,245 
Equipment 57,420,881 SS,474,543 
Construction ili Progress 10,864,568 6 302,952 

' 319,855,088 3121??1i727 

Jnvestment in Fixed Assets $ 31~1~_55,088 312,601,727 
==-- --

See accOJl'rpan)"il1g 11otes to finai1cial s1atements . 
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COUNTI OF PASSAIC, N.J. 
NOTES TO FINANCIAL ST AT:lt!VIENTS 

YEARS ENDED DECEMBER 31, 2007 AND 20ll6 

NOTE 1. SUMMARY Of SIGNIFl,!:,.ANT ACC_OUNTING PQJ.,ICIEfi 

T11e Ql)vemmental Accounting Standards Board (GASB) is tlie accepted slandard·setting body 
for eslabllshing governmental acc()unting and financial rep6rtin.g principles, The GASB 
Codif1catiC1nestablishes scveu fund cypcs and two account groups to be used by govemme11ta! 
units \\!hen reporting fniancial position and results of operations ju accordance with ac;;ounting 
principles generally accepted in tile United States of America (GAAP). 

The fina11cial slatemeuts of 1he County of Passaic have been prepared in conformity wit11 
acconnting principles and prac1ices prescribe(! by !he Division ofl-~al Government Services, 
Deportment of Community Affairs, Sta!e of New Jersey (the "Division") which is a 
comprehensive basis of accounling other 1han accounting principles generally accepted in the 
United Slates of A1nerica. Sucli principles and practices are designed primarily fur detennining 
co1np!iance wilh legal provisions and budgetary rcsn·lctions and as a ineans of reporting on the 
stewardship of public officials with respect to public funds. Under tl1is method of ae-0ounting, 
the Count)' accounts for its financial transactions lhrougl1 the following separate funds and 
account group wl1icb differ from the fund str1icture required by GAAP. 

The County of Passaic (the "County") was orsani1..cd under an act of!he New Jersey Legisla1ive 
on February 7, l 83 7 a11d operates under an elected Freelioldcr form of County government. The 
County's major operations include the Cou1Jry judiciary system; law enforcement, recreation, 
road !llld bridge maintenance and construction, the County correctional and penal system, health 
and welfun:, cdncation a.11d general adininistrativc services. 

GASB has issued Statement No. l 4 which requires the finaJ1cial reporting entity to include both 
tile primary goverrunent Md those component nnits for which the primary government is 
f1nru1cially accountable. Financial accol.lntability is de lined as appointment of a voting majority 
of the oomponent unit's board, Md either a) the ability to impose \Vil! be by the primary 
governmc11t, orb) the possibility that the component uni1 will provide a fina11cial benefit to or 
impose a linar.cial burden on the primary govcrM!ent. 

Howe\•er, the counties in the State of New Jersey do not prepare financial statements in 
accordance with GAAP and thus do not comply with all oft he GASB pro11ouncemcnts. T11e 
financial statements contained herein include only those boards, bodies, officers or 
commissions as required by NJS 40A:.5-S. Accordingly, the County does not inclndc the 
operatio11s oftl1e autoJlomous agencies including the Passaic Count)' Urilities Autliority, Passaic 
Connty Community College, Vocational-1'echnical High School, Employees Retirement 
System, \Ve!farc Board and t11e Private Industry Council of Passaic County \\'liich are 
considered component units under GAAP. Complete Ilnancial statements of !be abo,•e 
compoiients can be o!.naincd by contacting tbe Treasurer of the respective entity. 
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COUNTY OF PASSAIC, N.J. 
NOTES TO FINANCIAL STATEMENTS 

YEARS ENDED DECEMBER 31, 2007 ANO 2006 
(continued) 

NOTE t. SllMMr}J!Y OF SlGNJFICANt ACCOUN.IJNG POLICl];S, (continued) 

B. Ms.~~urement f..£t«.1,1s. Basis Q.(.bccoun!lng ~l:\.d Basis of P[f§.!JJ.!1ation 

Tl1e County uses fimds, as required by tlie Division, to report on its financial positio11 and the 
results of its operations. Fund accounting is designed to demonstrate legal compliance and to 
aid financial adminis1ration by segrega!ing ttansactions related to certain County functions or 
activities. All account group, on tlie other hlilld, ls designed to provide accountability for 
cei1ain a,~sc\.6 and liabilities that are llOt recorded in those funds, 

l'he County has the following funds and accou11t group: 

Curre9J_Eund • '!'his fund is used to account for the resonrces and expendit11res for 
govenimcnl'al operatio1ls of a general nature, including Federal and Stale granl.s for operations. 

Trust Fu_{lds - Tmst funds are used to account for assets held by the govemme11t in a trustee 
Cllpacily. Funds held by the County as an agent for individual, private organizatio11s or other 
governments are recorded in t!ie Trust Funds. 

Q.tl1i:r Trust El!.nd - This fund ls established to acco\lnl for the assets and reso11rces wl1ich 
:ue also lield by the County 11S a !mstec or age111 for individuals, private orga11iwtions, 
other government~ and/or other funds. These funds include dedicated fees/proceeds 
collected, developer deposits aJ\d deposited funds with tlie County as collateral. 

Confis9fil!l_d Trust FunA - Tiiis fund ls created to account for assets seized by local and 
county la\V enforcement agencies. Any sel:red assets forfeited are allocated to the 
respective ageJ1eies or returned upon !l1e conc!nsio11 of eacli legal case filed. 

Se!f.Jr1s11r.anc.:. Fund • This fund is used lo account for expenditures for WOTker's 
Compensation and General Liability insurallc.:. e!ailns and premiums. 

Communit:l'..Qevelopmerit_Qtan\ Fund • 'fhis fund is used to acco11nt for grant proceeds and 
related expenditures for Iiousing and Urba11 Development Grant Entitlemc11ra. 

~i::i.I Capilal Fu.M- This fund is used to accoum for1hereceipts and disbursemen!sofftu.1ds 
used for the acquisi1lon or hnprovement of general capi\3! facllitie.'l, other ll1an !hose acquired 
in 1he Curre11t Fund . 

.Qg11eral Fi;:i:s;d Assets Ae&Q.ilJ.!1 Group • 'fo account for all fixed assets of the County. The 
County's infrastructure is not reported !11 the group . 
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COUNTY OF PASSAJC, N,J, 
NO'fES TO FINANCIAL STATEMENTS 

YEARS ENDED DECEMBER 31, 2007 AND 2006 
(continued) 

NOTE 1. fill™Y_QF SJGNIFIC..M:!.I ACCOUNTING PO_LJ£l:!k$., (continued) 

~!!Sis of Accounl!J.IJ: 

A modified accmal basis of accounting is fo!lov.'ed by the County of Passaic. Under this 
method of accounting revenues are recognized wlien received and expenditures are recorded, 
when i11curred. The accounting p1inciples and practices preSCl'ibed foreounties by the Division 
differ in certain respects fro1n accounting principles generally accepted in the United SWtes of 
America (GAAP) applicable to local gove1nment units. 

f.r_oJ)_<;;lty Tax Revenu~ - Real property !axes are a~scsscd to each municipality within tlic 
CoU11ty, based upo11 a Coui1ty wide assessment at h11c equali<1ed value. Taxes arc payable in 
four quarterly installments on February 15, May 15, August l 5 and November 1 S. The amounts 
of the first a11d second install1ne11ts are determined as 011e-quarter of the total tax levied against 
the municipality for the preceding year. TI1e instal!1nent due tile third and fou'1h quarters is 
determined by taking the full tax as levied for the current year against the munlcipality, Jcss \J1e 
amount previo11l>ly ch11:rged as the first and second insl<lllments, the remainder being divided 
equally. Jfunpald on these dates, tJ1e a mo Mt due becomes delinquent and subject to interest 
at 6o/o per annum, !n accordance with the accounting prillciplcs prescribed by tlieStateofNew 
Jersey, taxes receivable are realized as revenue v.'hen collected. Since delinquent taxes are fully 
reserved, no provision has been made to esti1nate !hat po11ion ofthe taxes receivable that are 
uncollectible. GAAP requires property tax revenues to be recognized in the account period 
whe11 they become subsequent to accrual, reduced by an allowance for doubtful accounts. 

M!scellaneo11s R..<JY.W.l!.!l.§- miscellaneous re''enues ru:e recognized on a cnsll basis. Receivables 
for the miscellaneous items that arc susceptible to accrual are recorded \Vi th offsetting reserves 
on tl1e balance sheet of !he County's Currcn1 Fund. GAAP requires sucl1 revenues to be 
rccognl?.ed in the accounth1g period v.'llen they become susceptible to accrual. 

Grant !~eVC!}J.lJ:.~ . Federal and State grants, e11titlcments or shared revenues received for 
purposes normally financed lhrough the Current Fund llJe recogni?.M when anticipated in tl1e 
County's budget. GAAP requires such revenues to be recognized in tlie accounting period 
when they become susceptible to accma.!. . 

~.i.i.Qg_<;.t;> and Budget~ry t,.cCoJJ!.l!iri.S- An annual budget is required to be adopted and integrated 
into the accounting system to Jlrovide budgctaiy control over revenues and expenditures, 
Budget Ml'IOUnl'O presented in. the accompanying financial statements represent Ml'\Ounls adopted 
hytlie County and approved by the SWte Division of Local Government Services per N.J.S.A, 
40A:4 et seq. 



COUNTY OF PASSAIC, N.J. 
NOTES TO FINANCIAL STATEMENTS 

YEARS ENDED DECEMBER 31, 2007 AND 2006 
(eo11tinued) 

NOTE I. SlJl\.iMARY OFSIGNJ.jfICANT ACCOJJNTING POL~IES,(continued) 

l3. M£_~.summeQt Focu~.-~f Acco110.tjng and~!3a.sis ofP-Jssentallon, (continued) 

The Cot1.11ty is not required lD adopt budgets for the following funds: 

Trust F !lflds 
General Capital Fund 

The governing body shall introdllce and approve the annual budget not later than January 26, 
of the fiscal year. 'Die budget shall be adopted not later tha11 February 25. and prior to adoption 
must be certified by 1he Division of Local Government Services, Department \If Community 
Affairs, State ofNew Jersey. 1'Jie DlrectoroftheDivisionofLocal Governrnen1 Services, wit11 
tlie approval of the Local Finance Board may extend the introduction and approval and 
adoption dates of tl1e Cou11ty budget. The budget is prepared by fund, function, activity and 
!inc item (salary or other expense) and includes infonna1ion on tlie previous year. The legal 
level of control fur appropriations isexercisedat the individual !ine item level for all opemting 
budgets adopted, Emcrge11cy a1ipropriations, those made after the adoption oftJ1e budget and 
determination oftlie tax rate, may be authorized by lhe governing body of the County. During 
the last two months of the fiscal year, Lhe governing body may, bya 2/3 vote, amend the budget 
through li11e item trililsfers. Management has no authority to amend tlic budget without tlie 
apProval of the Government Body. Expeuditures may not legally exceed budgeted 
appropriations at the line item level. During 2007, the Governing Body approved additional 
revenues and appl'opriations of $19,539,853 ill accordance with N.J.S.A. 40A:4-87 3Jld 
$I 0,000,000 of emergency appropriations. In addition, several budget transfers wete approved 
by the governing body, 

[':zpendiu1~ - Are recorded on the "budgetary" basis ofa~o-uutine;. Generally expenditures 
are recorded when an amount is encumbered for goods or services through the issuance ofa 
purchase o;der in coiijunc!iori with an cncllJllbra11ce 0.0counting system. Outstanding 
encumbrances at December 31, are reported as a CFlS!1 liability iri the financial statemenl.s. 
Unexpended or uncemmit!ed appropriations, at December 3 l, arc reported as e;o::pcndlturcs 
through the establishment of appropriation reserves unless canceled by the governing body. 
GAAP requires expc11diturcs to be recognized in 1he accounting period in Which tl1e fu11d 
liability is incurred, if measurable, except for 1inmatured ll1terest on general !ong-tenn debt, 
wl1ich should be rccoi.;nized when due. 

futcumbr:m,i;es - Contractual o;dcrs outstanding at December 31, Ille reported as e;o::penditures 
lhrougli the establishment of an cncumbl11.11ce payable. Encumbrances do not eonstit11te 
cxpendi!UJ1ls under GAAP. 

AppTORdation Re.s~ - Are available, until lapsed at tl1e close nftl1e succeedii1g year, to meet 
specific clahns, commitments or contracts incurred during the preceding ye~t. l,apscd 
appropriation reserves are recorded as additions to income. Appropriation reserves docs not 
exist under GAAP. 
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COUNTY OF PASSAIC, N.J. 
NOTJ!',S TO FINANCIAL STATEMENTS 

YEARS ENDED DECEMBER 31, 2007 AND 2006 
(continued) 

NOTE 1. $..UMMARY 02'...filQNJFICANT ACCQUNTINp fOI,lCIR.&, (continued) 

B. Measur..i:,.ment foci;s. Basis oL~ting and Bllsi$. of Prese).l)!ltion. (continued) 

Q!.m.Ri<.Qsated AJ,isences" Expenditurci; relating to obligations for unused vesled accuinulated 
vacation and sick pay are not recorded untll paid. GAAP requires fhat the amount that would 
nonnally be liquidated v.•ith 1;xpendable ;1vailable financial resources be recorded as an 
expenditure ln the operating funds and the remaii1ing obligations be recorded as a !ong-tenn 
obligation. 

~iusurance C..011tribulio.D.S . .°Paymc11ts to self·i11sur.mce funds are charged to current budget 
appropriations. GAAP requires pa)'menl~ to be acco1mted for as a11 operating transfer and not 
as !lll expenditure. 

fJ.lJg,tfuruW. • lnterfund receivables in t11e Current Fund are recor,!ed witli offsetting reserves 
which are created by c\J(IJ'ges to operations. I11come ls re<:oi;niied in the year the receivables 
are !iq1.1idaied. Interfund receivables in tl1eo1her funds are not off,~et by reserves. OAAP does 
not fllquire the estnb!islunent of an offsetting reserve. 

!m'..<:;.!l.tQJ'.iCs • The costs of ln\'e11tories of supplies for all funds are recorded as expenditures at 
the time individual items are p11rchascd. The costs of inventories are not included on !lie 
various balance sheets. 

!;Jllill and lnvll,slments • Casl1 includes amounts in demand deposits as well as short·tc1m 
b1vestments v..Jth a maturity date williin one year of the date acquired by the government. 
lnvestn1ents are stated at cost wJ1ich approxi1nates fair value and are limited byN.J.S.A. 40A:5-
l 5.1 to bonds or obligations of, or guaranteed by, the Federal Govemme11t imd bonds or other 
obligations of Federal or local units liaving a maturity date not more tllfilJ twelve montlis from 
tl1e date of purchase. 

!ru;urred Bui Not Repor!ed..f!I~NRl RcseJ:YeS - l11e County has not created a reserve for any 
potential unreported losses 1vhich have 1aken place but in which the County has not r..ceived 
notices or fllpOrt of losses. Additionally, !he CoUJJty has not fllcorded a liability for those 
claims filed, but wliich have not been paid. GAAP requires tl1e establisluneiit of reserves for 
such potential claims. 

l2tl~ Chargi;:; to FutyreJ.~.xa1ionFun.(led and Un.fu.nded - Upon lhc autl1ori7.ation of capital 
projects, the County eslablislies deferred charges for t11e costs of the capi1al projects to be raised 
by future tax a !ion. Funded deferred charges relate to permanent deb1 issued, wl1ereas unfunded 
defemd ch~rges relate to temporary or non funding of the au1horlzed cost of capilal projects. 
According lo N.J.S.A. 40A:2-4, the County may levy taxes on all tai;able property within the 
local unit to repay the debt. Annually, the County raises the debt rcq11irements for tl1at 
particular year in the current budget. AS !lie funds are raised by iaxation, tlie deferred charges 
EU"C reduced. 
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COUNTY OF PASSAIC, N,,J. 
N01'ES TO FINANCIAL STATEMENTS 

YEARS ENDED DECEMBER 31, 2007 AND 2006 
(c(l11tinucd) 

NOTE 1. $JJMMAl~X-.OF SIGN.U<'JJ:ANT A_(:_COUNTING__fOJ,JCJES. {e-0ntinncd) 

Q..~nerul fj;{_aj_A~ ·The County of Passaic lias developed a fix:cd assets acoounting and 
reporting system, as promulgated by tlie Division ofJ,oca! Government Services, whicli differs 
in certain respects from generally accepted accounting principles. 

Fixed asscti; used in governmental operations {general fixed assets) are accounted for in the 
General Fixed Asscti; Account Group. l'ublic domain ("i11fras1ructllJe") general fixed assets 
co11sisting of 1:c11ai11 improvements other tl1an buildings, such as roads, b1idges, curbs and 
gutters, streets and sidewalks and drainage systems arc not capitalized. 

Fixed assefll purcl1ased after December 31, 1989 arc stated at cost. 

Fixed assets purchased prior to December 31, 1989 arc stated as follows: 

Bq1.1ipme11t 
Acquired Prior to 12/31/85 
Acqnircd After 1213 l/85 

Constructloll \Vork in Progress 

Assessed Value 

Fair Mar](e\ Value (Replacement Cost at Time of 
Acquisition or co1l$tmction Completion) 

Replaoo1ne11t Cost 
Actual. Cost Where Available or futin1ated 
Rcplacc1ncnt 

Actual Cost 

No deprcclajion has been provided for in t11e finan,;ia! staten1onts. 

GAAP requires that fixed assets be capitalized at liistorical or estimated historical cost if actual 
l1istorical cost is not ava)!able, 

J.!sc of Estimates ~ The preparation of fi1Ja11cial statcmcllls requires ma11agcment oftl1e County 
to 1nake estimate,~ and assun1ptions that affect the rcpo1100 amounts of assets and liabilities and 
disclosure of co11tii1gent assets and liabi!itic.s at the date of tl1e financial state1nents a11d the 
reported amounts of revenues and expenses during the reporting period. Accordingly, actual 
results could differ fro111 those estimates. 

romnat~tive P@ - Comparative daW. for llic prior year has been prcse11ted in the 
acco1npanying fmancial statc.rnents in order to provide an nndcrsla1Jdb1g of chanecs in the 
County's financial position a11d operations. However, comparative data has 1101 been presented 
in all siatements because t11cir inclusio11 would m~ke cer1ain statements unduly co1nplcx and 
difficult to w1derstand. 
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COUNTY OF PASSAIC, N.,J. 
NOTES TO FINANCIAJ., .5TATEMENTS 

YEARS ENDED DECEMBER 31, 2007 AND 2006 
(continued) 

NOTE l, .S..T.L~,MMY OF SIGNIFICANT ACCQ.~G_p_DJ..l.GJJ];.5., (continued) 

C. }3_:i.sj,i:_Jjnancial Statements 

The Gi\SB Codification also defines !he fi11ancial statements of a goverJunelJlll! unit lo be 
presented iii the general p11rpose financial statcffi(.')1.1.s to be hi acCGrd<111ce witll GAAP, The 
County presents the financial statements listed in the table of conten1s which are required by 
the Divisio11 aJ\d wl1ich differ from the financial statelnents required by GAAP. Til addition, 
tl1e Division requires tl1e financial st;.itemei11.s listed in t]1e table of contents to be referenced to 
the supplementary schedules. T11is )ltactic:e differs from GA.All, 

In July 2004, tl1e GoYemmental Accountiuz Standards Board (GASB) adopted statement 
nwnber 45, "Accounting and Financial Repo1ting by Employers for Post Employment Benefil.s 
Otller than Pe11sions." This stateme11l will becon1e effective for e11tities OJ\ a pl1ased in basis 
beginJ1ing \vith fiscal years begimling after Deceinber 15, 2006. The effective date for this 
ciitily is tlie fiscal year beginning January 1, 2007. This stale1nenl \'•ill re.quire goYerJ\n)ental 
e11titics to report I.lie futvre costs of other post cmployinent bcnefil.s (OPED) OJJ. a present yalue 
basis insteadoft1ie present"payas you go"metl1od. The Coun1y does not expect the adoption 
of tile GASB statem(.'J)t to have a 1naterial effect on the County's financial position or results 
of operations. 

Custodial Cl"edit ris\, is the risk tliat in t!1e event ofa bank failure, tl1e government's dcpo.~its 
ma)' not be returned to it. 'rl1e County's policy is based on Ne\v Jersey Statutes re.quiringeash 
be deposited oi1!y in New Jersey baoed ban.king institil\ions that participate in NC\\' Jersey 
Governmental Depository Protection Act (GUDPA) or in qualified jn,'es1menl.s established in 
NC\\' Jersey Statutes 40,\:5-1 S.1 (a) that Ell"C treated as <.:asl1 equivalents. As of Dcc:e1nbei:3 ! , 
2007, $-0- of the County's bank balance of$!33,543,l 00 was exposed to custodial credit risk. 

l'he Cou11ty doe~ not have a formal investment policy tbat Jim.its investment maturities as a 
1nea1\s of mooaging lts exposure to f:lir value losses arisii1g froJn h1crelL'ling inter~( rates. 
Ho\vever, New Jersey Statutes 40A:5-15.l(a) ll1nifs the length oftin1e for1nost investments to 
397 da}'S. 



COUJ'l/TY OF PASSAIC, N,J. 
NOTES TO J11NANCJAL STATEMENTS 

YEARS ENDED DECEMBER 31, 2007 AND 2006 
(CllJttinued) 

Credit Rjsk 

Ne\\/ Jersey Statutes 40A:S-15.l(a) limits municipal investments to 1hose specified in the 
Statutes. The type ofullowilllce investments are Bonds oftlie U1llted States of America, bonds 
or other obligations of the towns or bonds or otlier obligations of the local unit or wiits \\•ithin 
\Vhich the town is located: obligations of federal agencies 11ot exceeding 397 days; govenunent 
money matket mutual funds; Uie Slate ofNew Jersey Cash Management Plan; lo Oil! government 
inveshnent pools; or repurchase of fully col!atera!i:;:ed securities. 

Tiie County pla~s no limit on !he umount tl1e Cou11ly may invest in any one issuer. 

NOTE 3. COUNT)' DEBT 

J,ong-tenn debt as of December 31, 2007 consisted of ll1e following: 

A1noon!5 Due 
Balanoo Ending ll'itbin 

.Q"i'.J..l.2JLQ'i: t\..l!!!lti.\>.ns. Reductions !l~laQ££ QneY~r 

Bonds Payable - Genera! 
Obligation Debi $299,014,QOO Sl l,900,COO S23,63S,OOO $2$7,279,000 S22,74S,OOO 

Capit;il L<;ases 93,960,GGO 210,coo 93,750,000 1,430,000 
Other Liabilitie<: 

Oompensatcd Ahowccs 41,/,28,925 41,22$,925 
New Jersey: 

ot;:p Loan; 2,284,760 285,295 l,999,46S 291,030 
EJ'A Loans I 235 QQO _l)Jl.Jl_(IJ!. _l,.Jfil.Jl_(l_Q _1_3_:1.~Q_QJ! 

~-4)7, 722.68~ ~l!,900,WQ ~24,26Q,2~5 
' ' 

$425,~62,)9q S24.6.o 1.~~o 

Tlie Local Bond Law gove1ns the issua11ce of bonds 1111d 1101.es to fina11ce general capital 
expe11ditures. All bonds are retired in serial i11Sla!lments withi11 the statutory period of 
usefulness. Bonds issued by the County are general obligation bonds, backed by the full faith 
and credit of tl1e County. Bond ;1nticipation notes, wliich are issued to tempomri!y flnimoe 
cupiial projects, must be paid offwithin ten years and fj,1e months or retired by the issuance of 
bonds. 
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COUNTY OF PASSAIC, N.J. 
NOTES TO FINANCIAL STATEMENTS 

YEARS ENDED DECEMBER 31, 2007 AND 2006 
(continued) 

NOTE 3. .G.._Ql,lliJ',J'. DEBT, (eootinued) 

T11e County's debt is summari1_ed as follows: 

Issued 
Genenil 

Bonds, Notes and Loans 
Less: Funds Temporarily }le!d to Pay Bo11ds and 

Additional Borrowing fol' County College 
Rl.'fuodii1g Bonds 

Net Debt Issued 
Authorized But Not Issued 

General 
Bonds and Notes 

Net Bonds and Notes Issue<! and Autl1orized But Not 

$373,669,465 
500,000 

36,542,000 
_Z,'U>J_Q,pj)_Q 
_____§. 4 Ji.i2,,.,QO_Q 
309,017,465 

66.780 336 
$.l'ZS.797.30! 

$374,077,760 
2,193,852 

27 ,232,000 
_.?.1l_,9Jl5,j)j)_Q 
.....2.8 ... :ilP .... 8.if. 

3t5,746,908 

74.255.775 
$390.002.6{U 

The sUJnn1arized statemei1t of debt coluiition whicl1 follows is extracted from \]1e Cou11ty's 
An11ual Debt S!atemeot, iodicates a statutory 11et debt of0.74"/o and 0.8So/o at December 3 !, 
2007 and 2006, respectively. 

Gross Debt DeductiQIJ§. Ns:.\Jlc.J;>j: 
2007 
General debt $44 ! ,_32_5i,828 §64.652,,QQQ $376.673,828 

-Gc11eral debt X448_,_333,S35 !?!,~3Jl~ili2 $~?9,QQ~.~-~-~-

The County's rcmaioiug borrowing power under N.J .S. 40A:2-6, as amended, at Dece1nber 31, 
was as follows: 

2% of equalized valuatio11 basis (couoty) 
Net debt 
Re1nainJng Borrowing Power 

$1,017,799,730 
375.797,801 
$6i~Q.W.2 

$914,304,315 
_}_9..Q..Q..Q7""6Jl1:. 
$524,301.633 



COUN'fY OF PASSAIC, N,,J, 
NOTES TO FINANCJA.t STATEMENTS 

YEARS ENDED DECEMBER 31, 2007 AND 20(16 
(continued) 

NOTE 3. mQ~.Jj'. DEBT, (continued) 

l'hc County's !ong-tcnn debt consisted of the follo\Ving at December 31, 2007 and 2006: 

Paid by CurTcnt Fund: 

General Obligal!on Bonil8 
2007 ?.Q(hl 

$6,225,000, l 968 Bonds, due !11 annual ins1a!lmci1t$ 
of$85,000 to $200,000 tl1rougl1 August J, 2008, 
interest at 4.7% $85,000 $285,000 

$18,955,000, 1992 Bonds, due in annual ins1allmen1s 
of$530,000 to $2,805,000 tluuugl1 December l, 
2009, interest at various rates from 4,70% to 7.00% 

1,070,000 1,615,000 

$41,940,000, 1993 Bonds, due in annual instal!me111s 
of$395,000 to $2,925,00I) through September ! , 
20!6, iliterest a1 various rates !\:om 4.00% to 5.20°/o 6,215,000 6,215,000 

$20,100,000, !994 Bonds, due in annual insW!lmcnts 
of $140,000 to ,i ! ,325,000 tlirougli May I, 2017, 
interest at various rates from 3.65~/o to 5.15% -0- 1,310,000 

$13,l 05,000, 1995 Bonds, due in fillnua! installments 
of $300,000 to $4, 135,000 lhrour;l1 Septeinbcr ! , 
2007, i11tcrest at 4.50°/o to 6.00% -0- 4,135,000 

$5,404,000, 1996 Bonds, due hi a1mua! installme11ts 
of$260,000 to $395,000 thro-ugh Nc>v. 2012, interest 
at 5.35% 1,799,000 2,159,000 

$30,!00,000, 1998 Bonds, due in annual installments 
of$700,000 tc> $2,500,000 through Sept, 2020, 
interest at 5.88% to 6.77% 22,200,000 23,300.000 

$665,000, 1998 Bonds, due in aimual ins1allments of 
S220,000 to $225,000 tlJIOugh Sept. 20!8-2020, 
interest at 6.77% 665,000 665,000 

$4,495,000, 2000 Bonds, due h\ annu~! installments 
of$200,000 to $375,000 thro11gb Aug. l, 2015, 
hiterest at 5.10%. 2,8 l 0,000 3,100,000 
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COUNTY OF PASSAIC, N.J. 
NOTES TO FINAN CIA I, ST ATEl'\1ENTS 

YEARS ENDED DECEMBER 31, 2007 AND 2006 
(continued) 

-NOTE 3. COUNTY !)EID;'., (continued) 

$4,494,000, 2000 Bonds, due in annual instalhnents 
of$200,000 lO $374,000, through Aug. 1, 20!5, 
i11terest at S,05% 2,809,000 

$14,000,000, 2000 Bonds, due in annual instal!1nen1s 
of SJ 50,000 10 $1,690,000 through Sept. 15, 2015, 
interest a1. 5.00% 10,790,000 

$31, 145 ,000, 200 ! Bonds, due in a11n11al insta!Jme11ts 
of$100,000 to $2,330,000, through Marc!1 I, 2019, 
interest at 4.00% to 5.25% 22,985,000 

S 19,250,000, 200 J Bo11ds, due ill rumua! installinents 
of$850,000 to $1,700,000, tl1rough March 3 l, 2016, 
interest at 4.375% 13,625,000 

$14 ,965,000, 200 l Bonds, dur: Jn annual ins!a!ln1e11ts 
of $250,000 to $!,665,000, through Sept. 15, 2015, 
interest at 4.20% 11,565,000 

$9,485,000 2002 Bo11ds, due in annual instllllments 
of$155,000 to $1,430,000 througl1 Sept. 15, 2014, 
interest at 3.5°/o to 3.6$% 8,245,000 

SJ,033,000 2002 Bonds, due in a111Jua! i!l.'llallinents 
of $85,000 to $98,000 tlirough Sept. 15, 2014, 
interest at 3.5% to 3.65% 608,000 

$2,515,000 2002 Bonds, due Jn El!lnual installments 
of$45,000 to $365,000 t11rough Sept. 15, 2014, 
interest at 3 .5% to 3. 75~/o 2,180,000 

$6,560,000 2003 Bonds, due ill (UIJlua! installments 
of$25,000 to $880,000 lhrougl1 Feb. 15, 2021, 
interest at 2.00% to 5.75% 5,410,00D 

$18,447,000 2003 Bonds, due in a11nual installments 
of$290,000 to $2,790,000 tlrrough Sept. 15, 2017, 
interest at 3.000/o to 3.75% !6,437,000 

$1,500,000 2003 Bonds, due in annual insta!!1nents 
of$!25,000 through Sept. JS, 2015, interest at 
3.00% to 3.50% J ,000,000 
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3,099,000 

! 1,690,000 

24,985,000 

14,625,000 

12,565,000 

8,560,000 

693,000 

2,265,000 

5,605,000 

17,152,000 

l,125,000 



COUNTY OF PASSAIC, N.J. 
NOTES 1'0 FINANCIAL STATEMENTS 

YEARS ENDED DECE!'iiBER31, 2007 AND 2006 
(continued) 

2.\1Q1 
N01'E3. COUNTYJ!1J:JlT, (continued) 

$11,997 ,000 2003 Bond$, due in annual installments 
ofSS0,000 to $2,027,000 through Aug. IS, 2016, 
interest at 4.20% to 4.25% 11,627,000 

$2,0J 0,000 2003 Bt:>Jlds, due ill annual installments 
of$165,000 lo $!70,000 lhrollgh Aug. 15, 2015, 
inte~st at 4.20o/Q 1,350,000 

$21,355,000 2003 Bonds, due in annual install1ncn1s 
of$l ,91S,OOO to $2,925,000 through Mar. J, 2016, 
h1tcrcst at 5.20% 12,090,000 

$19,495,000, 2004 Bo11ds, due in annual instalhnents 
of $1,025,000 to $3, 74 5,000, tlirough March J 5, 
2016, interest al 3.0% to 3.5% 16,320,000 

$12,220,000, 2004 Bonds, due in annual insta!Jn1e11\s 
of$1,095,000 to $1,295,000, through May I, 2017, 
interest at 3.0% to 3.375% 12,220,000 

$41,370,000, 2004 Bonds, due in annual installments 
of$580,000 to $2,650000, through September!, 
2021, in!'etest at 2.25% to 4.75% 33,660,000 

$7,660,000, 2004 Bonds, due bi wmua! installmems 
of$l,500,000 to $3,065,000, tl1ro11gh September I, 
2009, interest at 3.5% to 5.0% 4,595,000 

$4,733,000, 2004 Bonds, due in annual insw.llme111s 
of$250,000 to $488,000, through October J 5, 2017, 
interest at 3.6% 3,963,000 

$4,784,000, 2004 Bonds, due in anllual installments 
of $4 l 8,000 to $566,000, t11rough May l, 2014, 
interest at 3.25% 3,506,000 

$20,000,000, 2005 Bonds, due in ;uniual instal!Jnent:s 
of$25,000 to $2,275,000, througl1 June!, 2019, 
in!cres\ at 3.75% to 4.00% 19,875,000 

$20,000,000 Oonds, due in annual inst;i.llment~ of 
$25,000 to S2,G00,000 through Ju11e l, 2026, 
iliterest at 4.375% to 4.5% 19,975,000 
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6.DJLli 

I l,752,000 

1,515,000 

14,060,000 

17,420,000 

12,220,000 

34,960,000 

7,660,000 

4,263,000 

3,941,000 

l9,975,000 

20,000,000 



COUNTY OF PASSAIC, N.J. 
NOTES TO FINANCIAL ST A TEMENTS 

YEARS ENDED DECEMnER 31, 2007 AND 2006 
(coniinucd) 

NOTE J. S:_OJD:IT}'. DEBT, (continued) 

$3,050,000 Bonds, due in annual ins1<1llmc11!s of 
$200,000 to $300,000 tlirough No,•cmber 15, 
2018, intercs1at3.625% to 4,0"l<i 

$3,050,000 Bonds, due in annual Jnstalhncn(.s of 
$200,000 to $300,000 througl1 November J 5, 
2018, interest at 3.625% to 4.0% 

$5,950,000 Bo11ds, due in a11nua! insta!Jmciits of 
$350,000 to $625,000 through November 15, 
2019, interest at 3.625% to 4.0o/o 

$5,950,000 Bonds, due in annual installments of 
$350,000 to $625,000 tlirough November 15, 
2019, interest at 3.625% to 4.0% 

Intergovernmental Loans P11yab!c 

2,850,000 

2,850,000 

S,950,000 

_S_,2.5J)_J)_QQ 

&_2SJ,2?2,_QOO 

3,050,000 

3,050,000 

-0-

The County has entered into a Joan agreement with New Jersey Dcpartlnent ofEnvironmcn\al 
Protection for the fina11ci11g relatin13: to the Acquisition of Sterling Forest. 

$5,300,000, l 994 Loan due i11 semi-annual i11sta!11nents of 
$1 ! 4,032 lo $163, ! 54 througl1 May 3, 20 I 4, interest at 
2.00°1<. 

$!,999,465 

The County has cn1cred into a loan agrecmeJ1t wilh the New Jersey Educational Facilities 
Authority for the financing related to the acquisitions for the County College of Passaic. 

$!,975,000, 1999 f,oa11 due in semi-annual installments of 
$90,000 to $175,000 through Sept. I, 2014, interest at 
4.80 °/o to 6.80% 

- 4-0 -

l,105.000 

~}, l Q4,_:J~~-



COUNTY OF PASSAIC, N .. J. 
NO'fE:S TO FINANCIAL STATEMENTS 

YEARS ENDED DEC:E:MBER 31, 2007 AND 2006 
(continued) 

NOTE 3. ~-Qllli!Y DEBT, (continued) 

NOTE4. 

The County's principal and iiiterest for long"term debt issued and outstanding at Decc1nber 31, 
2007 is 1\S follows: 

Bonds 
Calendar 

X.~"lt Principal !n1er_i;11 

2008 $22,745,000 $12,642,089 

2009 24,855,000 ll,638,481 

20!0 25,480,000 10,591,529 

2011 26,660,000 9,5!4,624 

2012 28,244,000 8,282,$00 

2013-2017 123,800,000 22,480,447 

2018-2022 27,120,000 4,557,799 

2023.2021 8,375 QQQ _S_U..&.fil!. 
$287 279.0QQ $80.s1_2.1s1 

Jl.QND ANTICIPATION ~OTES; 

Loan~ 

£rincjpal 

$426,030 
441,879 
452,847 
468,933 
480,144 
834,632 

lnterl'.St 

$95,071 
82,674 
69,602 
56,0IS 
41,645 
37,725 

J:ill>l 
$35,908,190 

37,018,034 

36,593,978 
36,699,572 
37,048,289 

147,152,804 
31,671,799 
9.186.688 

$371,285.:Ll,.1 

Tlie County issues bond an\'icipalion notc.s to temporarily fui1d varions ca pi till projects prior to 
1he issuance of serial boiids, Tl1e tc1m of the notes cannot exceed 011e year but the not!lS may 
be renewed fi:oin time to time for a period not exceeding one year. Generally, sue Ii notes must 
be paid no later !lian the first day oftlie fiftl1 moJ1tl1 following the close of I.lie tent]J fiscal year 
fol!ovving the date of the or!giiial not!lS. The St11te of New Jer.;ey also prescribes tlial on or 
before the third aimiveraary date of the original note a payment of an amount at least equal to 
the first legally payable installment of the bo11ds in anticipation of which such notes \\/Cre issued 
be paid or retired. A second and third legal h1stall1nent must be paid if tl1e notes arc to be 
renewed beyond the follrth ai\d fifth aimiversary date of the original iSSllil-JJce. 

On December 3 l, 2007, t11e County had $83,286,000 in outstanding bond anticipation notes 
1naturine; at an interest rate of 4.0%, 

T!ie following activity related to bond anticipation notes occurred during the calendar year 
ended December 31, 2007. 

Beginnins Ending 
J3alance Additions Reductions 13alance 

Notes Payable: 
Soveroign Securiti'i's, LLC $59,644,000 $ $59,644,000 $0 
PNC Capit~l Ma•kets, LLC 11.200,000 S3,2S6,QOO 1] ,2QQ,l!Jl!l. ..ll...2J!_G.!WJ! 

~1,544,QOQ "'""llllQ R!...1.44 009. ~83,286.0QO 
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COUNTY OF PASSAIC, N.J. 
NOTES TO FINANCIAL S'fA'fEMENTS 

YEARS ENDED DECEMBER JI, 2007 AND 2006 
(continued) 

NO'fE S. J::.AJ>JilJ.--1.E.A.:5..llii PA YABI.E 

Jn 2005 and 2006, \he County entered into tv;'o !case agreements with tl1e Passaic County 
lmprove1nenl Aiithority to fund improvement projects at tlie Prosecutor's office and Preakness 
Healthcare Ce11ter in the ainou11t:s of $6,000,000and $87,960,000, respectively. Annual debt 
service requireme111s for these capitn! leases are a~ follows: 

Y-~~.r e: - - ! lJJ.l.£1R~ •. lnteresl Total 
2008 $1,430,000 $3,797,886 .'!;5,227,886 
2009 1,905,000 4,256,946 6,161,946 
20JO 1,975,000 4,186,284 6,161,284 
201 I 2,050,000 4,112,345 6,162,345 
2012 2,125,000 4,035,606 6,160,606 

2013-20!7 !2,240,000 18,575,389 30,815,389 
2013-2022 !5,280,000 15,552,250 30,S32,2SO 
2023-2027 !8,130,000 11,748,497 29,878,497 
2023-2032 21,495,000 6,970,425 28,465,425 
2033-2036 JL.!)J12P_Q _l&llll l~,545,!3! 

~?3.,7,5.0,QQQ ~ $168,4 I 0,759. 

N()TE 6. .filE!:! ASSETS 

Tlie following is a summary of tl1e General Fixed Assets Aecount Group as of December 3 !, 
2007 and 2006, 

!.and 
Buildings and Building 

!mpr<lven1cn1s 
Machinery and &iuipment 
Cons1ruction in Progress 

L~nd 
Buildings and Building 

!mprovemcnLS 
Machlneiy and ~uipment 
Construction in Progress 

Balance 
Qcc, J 1, 2006 

$4<5,613,987 

204,210,245 
55,474,543 
6,302 952 

$J!Z,60! 727 

Bal11I1ce 
R!;c.31,2005 

$37,018,8<53 

201,099,!53 
48,486,2)3 
3.418.462 

.~290.022,691 '· .... 

Additions 

$ 

745,407 
3,448,609 
4 561 616 
a ... ???.,§3.~ 

Additions 

$9,595,124 

3,!ll,092 
8,!66,32! 

_-l.,Q,7.l.lOJl 
~23,95! 245 
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$ 

l,502,27! 

$!.502,27! 

$ 

l,177,991 
194.218 

~ 

Bal= 
Qoc. JI, 2007 

$46,613,987 

204,955,<552 
57,420,881 

_JQ,864.563 

$)J.2.J!:iJ..!l~ 

Balance 
R:!l;:_ . .)J_,_:{\ljl_~ 

$46,613,987 

204,210,245 
SS,474,543 
6,302,252 

$_J..!J.60J 727 



COlJNTY 011 PASSAIC, N.J. 
NOTES TO FINANCIAL STATEMENTS 

YEARS ENDED DECEMBER 31, 2007 AND 2006 
(continued) 

Ba!a11oos due to/fm1n other funds at Dece1nber 31, 2007 consist of I.he following: 

$330,524 Due lo the Current Fund from tl1e General Capital Fund for reimbursement 
of budget exp~ditures and interest ell.med 011 investincnts. 

l 52,518 Due to the Current Fund from !lie Clearing Accou11t to retun1 cash deposited 
in error and void checks. 

648,742 Due to tl1c Federal and State Gl·ant l'und from tl1c C1irl'e11t Fund for i;:rai1!s 

received. 

454,l 4 l Due to thl': 'frust Fu11d fro1n tile Current Fund to cover fund trAAsfers. 

4.000.09..Q Due t-0 the General Capital Fund fi:om the Federal and State Grant Fund !'-0 
coYer grant e)(penditurcs. 

$5.~85.925 

It is a11ticipated tl1at all intcrfunds will be liquidated during the fise.al year, 

r..'OTE 8. FVND BAI,~N£{':Jl APPROPRIATED 

Fund balances at December 3 I, \Vliicb \Vere appropriated and il1cluded EIS anticipated revennc 
in their oWTI respective funds for the succeeding years 1wre as follows: 

Current Fui1d $1_4,231.589. &2,563,:154 

Under t!1e ex isling policies of tl1c count)•, certai.t1 employees arc ~lo\Yed to accUJnulate (with 
ecrtain restrictions) unused vacation and sick pay over the life l)ftheir \Vorking careers and t-0 
redeem sucl1 unused leave lime in cash upon retirement 01· by cxtc11ded absence im1nediately 
preceding retire1nenL 

11ic maxim>.un sick !cave benefi!s an cmplo)'CC i~ entitled to at retirement is $12,000, 
E1np!oyr:.es are entitled to car1)'0\'Cr OIJC year vacation time {V•i!ll certahi excep1il)ns). 

It is e.l'tbnated that the CllITent cost of such unpaid co1npC1Jl;ation, wl1icl1 was not audited by us 
wouldapproximate$43, 745,343 and $41,228,925 at December 3 l, 2007 and 2006, respectively. 
l'hese Ml.aunts wl1ich are considered material to tlie financial statc1ncnts, are notruportedcither 
as an expenditure or liability. 
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COUNTY OF PASSAIC, N,J. 
NOTES TO FINANCIAL STATEMENTS 

YEARS RNDED Df:CEMBER 31, 2007 AND 2CI06 
(cnn1inued) 

NOTE 10. £.MJ>J,OYEE RFJIRJi;MJj:J.S:T SYSTEM 

Substantially a!l of the County's employees parlicipate in one of the following contributory 
defined benefi1 public e1nplo;'ee retirement systems wl1ich l1ave been established by State 
Slalllte: tlic Police and Firemens' Retireme11t Sys1em (PFRS) or !lie Public tl1UJ)lo>'ees' 
Retirement S;•stenl {PERS). Tllese systems are sponsored and administered by tlie State ofNew 
Jersey. The Public Employees' Retirement System and the Police a11d Firemens' Retirement 
System (PFRS) are considered a cost sharing multip!e-e1nploycrplans. According to tlie State 
ofNew Jersey Administrative Code, all obligations oftlie systems \\'ill be assumed by !lie Stale 
ofNew Jel10ey should the systems terminate. 

The State ofNew Jersey, Depart1nent oft he Ti-easury, Division of Pensions and Benefits, issues 
publicly available financial reports that include the financial statc1ncnls and required 
SUJlplc1nentary !nformatiou for PERS and l'l1RS. The fu1mciITT reports may be obtaln<::d b)' 
writi11g to 1hc State of New Jersey, Department of tl1c Treasury, Divisions of Pensions a11d 
Benefits, P.O. Box 295, Trenton, NJ 08625-0295. 

Dcscr!pti(1n of Systeim...._Q:i1.1J;.ibl!Jio11 information and Funding Policies: 

Public Employees' Rerirenienl Syste111 (PERS) 

the Public Employees' Retirement System was established in January, 1955 under the 
provisions ofN.J.S.A. 43: I 5A to provide retirc1nen1, dea1h, disability and medical benefits to 
cer1ain qualified me1nbers. Mcmbcrsl1ip in the System is ma11datory for substantially all full 
time employees of tl1e State or any county, municipality, school district or public agency 
provided the employee is not required to bca in ember of another State-administered retirement 
system. The Syste1n's Board ofTnistees is priinari!y responsible for the administration of the 
System. 

Vesting and Benefit Provisions -The vcs1!ng a11d benefit provisio11s are set by N .J .S.A. 4 3: l 5A 
and 4 3 :3B. 'J'he Sys1eJJ\ provides retirement, dca!ll and disability benefits, as 1vcll as medical 
benefits for certain qt1alified niembers. All benefits vest after eiglit to te11 years of sel'.'ice, 
e:-;:cept for medical benefits, 1>.•hich vest after 25 years of service. Re1iremen1 be11efits forage and 
service are available at age 60 and, under recently enacted legislation refenlld to below, are 
generally dcten11ined to lle 1/55 of final average salary for each year of service credit (as 
defined). Final average salary equals tlie average sa!aI)' for !he final 1l1ree years of service prior 
to retirement (or highest three years' compensation if other than the final three years). Members 
may seek early retirement after achieving 25 years of service credit, as defined, or lbey n1ay 
elect deferred retirement after achieving eiglit to ten years of service credit, in which c~e 
be11efi1s would begin tlie first da)' of the montl1 after tlie 1nember attllins normal retirement ase. 

11le SysteJn provides spcci fied medical benefits for members wlio retire after achieving 25 years 
of qlllllified service, as defined, or nnder the disability provisions of tlle System. 
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COUNTY OF PASSAIC, N.J. 
NOTES TO FINANCIAL STATEMEN1'S 

YEARS ENDED DECEMBER 31, 2007 AND 2006 
(conCinued) 

NOTR 10. ~MPLOYEE RETIREMENT SYSTEM, (continued) 

Men1bers arc always fully vested fi;ir their own contributions and, after fhree year.; of service 
credit, become vested for earnings on their contributions at 2% per annum. In !he case ofdeaib 
before retiremen1, 1nc1nbcr.;' beneficiaries are entitled to full interest crcditc<I to 1bc members' 
accounts. 

Eligible retirees rocciving monthly benefits arc c11tilled to cost·of.Jivlng i11creases equal to 60% 
of the change in !he average consumer price Index for tl1c ca!e11dar yl.lar in which the pensioner 
retired as compared to the average consumer price index for a l2"n1011th period ending v.•itb 
each August 31~ i1nmediately preceding the year in which the adjustment becomes payable, 
The regular retirement allowance is multiplied by tile 60% factor as developed and results h1 
a dollar amount of the adjustment payable. Retired members become eligible for pension 
adjustment benefits after 24 n1on1hs of retirement. 

Two pieces of legislation pasS>Cd during 200 I have a significant im11act on tl1e System's benefit 
provisions: Chapter 133, Public Law of200 ! , i11creases retirement benefits forScrl'lce, deferred 
and early retirement by changing the formula from 1/60 to J/55 of final compensation for eacl1 
year ofserl'!ce. 1'his legislation also i11cmases the rctlrenienl benefit for vetera11 1ne1nbers witl1 
35 ur more years ofSeNlce and reduces the age qua!ifica1ion from 60 to SS. The legislation 
fur1l1er provides that existing retirees a11d bc11eficiaries would also receive a comparable 
pcrce11tage increase in their retil'e1nent al!owanoo. The benefit enl1ancemen1s are efTuc1!ve with 
the NO\'ember l, 2001 benefit cl1ecks. C!1apter 120, l'ublic !.aw of2001, establisl1es a11 
additional retirement option for plan members. Under the new option, a retiree's actuarially 
reduced allowance (to provlde a benefit to fhc retiree's beneficiary upon the retiM"'s death) 
would "JlOp·up" to the maximum retirement allo'1'ance if the beneficiary predeceases the retiree. 

Contribu1ions · Tbecontribu1ion policy is set byN.J.S.A. 43:1 SA and ruquirc.'l contributions by 
active members and con!ributing employers. Plan 1nc1nber and employer contributions may be 
amended by State of New Jersey !egis!atio11. Members contribute at a uniform rate. From 
January I, 1998 to December 3 J, J 999, th(l contribution rate WllS 4.S~h of base salary. Jn 
accordance witli Chapter 415, P.L. 1999, the incmber rate was Jo,~ered to 3.0% effective 
January l, 2000. Employers arc required to contribute at an actuarially determined rate. Tbe 
annual en1ployer contribution includes funding for basic retireme11t aJ!oW1111ces, cost·of·living 
adjustments and noncontributory dca1h be11efits. 'J'hc State ofNe\v Jersey's contributio11 also 
includes funding for the cost of medical pre1niums after retirement for qualified retirees. In 
aeC{)rd~nee witl1 Cl1apter 62, P .L. ! 994, post-retirement medical benefits arc f11nded on a pay-as· 
you-go basis plus an additional contribution tliat will ensure an increase in the Post-Retirement 
Medical Rese1ve fund equal to v, of J % of1he salary of active state employees. 



COUNTY OF PASSAIC, N.,J, 
NOTF...S TO FINANCIAL STATEMENTS 

YEARS ENDED DECEMBER 31, 2007 AND 2006 
(i:llntin11ed) 

NOTE 10. EMPLOYEE REl'IR!]:.M.~J'.iT SYSTEJ\1, (continued) 

Chapter 133, P J,. 2001, provides for increased benefits for certain tyPCs ofrctirement. Under 
this legislation, the cost of the increased benefits will be funded using excess ai;sets. To Fund 
tM iilltia! accrued liability, the actuarial value ofassc1.s for \he valuation period ending June 30, 
1999, \I-ill be the full 1narket val\le of tl1e assets as of ll1at date. ·rhe rcquiri:d no1mal 
contributions 011 behalf of active members will also be funded using available excess assets, 
A benefit enhancement f11nd "''ill be estnblished and rnainl<lined from which req11ired normal 
contributions for !he benefit enhancements \Vl!l be charged. 1·he legislation requires that the 
assets of tl1e bc11efit enhancement Fund shall not exceed the present value of t\1e expected 
additional nonnal c:ontrlbutio11 over the expected working lives of the active rnem bers for the 
valuation period. If excess assets an: not available \vhen contributions are reqnircd, the 
legislation furtlier provide.~ that the state shall be responsible for the eost of ll1e increased 
benefits for both State !lJld local me1nbers. TI1e amoun1 ofe;>;cess asse1s !hat Ciln be utilized ls 
also limited to the employee contributio11s for the year in whic!1 a payment is required, If the 
required f-unding in any year e;>;cecds the emp!oylll: contrib11tio1\s, llie State shall also be 
responsible for funding tbc execs~ amou11t. 

Legislation passed i11 1997 {Chapter l l S, P.L, l 997) pro,,idcd for the use of ex1;ess actuarial 
valuation assets to offset the required normal con!rib\ltio11s of the State of New Jersey and !he 
local participating employers. 

Through FY 2002, excess assets may be used to the exte11t possible li! offset normal 
contributions. Thereafter, a certain percentage of available excess asse1s may be used as 
specified in the legislation. 

As a result ofCliaptcr ! JS, for the )'ears ended June 30, 2004, 2003 and 2002, oontributions by 
the Stale ofNe\v Jersey were limited to funding for post·l'ctircment medical benefits wlii!c local 
employer contributions were limited to funding for early retirc1nent ii1ce11tive be11efi1s. 
E1np!oycr contributions for bE1Sic pension benefits, noncontributory deatl1 benefits and cost-of
li\'ing adjustments 1vere funded by e;>;cess assets for bolh !be State and local employers. 

The Connty's eo11tribu1ion to the public emj)loyee's retirement syste1n, equal to the required 
contributions for each year, \vcre llS follo\~S: 

Year Ended 
December 3 J. 

2007 
2006 
2005 

Amount 
$'4,290,144 

! ,904,924 
981,653 



COUNTY OF PASSAIC, N.J. 
NOTES TO FINANCIAL Sl'ATEMENTS 

YEARS RNDED DltCEMBER 31, 2007 AND 2{!06 
(continued) 

NOTE 10. EMPLOYE1);_~JJB,¥MENT sy51_~_i)1, (continued) 

Police and Firrt1nens' Relire1nent Syste111 (PFRS) 

The Police and I'iremens' Retirement Syste1n was establisl1ed in July l 944 Wlder the provisions 
of N.J.S.A. 43:JGA to provide retirement, death and disability benefits to its members. 
Meinbership is n1a11datol"}' for subsLaJ1tially all full time county and municipal police and 
firemen, and state firemeJJ or officer en1p!oyees with police powers appointed after June 30, 
1944. The Systc1n 's Board of Trustees is primarily re.~ponsib!e for its administration. 

Vesting and Benefit Provisions - Tl1e ves1ing and benefit provisions are set byN.J.S.A. 43:16A 
and 43:3B. 'fbe System provides retirement as \\/ell as death and disability be11efito. All 
bcnefill vest after ten years of $ervicc except disability benefits wbicl1 vest a!ler four years of 
service. Retirement benefits for age and service are available at age 55 and arc geiicra!ly 
determilled to be 2•;,, of final average compcn~ation for each year of crediLable service, as 
defined, up to 30 years plus !% for each year of service in e:-.cess of 30 yean;, Final average 
compensation equals 1he average co1npensation for lhe final tl1ree years of service prior to 
rctireme11t (or l1igl1est three years' compensation if other thall tl1e fi11a! tl1rec years). Members 
1t1<1.)' seek special retirement after acl1ieving 20 or 25 years of creditable service or they may 
elect deferred retirement after ~chieving ten years ofservice, in \Vhich case be11efits would begin 
at age 55 eqool to 2°10 of final average compensation for each year of service. 

Wldov.,/v.•idowcrs of members retired since December 18, 1967 receive 50o/o of the retiree's 
final compensation. The minimum annual widow/widower's benefits of an accidental d!sabili1y 
retiree prior to December 18, 1967 and of all retirees since Dece1nber 18, 1967 is $4,500. 

Members are alwa)'S fully vested for tlieir oWn contributions, hi the case of death before 
retiremeiit, mcmberS' beneficiaries arc c11titled to full payment of members' contributio11s 
providi11g no survivor death benefits are payable. 

Eligible retirees receiving monthly benefits arc entitled to cost-of-living increases equal to 60% 
of the change in the average co11sumer prlce i11dex for the calendar year ill v.•l1!ch t]1c pc11sioner 
retired as compared 10 the average consumer priC<l index for a 12-month period ending v.•i1J1 
each August 3 !~ immediately preceding the year in which the adjustment becom~ payable. 
The regnlar retirement a!Jov.•ance is inul!ip!ied by tl1e 60% factor as developed and results in 
the dollar a1nount oftl1e adjustment payable. Retired members become eligible for pension 
adjustme11t benefiL~ a Iler 24 months of retirement. 'fhe cost-of-Jiving iiicreases are funded by 
!lie retireinent system and are liicluded ill the a1U1ua! actuarial calculations oft he required state 
and state-related employer contributions. 

Legislation passed during the year (Chapter 4, P .I •. 2001 ) provides increased benefits to cer1ain 
members 1vho rel ired prior to December 29, 1989 with at least 25 years of crediLable service. 
TJ1e max:imu1n amount oftl1e increase is 5% oflhe retiree's final compensation. For tliose v.11h 
30 or more years of service, tbc total pension would increase ti:om 65% to 70% of final 
compensation. 
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COUNTY OF PASSAIC, N .. J. 
NOTES TO FINANCIAL STATEMENTS 

YEARS ENDED DECEMBER 31, 2007 AND 2006 
(Cllnlinucd) 

NOTE 10. J£M.tl,.QYEE RETIREME!.S'.J..$YJi.IEM, {cllntinued) 

Contribllti<;Jns . The contriblltion policy is set by N ,J.S.A. 43: J 6A and requires co11tribulions by 
active members and conlJ"ibuting employers. Plan member and e1np!oyer contributions may be 
amended by S\ilte of Ne\\/ Jersey legislation, Einp!oycrs are required to contribulc at an 
actuarially determli:ied rate. 'fhe aimual employer contribution includes funding for basic 
rel'ircmcnta!Jowanccs, cost-of-living adj1i~tments and noncontrib11tocy deatb bc11cfits. Members 
contribute at a uniform rnte of 8.5% of base salary. 

As a result of legislation p<ISSed in 200 I (Chapter 4q, P .L. 200 !), local employer oontributio11s 
pay:ible in FY 2()0! v.·ere reduced by $150 mil!io11 to approximately $75 million. '['his 
legislation requires tliat tlie savings realized by counties and municipalities as a result of this 
reduction be used for pl'operly tax relief. 

The contribution policy was modified in FY 2000 by !e~islation (Cl1apter 8, P.L. 2000) whicl1 
required that the System's excess Yaluation asse1s be used to fund certain benefit enJJilIICements 
provided under Chapter 428, P,L, 2000. This legislation also required 1hat tlie calculation of 
the actuarial value of assets for the June 30, 1998 valuation be based on 100~/o for the State and 
up to 57% for local employers of the difference betweell the expected value of assets in the 
system and tl1e full-market value of the assets. In addition, tliis legis!a1ion required tlic Stale 
to fund tlie additional employer contributions at1ributable to Chapter 428 should excess assets 
be insufficient to cover this pension liabilit)•. Finally, due to the rC{:(lgnition of the surplus 
market assets, this le(l.iSla!ion eliminated the unfunded accrued liability for l(X;a] employers, 
Which reduces their required co11tributions by $45 million in FY 2000. 

Required state contributions were offset by $99.G million and $29.7 million in FY 2001 and 
2000, respectively, under Chapter 1 ! 5, PL l 997, which provides fortlic use of excess valuation 
a.ssets to fund required normal pension cont1ibutions, l'luough fis.::a] year 2004, excess assets 
1na~ be used to the extent possible to offset J1ormal conlributions. 1l1creafier, ~ certain 
percenta(l.e of available excess ru;sets 1nay be uwd as specified in tl1e !egislatlon. 

Tite Co\lnty's contribution to !he police and fil'emcn's rctire1ncnt systein plans, equal to the 
required contributions for t1acl1 year, were as follows: 

Year Ended 
,D..;:cemQ.~...L 

2007 
2006 
200S 

Amount 
$8,021,602 
$4,620,375 
2,546,612 
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COUNTY OF PASSAIC, N,J. 
NOTES TO FINANCIAL ST A TEMENTS 

YEARS ENDED DECEMBER 31, 2007 AND 20(16 
(continued) 

NOTE 10, JW..fl...QY)j:J;[:_R.ltl.IRE!\1ENT SYSTEM, (conlinucd) 

County R&tireme_nt 5.YJl.~m. 

The System's desigilatc<l purpose is to provide retirement allowances and other benefits to its 
members. Tlie County ofPllSsaicEmployees' Retirement System wasestab!islied on January 1, 
1949 under Chapter 310, P.L, !9qS until 1966 when it became subject to Chapter 210, P.L. 
J 966. The Plan is a defuied be11cfit plan covering e111ployees of the County employed by the 
Cou11ty p1ior to July !, 1967. The System's Board of Commissioners ls responsible for !ts 
orgEllliZlltlon and administration. 

Vesting and Benefit ProviJii1Jus -Participan1s are eligible to receive 11o:rmal retirement benefits 
upon co1np!etio11 of20 years of service and attain1nent of age 55, or upon completion of 35 
years of service rugard!ess of 1\ge. Benefits under tlie plan are calculated on the basis of SO% 
of salary. !n addition, a member w!10 lws completed 25 years ofserv!ce a11d attained age 55 is 
entitled to a11 additionELI 1 % salary for each year of service over 25 yea!"'> up to age 70. 

Pension benefits partially vest after 20 years of credited service, If a member Jias completed 20 
years of credited service and is separated from service eilher vo!unta1ily or involu111arily prior 
to age SS, then1embermayelect to receive l 00°/o ofhis/hertotal emp!oyeecontribu!ion without 
inl'eres1, or 

(i) A deferred pen$ion commencing at age 55 equal to 50% of salary 
times tlic ratio of his/her service divided by the service he/she would 
have accrued at age 55. 

(il) A pension to commence immediately equal to 50% of salary reduced 
011 a11 actuarial equivalent basis for commenceinent p1ior to age 55. 

Jf an active member dies, 001 annual survi\'orship beneflt is payable to the member's surviving 
spouse, as Jong as lie/she remains unmarried or to an}' minor children up to age 18. l'he deatli 
benefit payable is equal 10 2 Y,% of salary multiplied by the number of years of service. 
l-lowever, in no evc11t will sucli annual survivorsliip benefit exceed 25o/o of the member's final 
compensation at the time of death, except fora ,'S2,500 minimum annual benefit. For memhel'S 
\\.'ho Wel'e members of certain prior retirement systeins, the annual survivorsl1ip benefit is equal 
lo 50% of salary. 

!fa retired member dies, 50"/" of the men1ber's pension (normal or disability) v.•ill be continued 
to tl1e 1nember's survivinB spouse, as long as he/she remains unmarried, or to any minor 
children up to age 18. However, in no event "''ill sucl1 survivorsllip benefit exceed 25% of the 
member's final compensation at 111e time or retirement, except for a $2,500 mini1num annual 
benefit. For members v.•ho \Vere members of certain prior te1lrcmc11t systems, the annual 
survivorship benefit is equal to 50"/o of !lie member's final compensation at the ti111e of 
retirement 
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COUNTY OF PASSAIC, N.J. 
NOl'ES TO FINANCIAL STATEMENTS 

YEARS ENDED DECEMBER 31, 2007 AND 2006 
(c(lnfioued) 

NOTE 10. EMPLOYEE Rt1JJ~.~MJ;NT SYSTEM, (continued) 

A surviving spouse will qualif)' for a deatl1 benel1t if he.I she marrled the eniployee before !he 
member's relire1nent. Also, lie/she must have married the employee before the member 
attained age 50 UJl!ess the employee co11tin1.1es in the c1nployment of the county for at least five 
year:'I after sue!1 marriage. 

If an active member becomes pennanently and totally disabled he/sl1e is entit!lld to retire and 
receive a pensio11 equal to 2 Y.,% of salazy multiplied by the number of years of service up to 
11 m11;ii;i1num of20 years. Hov.•cvcr, if the disability ls th.e result of j njuiy, accident or sickness 
arising out of and ill the course of elnplo)'ment, the pension will be equal to 50% of salary 
regardless of tlie anlount of service. For rnembe1"1; who \Vere transferred from eertai11 prior 
retirement systems, tl1e pension is equal to 50°/o of salacy regardless of tl1c reason for tlie 
disability. 

Contl'ibution Policy - Eacl1 active member is required to eo11tribute 6q/o of salary per annu1n, 
The County is required 10 con1ribute 10% ofc.acl1 active n1embcr's salazy per aru\11m, plus an 
addition 1°/o per annum in each succeedJJJg fiscalyear(cu1nulative) after 1966 u11til the aet11ary 
of the Plan eertifie<l to !lie County tl1at the County's contributions, together \'•ith the 
con1ribution of t]Je members and all Plan earJlings, are sufficient to meet the liabilities of the 
Retirement System on a fully funded reserve basis. Pension pa)'Jllents to retirement employees 
and beneficiaries are adjust&! eacli )'ear by a percentage equal to 60% of the change in the 
Consu1ner Price Inde;ii;. These pension increases are not tn be included \\•ith the bcncfi1s that 
arc refunded under tbis System, but r~ther are to be fnndcd by the County by a1mual 
appropriations. 

Pensi(ln Benefit Obligations 

The act11arial present value of accumulated plan benefits at Dcecmber 3 I, 2005 arc delailed 
below: 

Veste<l benefits: 
Retired Members 
Aclive MeJnbcr8 

TotEll Actuarial Present Value of Plan Benefits 
Net Assets Available for Benefits 
Deficiency 

Potential Liability 
Assc!s 
Potential Deficiency 

P..,.5.1'!>. 
$31,945,155 

14 175.387 
l(J7.769,.76S) 

B11sc Pcnsi(ln 
Qub'. 

$30,238,600 
1 706 555 

31,945,155 
14.175.387 

$(17 769.761!) 

"fhc rates above are assumed rates ofrehim, The differen1 rates are used lo project what the 
potc11tial liabilitie.~ and deficiencies W01.l!d be in variant situ~tions. 
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COlJNTY OF PASSAIC, N,J, 
NOTES 1'0 FINAN CJ AL STATEMENTS 

YEARS ENDED DECEMBER 31, 2007 Af'l'J) 2006 
(cQntinucd) 

N01'1!. 10. EMPLOYEE;..ID,1:._TIREMENT SYSIE.M, (c1:1ntinucd) 

Next actuarial vah.iatic>n repc>rt is required tc> be perfc>rmed based on the Plan's December 3 J, 
2007 financial data. 

Under State Law, the Coun1y is per1nit1.ed to issue bonds to fund its unfunded liability for the 
Closed Pension Fnnd. On September 1, 1998, the County Issued $30,765,000 Genera! 
Obligation Refunding Donds, to refund pl'tviously issued l 995 bonds which was originally 
intended to fund its unfunded liability, including tl1e CO$! of living adjusnnent, for the closed 
pension fu11d. An acruarial report l1as not bee11 prepared subsequelJI to tliis financing and 
therefore, is not reflected above. 

NOTE 11. ll(,E:J,NJ;URANCE WORK&JJ::ES COMPENSAT!()N PLA.li 

The CouJ\ty IJEl.S established a \Vorkmens compensation plan for its employees. 11ie County 
funds t\1e entire cos1 of the plan. Clai1ns are Jlaid directly by the plail up to a maxilnum of 
$300,000 for any one accident or occutrenro, wilh any excess be1Jefit being 1'¢iinbursed tlirougli 
a Re-Insurance Agrcemc11t 1.vitl1 Contincnla! Casualty Corporal ion up to $1,000,000 for a11y one 
accidc11t or occurrenG<J. 1'Jie County hE!S not created a loss reserve for claims i11emred 1vbicl1 
1vere unpaid at Dece1nber 31, 2007 and 2006, I11 addition, t!1e Cou11ty has not created a reserve 
for any pote11tial u11repo11ed losses \Vhich have taken place but in whicli Uie County has 1101 
received notiros or report oflosses. The effect on the financial stateinen\.s from tliest omissions 
could not be detennincd, but is probably material. A contingent liability exists with respect to 
reh1sun:u1cc Whicli would becoinc an actual liability in the e\lent the reinsuring company migl1t 
be unable to meet lhelr obligations to the County u11der existh\g rclnsumnce agreements. 
Exhibit B-8 summarizes the 2007 transactions of the plan. 

NOTE JZ. S..EJ,.f...:lfil!URANCE L!Alfil,ITYJ'.k.A!i 

'fhe County has established a liability trust roscrve for tl1e purpose of fundil1g payn\ent~ 1hat 
may arise from any general, auto or otl1er !i<1bility c!alms against the County on a self-insured 
basis. "flie County funds tlie entire cost of the plan. Claims arc paid directly by t11e plan up to 
a maxim11m of,'j;J,000,000 for any one accidc11t or occurrence, v.itli any excess beiicfit being 
reimbursed t11rout:h a Re-Jnsur<1nce Agreement \\'ilh Cnregis Insurance Compai1y up to 
$5,000,000 for any oJie ac1:idcnt or occurrence. The County has not 1:reatcd a loss reserve for 
claims incurred wllich were mi paid at December 31, 2007 and 2006. In addition, the County 
has not cruated a re.1crve for any potc11tial unrepor1ed losses whlcli liave taken place but in 
wl1ich 1he county !1as 1101 received notices or rcpo1t of losses. 111e effect on t11e financial 
slllteinen1~ ftom tl1ese omissions coi.ild not be detennined, b11! L~ probably material. Exl1ibit B· 
l 0 su1nmarir..ci; the 2007 transactions or the plan, 



COUN1'Y OF PASSAIC, N.J. 
NOTES TO FINANCIAL STATEMENTS 

YEARS ENDED DECEMBER 31, 2007 AND 2006 
(con1inued) 

NOTE 13. SELF·IN.~U~CE HEALI.IJ_BENEFITS PLAf.! 

The County ha.s established a Health Benefits plan for its employees. The County funds the 
entire cost oft he plan. Claims arc paid directly by tlic plan up to a maximu1n of$150,000 per 
employee pery<:'ar, wilh any excess benefit being rein1bursed through a Re·lJ1surance Agreement 
With Pacific fl.1utual Insurance Co1npaJ1y up to ,'j;J,000,000 pereu~p!oyee per year. The County 
has not created a loss reserve for claims incurred which \>,'l:re unpaid at Deceinbcr 31, 2007 and 
2006. Jn addition, the Count)• has not created a reserve for any potential unreported !osscs 
wliich have Wk en place but in which the County has not received notices or repor1 of Jo~-scs. 
The effect on tlie financial state1nen1s fro1n these onii~sions could not be detern1ined, but i5 
probably material. A co11tingent liability exists \\iitl1 respect to reinsurance \l'liicli would 
become an ac1ual liability in tl1e evciit tlie reins11ring company 1night be unable to meet their 
obligations to 1hc Cou11ty under existing reinsur1u1ce agreements. Exhibit B-9 summarizes ll1e 
2007 transactions of the plan. 

NOTE 14. Q,,h.!MS AND .JUDGE.~J:Jff,Ji 

Tlie County J)articipates in a 11umber of federal and state programs t\1al are fully or par1ially 
funded by grants !'eceived from othergove1nmcntal u11its. Expenditures financed by g:ra11ts are 
s11bject to audit by the appropriate grantor goven1me11t. If expenditures are di~al!ov.•ed due to 
11onco1npliance with grant prog.i:am regulations, t11e County may be required to r<limburse the 
grantor government. As of December 31, 2G07 and 2006, significant amounts of grant 
expenditure have not bee11 audited by the various g.i:antor agencies but the County believes tliat 
disallowed expenditures, if any, based on subsequent audits will not have a 1natcrial effect on 
any of the individual govi.:rnmenlal funds or the overall fiuancial position of tl1e County. 

NOTE 15. RELATJ):JU'A,RTY TRANSAc.lJ..QJS.S_ 

In March 1987, the County of Passaic orgailized the Passaic Counly Utilities Authority (the 
"Autliority"). 1lie purpose of the Autl1ority is to implement the Comity's Solid Vl'aste 
Management !)!art, 'fhe following is a synopsis of the County's relate\! party transactions with 
the Authority, 

a. ~~Jtl/_C_oJ:i.tingent J,iabjlirv 

Tiie Authority bas issued several series of bonds ovi.:r tlic years sii1ce I 987 pursuant to a 
resolution of the authori1y adopted on August 12, 1987 and cn\itled, "7'he Passaic Corinty 
(/1ilities Authority General Bond Resolulion Authorizing 1J1e lssua11ee ofSalid Waste Disposal 
Revenue Bonds", as amended ar.<l supplemented as necessary in connection witli each bond 
issuance (collectively, !lie "Landfill Resolution''). 

- $2,040,000 principal ainount ofll~ J 999 Refunding Notes issued pursuruit to the General Note 
Resolution as amended and supp!e1nented; 



COUNTY OF PASSAIC, N,J. 
NOTES TO FINANCIAL STATEMENTS 

YEARS ENDED DECEMBER 31, 2007 AND 2006 
(continueil) 

NOTE 15. ID:..J.AJ'...ED PARTY TRA.N£Af::_TJ.9..fil, (continued) 

• $3,325,000 accreted principal aJnount of its Solid Waste Disposal Revenue Bonds, Refunding 
Series ! 999 {the "1999 Refunding Bond,9") issued in1rs11ant to the Landfill Bond Resolution, 
as amended a11d supplemented: 

- $3,980,000 accreted amount of its i999A Bonds issued pursuant lo tlie l.,andfi!! Bond 
Resolution, as amended and suppleme11ted; 

- $44,825,000 Solid Waste Disposal Revenue Bonds, Refunding Series 2004 consisting of 
$35,680,000 in aggregate principal amonnt of its Solid Waste Disporal Revenue Bonds (Tax 
Bxeinpt Series 2004A) and $9,145,000 Solid W<>S1e Disposal Reve11ue Bonds (Taxable Series 
20048) (collectivo!y, tho "2004 Refunding Bonds") issued putsuant to the La11df1ll Bond 
Resol\1tioJ1, as ainendcd and supp!e1nented; 

On Febr1.1ary 22, 2007, the Autborityissued$! l ,075,000 ofSo!id Waslr:System l>rojectNotes, 
Refunding; Serie.I' 2007. The proceeds of the Project Notes will be used to, an1ongotl1ertl1ings: 
(i) currently refund and pay the accreted value at Jnatu1ity of the March 1, 2007 payment of 
$705,000on t11e Solid Waste System Reven1,1e Bonds, Tax·Exempl CAB's Series l 999A.(Tax· 
Exempt Series !999A) (lhe "1999A Bonds"); (il) cwrent!y refund the March l, 2007 pay1nen1 
of prilleipal in the amount of$ J ,0 I 0,000 and bitercst in the a1nou11t of $46,016.25 on tl1e Solid 
W~te Syste1n Project Notes, Refundiilg Series 1999 (!lie ''1999 Refunding Notes"); (iii) 
advance refund the September I, 2007 payment of interest in the amount of$22,660.00 on tl1c 
! 999 Refunding Notes; (iv) currently refund the February 23, 2007 payment of principal in tl1e 
amount ofSS,695,000 and interest in tl1e amount of$39!,275.00 on tl1e Solid Waste System 
Project Notes, (Tax-Exempt Serles 2006A) (tho "2006A Notes"); (v) curre1itly refund the 
February 23, 2007 payment of principal in the ainount of $85,000 a11d ii1tcrest in tile amount 
of $4,462.SO on the Solid Waste Syste111 Project Notes (Taxable Series 20068) (tl1e "2006B 
Notes"): and (vi) pay the costs of issuance oft lie Project Notes. 

On March 1 l, 2004 the Appellate Division decided M)...Il1~~-l;1.<);LQUJ.iQ_e.'lJJJi9n Of The 
Passaic County lJti!i!ies 8.JJJhqx.i.t'L]"~ Dec!a1'!lPry Ru.ling Regardil1g The Continuing 
Obligat_i,Qn_O.ftqi._tlJ..lh..!nc., To Provide Transfer S1ation Services And For Tbe Establishrneu! 
Qf.J3.Jl.1<;.s_For Such Transfer Station Scrvjces. Department of£nvironme1ital Protection, DEP 
Docket No. SR92l Ol003J (see note 12(2)) in favor of Pell Pac for an a\\'l1rd ofapproximate!y 
$3,238,000, I11 addition, interest is due for !lie period from July 2000 to August 200! to 
compensate Pell Pac, Inc. For tl1e Commi~sioner's delay in issuing the final decision, 

The Authority is currently investigatinfj: whether the decision is appealable to the New Jersey 
Supreme Co11rt fllld lhe possible gtou11ds for such an appeal. 
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COUNTY OF PASSAIC, N,,J. 
NOTES 'fO FINANCIAL STATEMENTS 

YEARS ENDED DECEMBER 31, 2007 ANI) 2006 
(continued) 

NOTE 15. RELATED PARTY TRANSAC1'IQ~.S~ (continued) 

b . .S.clf-jnsurance Coverage 

1"lie County provides liability ins1.1roocc, wprkmcns compcnsa1ion insurance and employee 
health insurance <;Overage to the Authority. The Authority annually contributes to the 
County's self-insurance funds fortl1e coverage provided by lhe County. Jn 2007 and 2006 
the Autliority contributed $0 and $0 respectively, for liability insurance, $0 and $0, 
respectively, for \\'ork1nens compensation in.~urance and$ 0 and $0, respectively for 
employee health insurance coverage. 

c. lnterloca! Service AITTeement 

0JJ Deceinber 23, 1987 the County entered into aJJ iliter!ocal service agreement with tl1e 
Authority. The County provides to tlie Authority certain services includi11g purchasing, 
payroll, accounting, legal, office space and rad)o communication. During 2007 and 2006, 
tl1e Authority paid $-0- and $-0-, respectively, lo the County u11der tliis agree1nent. 

NOTE 16. PRIOR YEAR DEFEASANCE DEBT 

In prior years, the County def eased certain serial bonds by placi11g the proceeds of new bonds 
h1 an irrevocable trust to provide for all future debt servi~e paymCJlts on tlie old bonds. 
Accordingly, the trust ace-0unt assets and liability for the defeasc<l bonds are not included in the 
County's financial statemcn1s. On Seple1nbcr J, 2004, Marcil I, 2001, September 1. 1998, 
September 1, I 995, February 1, 1994, September l, 1993 an<!Dece1nber I, 1992,$15,890,000, 
$31, 145,000, $30,J 00,000, $4,875,000, $1S,981,000, $36,879 ,000 Md $17, 134,000 ofbo11ds 
outstanding were defeased, respectively. 

NOTE 17. LITIGATION 

General Litigation 

In the opinioi1 of William J. Pascrel!, Ill, Esq., County Counsel, there is no litigation of any 
nature no'v pending or lhrealened restraining or enjoining tlie issuance or tl1e delivery of tlie 
Obligations or the levy or the collectioll of any taxes to pay !he interest on or the principal of 
tl1e Obligations, or in all)' ma11ner questioning the levy or tlie collection of !a){es, or affecting 
!lie validity of the Obll[lations or t11e levy or tl1e collection oftaxes. Neither tlie authOl"ity or tlie 
proceeding~ for tlie issuaJ1ce of the Obligations nor the title of any of the present officers of the 
County to !heir respective offices is being contested. Neither the corporate existeJ\ce or 
boundaries ofihe County is being contested; no au!l1ori1y or proceedings for the issuance oft lie 
Ob!igatio11s has or have been repealed, revoked or rescinded; and all actions or proceedings ill 
regard to tlie issuance oflhe Obligations 11\.ken by governing body subseque11t to tlie adoption 
of the Opell Public Meetings Act of Nev.• Jersey have been in e-0mpliance \Vilh said Act 
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C01JNTY 01<' PAf:iSAIC, N.J. 
NOTES TO FJN,\NCJAI, STATEMEN'fS 

YEARS ENDED DECEMBER 31, 2007 AND 2006 
(continued) 

NOTE 17. LITIGATION, (continued) 

A111brose V trrvne, et al. v._(:,.Pnn_ty of Passaic 
U.S. Distr~t Court for tl1e District ofNtW .Jersey, Civil No. 03-4236 

ln April 2007, the Verro11e matter settled, \\'ith lhe County agreeing lo pay a global settlement 
of$SOO,OOO plus attorneys fees (not yet deter1ninc<l) to be split ;imong tile l 7 Verrone plaintiffs. 
The J\1cCabe matter is still peJ1ding, ai1d would not likely go to !Tia! in 2007. 'The parties are 
J)rcse11tly atten1p1ing 10 rcacl1 settlemen! ln McCabe. [<'or several reasons, inc!udi11g 1) there aru 
fewer plaintiffs (1 O) in McCabe tl1an ln Verrone, and 2) post-Verrone changes \Vere made in the 
K-9 unit, \\IC expect that McCabe liability would be less than t11e amol.lnl of the Verrone 
settlement. 

LITIGATION AFFECTING TlIE PASSAIC COUNTY DTILITJES AUTHORITY 

A discussion of certain JlC11ding litigatio11 that could !1ave an adverse impact on tl1e financial 
oondition of tl1e Authority ls set furtli below and has been provided by DcCotiis, FitzPalrick, 
Cole & Wisler, LLP, General Counsel to the Authority aiid by McManilnon & Scotland, L.J,,C,, 
Bond Couusel to tlie Authority. 

1. In the Mattel' (!f the Petition ofJhg_fits~aic_!;ouµtv Uliliti~J!.tl!.<tr.l~or a R11lin..g 
D,cgai:.1;ll1!JLJJ~c C.!!.ll.till!.1ing Obligation of Pen Pac. Inc. to Provide Transfer Station 
§_ervic~ 2od for the Establisliment of Rates for Suell Transfer Station Services, DEP 
Docket No. SR92l0l003,f and OAL Docket No. 00788-!>JN 

A Verified Petition in lheaboi,ie matter was filed by theAu!horityon or about October 12, 1992, 
from Oect1nber 12, 1992 to approxim<1tely November 1 I, 1997, Pen Pac provided solid waste 
transfer s1;ition services lo the Authority. !nasmuch as Pe11 Pac was a pub Ii<: utility during this 
period, its rates \\'Cre subject to regulation by the Department of Envi.to1unen1<1l Protec1ion 
("DEP"). The se1Viccs were provided by Pen Pac during ti1is period pursuant to inte1im rates, 
\\'hich arc subject to adjustment, as detcnnined in a rate prOcee<ling, for over or undemcovery 
by Pen Pac. The rate case sought to dctc1minc a final rate for Pen Pac's services for the years 
1993, 1994 and 1995. Calendar year 1996 was also included in t!1e proceeding. 

The matter vras litigated and fo!lovvins denials of cross petitions fo:r certification to the New 
Jersey Suprenie Court on June 30, 2004, resulted in a final deter1ninatio11 on J11ne 30, 2004 tliat 
Pen Paci:; owed $3,238,792 for services perfonned by it in calendar )'Can; 1993 !lirough J 996. 
In addition, tlie Commissioner determined that interest is due Jn the amount of $256,313, 011 
August l S, 2005, l'inal Judgment \\'as entered in ll1e Superior Co1.1rt of New Jersey against lhe 
A\ltliority i11 the llf!lount of $3,495, I 05 ,00. 
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COUNTY OF PASSAIC, N.J. 
NOTES TO FINANCIAL ST A l'EMENTS 

YEARS ENDED DECEMBER 31, 2007 AND 2006 
(continue/I) 

NOTE 17. !-1.'.tlGATION,(continucd) 

011 September 15, 2004, the DBP determined (pursuant to re1nand order by !lie Supel'ior Court 
of Nev; Jersey-Appellate Division) tliat an additional $921,465 is due to Pen Pae for services 
pcrforJncd for a portion of calendar year !997, and that an additional $415, 1 l 5 is due for 
i11terest on t11e total underrecovcry. On October 13, 2004, the Autl1<;1rily filed objections to tl1e 
determination of tl1e llmOUnt of the undc1Tecovery for calendar year 1997. Pen Pac has 
responded to the Authority's objection~. ll1e matter is presently pendi11g before the New Jc!'$cy 
Office of Administrative Law. 

2. Taj1njc_!!l...dJat1-J.tlt nndcr the terms J)f t!tcJ1!._8_7_Qcncral Bond Resolution 

By adopting 1he 1987 General Bond Resolution a11d issuing bc>nds tl1ereunder, the AuthOl'ity 
coveJ1anted that certain required amounl.s wo\lld be on deposit in applicable debt service 
accounts on !he first businc.l's day ofcacl1 Fiscal Year. If, on that date, the funds on deposit in 
such accounts do 11ot meet tl1e 1·cquired levels, the Autl1ority is l'equirc<l ID take all steps 
necessary to obtain funds to satisfy the det service payinents whe11 they come due. Most 
iinpo11antly. the Authority hlls met all debt service pay1nent obligations when t!Je)' have co1ne 
due. However, tl1e Authority is in teclmica! default of these provisions of the General Bond 
Resolutions iJ)S'Ofiir as tl1e reserve balances have not bcCJl at required levels on the date.I' set for 
rC\'icwthercof;1ud additional deposits to the appropriate accounts have not been made to bring 
tl1em to required levels, 

NOTE 18. AJ.lli.tJ~.&GE REBA TE 

ll1e County so1netimes tempora.ri!y reinvests the proceeds of its tax-exempt debt in l1igher 
yielding: tax.able investments which ls referred to as ilibitroge by !he federal tax. code, In ce11ain 
situations, the County is permitted to keep the extra earnings that result fl'on1 arbitrage. 
Otherwise, a11y excess eaniings resulting from arbitrage 1nust be rebated to the federal 
g:ovemmeiit. Federal !a>1• requires th.at arbitrage be calculated and rebated at !lie end of each 
five-yCl!r period tlia1 tax·exe1npt debt is o\llstn11ding. 

"l'J1e County ci1gaged Public Financial ManagemcJJt (PFM) to perfonn an arbitrage rebate 
C<i!cu!ation for tlie period July 1, 1999 to December 31, 2003. llieir report date, March 24, 
2005, shows that the Co\lnty O\\'ed a rebate of$491 ,545 to tbe Fedctal Go\'emmcnt. 

NOTE 19. Jllll..KMA!'MGEMENT 

The County is expose<! to various risks of loss related to ge11eral liability, automobile coverage, 
da1nagc and destruction of assets; enors and omissions; injuries to employees; and natural 
disasters. l"he County 11~ obtained insurance coverage to guard against tl1ese events wl1ich will 
provide 1ninimum exposure to tl1e County sl10\lld tliey occur. During the 2007 oa!cndar year, 
the County did not incur claims in execs~ oftheir coverage and the amount of coverage did not 
significantly decrease. 
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COUNTY 01•' PAi)SAIC, N .. J. 
NOTES TO FINANCIAL STATEMENTS 

YEARS ENDED DECEMBER 31, 2007 AND 2006 
(continued) 

NOTE 20. mtTIREMENT B,;E~FITS 

The Collnty of Passaic provides lifetime medic.al benefits to County employees who retire under 
tlie following conditions: 

After twenty-five ye:us of St.ate pension me1nbersl1ip; or 
Upon a disability retirement 

Employees who do not meet the above requirements and retire after age GO may purchase 
coverage for themselves a11d their dependei1ts through direct billing. 

Eligible retirees are provid<:d several medical benefit plans to select from. Their se!eclions can 
be cbimged during open enrollment periods. Members who become Medicare eligible must 
enroll ill both Part A and Pait D in order to mai11taii1 eligibility in the County pla11. For retirees 
witl1 25 years of services, Pllrt B premiums are reimbursed by I.he County. 

Depeiidents of retirees are covered \Inti! the dealh oflhe retiree, however, depende11t spollSCS 
may continue coverage through direct billing upon the death of the retiree. 

The nuniber of retirees receiving premiun1-free benefits as of Janllary 1, 2007, the effective date 
ofthe biannual Other l'oslrEmp!oyment Benefit, herein referred to as "OPEB", val\latio11 is 675. 
Oftliese, 390 retirees reticln dependent or spousal covernge. Active enlployees number 2,288 
as ofl11esame valuation date. There have been no significantcbanges in !lie number of covered 
retirees or type of coverage since the valuation date. 

£1Jnding Policy 

The County cum:ntly accounts for tl1ese post retirement benefiIB 011 a pay-as-you-go bai:is. 

Act\lllrlal \~!!ll!-.~tion RcsulfJl 

The Actuarial Accrued Liability for c\lrtent reti['UI; is $102,988,427, and for cwrcnt active 
employees ls $49,899,323, for a total accrued liability of$152,887,750. 

Actuarial Accrued Liability: 
Retiree 
Ac1ive 

Unfunded Actuarial Accrued Liabilities 

Discount Rate 
Normal Cost 
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COUNTY OF PASSAIC, N.J. 
NOTES TO FJNANClAL STATEMENTS 

YEARS ENDED DECEMBER 31, 2007 Al\'D 2006 
(continued) 

NOTE 20. POST RE~~NT BENEFITS, (continued) 

For the fiscal year ended December 31, 2007, the County's annual OPED cost of$10, 104,366 
equaled its Annual Required Co11trlbutio11. After taking into consideratio11 the County 
contribution, as dcte1mincd by Ilic actuarial valuation of$5,858,000, the net OPEB obligation 
incre;isOO $4,246,366 during the }'e31" ended D~mbcr 3 J, 2007. 

The follo\\•i11g table utilizes tlic actuarially detcrminOO contribution for the year ended 
J)eccmber 31, 2007 as opposed to actual payn1ents. Dlffei.'e11ces between !11e actual 
expenditures and the actl.larial contributions include dlscou11ts, deductibles, co-payments, and 
actuarial f&ctors idc11tificd under "actuarial assu1nptio11s and mctl1ods" bclo\\'. 

Level Dollar Amortization 
~lculation of AnD!J.<IJ..B;;gµired Co11lributlon 

J.LJ.J1tcy.l'.rnjcctcd Unit Com.M.cJ):t!lS! 

Nonnal Cost \vith Inte1cst 
Amortir.ation of Unfunded Aeruarial Accnled Liability 

Over 30 Years 
J11terc.i;t lo E11d of Y car 
An11ua! Required Contribution 
l11terest on Net OPEB Obligation 
Adjustments to Annual Required Contrlbutio1\ 
Annual OPEB Cost 
Actuarial Contribution Deteunination 
Increase in Net OPEB Obligation 
Nct OPEB Obligation, Beginning of Year 
Net OPEB Obligation, !?.nd of Year 

$4,572,991 

5,096,258 
435.ll_t 

10,104,366 

10,104,366 
5 858 Q.QQ 
4,246,366 

Under GASB Statement 45, (he County would recognize the cost of other post-omp!oy1nent 
be11efits ill the year when the employee services are received, report the accu1nu!atod liability 
froin prior years, and provide informatio11 useful in assessing potential demands Oil the County's 
f\.Jtwc cash flows. The accu1nulatod liability from prior years is phased in over tlie 30 year 
period beginning the year endOO December 31, 2007. Iiovrover, since tl1e County is using the 
modified accroal basis ofaccounti11g as prescribed by the State of New Jers-ey, Departnient of 
Commu11it)' Affairs, Division ofLocal Government Services, Ilic County is not required to show 
any aceruOO liability on !lie face of its fll1ancia! statemcn!s, only to the notes to those firmncial 
statcinents. 



COUNTY OF PASSAIC, N.J. 
NOTES TO FJNANCJAJ, STATEMENTS 

YEARS ENDED DECEMDER 31, 2007 Al-i'D 2006 
(continued) 

N01'E 20. rosr RETJB)!:M.f<NT BENEFITS. (conttnued) 

The actuarial valuation projected cash costs tolaling £7.5,097,000 t!Jrough the year 2016 for 
cWTent and future retiree mediC!ll benefits as follows: 

y~, b.UlQJ.!n! Y.e.J!J: .&nonnf 
2008 $6,184,600 20!3 $8,940,300 
2009 6,604,900 2014 9,515,500 
2010 7,213,000 2015 9,994,~00 

201 l 7,800,100 2016 10,485,100 
2012 8,359,100 

The actuarial assum1ltions used to value the Connty's post-employment benefits are ol' three 
types, economic, medical benefit and demographic. 

F...co11omic assu1nptions include the discount rate, or rate of return on i11vestmonts, and l1calth 
care cQst trend rates a11d account for changes in tlic costs ofbenefits over time and the time value 
of money. Tl10 actuarial valuatio11 assumes the COUJlty \Vilt continue to pay fot benefits on a 
pay-as-you-go basis and co11tinue to not fund the plan, therefore, 1he discount rate used, 4.50%, 
is based on tl1e rate of return of the County's assets, since tliere arc no plan assets. Health care 
trend rates through t\1e year 2022 and later assumed are: increases in costs oftraditiona\ be:nefit 
plans ranging from 5.0% to 11.0%, prescription dl11g plan increases ra11ging from 5.0°/o to 12.0% 
a11d Medicare Part B cost increases of5.0"/o to 6.5°/o. 

Regarding nied!cal benefit assumptions, lhe Connty's actuarial \'aluatioii elected to use agc
bandcd incurred clainis costs based on the c!ailns costs 11sed by the New Jersey State Health 
Benefits Program since tlie Traditional Indemnity Plan which primarlly covers County retirees 
is similar in design to tbe State Jicalth Benefits Traditional Plan. Ho\vev<M, tl1ere 1vere 
adjustments to reflect County medira! and pmllctiption dmg c!ai1ns m::perienco and 
dcmographieti. 111 addition, surl'iving spouses and direct-bill employees !dentifie<:I under ''plan 
dClleription" above, contribnte 100% of the Jnedical coverage cost and, therefore, it was 
c-0nclude<l by tlie actuacy these groups have no diroot or implicit subsidy \Vhicli is required to be 
considered in measuring the Connty's post-employment benefit liabilities. 

Demograpbic assumptions include tl1e following rates: inorta!iiy, retirement, w!thdm\val, 
disability, participation, dependent coverage and expense~. Of these, faetois to note are 
participat!o11 rates are assumed at 100% of future retirees and 60°/Q ofe!igible retirees assumed 
to have spou!illl coverage. 



COlJNTY OF PASSAIC, N.J. 
NOTES TO FINANCIAL STATEMENTS 

YEARS ENDED D'.ECEMBER31, 2007 AND 2006 
(eon!inned) 

NOTE 2ll. £_Qfrr RETIREMENT BJ,!:J.!tJ:.lil. (continued) 

The actumial cost method utilized for the County's actuarial valuation is t11e Proje<:tcd Unit 
Credit method, !tis an acceptable metl1od under GASJ3 Statement45 and is a mcthod wher~s 
an actuarial accnied liability is determined as 1he actuarial present value of the portion of 
projected benefits \\•liich is allocated to sen'ice before the current plan year. In addition, a 
11onnal cost is deter1nined llll U1e actu<llial present value of the portion of projected be11efil.s 
\\'hich is allocated lo service in the cumnt plM year for eacl1 acti\'e participant l.lilder lh.e 
assumed retire111ent age. Tl1e 11or1nal oost runount is expected to increase annually at the 
disco1mt rate, curre11tly 4.50%. I11 addition, the asset vah.111tion 1nethod is not applicable, EIS the 
plan is c11rrcnUy l.lilfundcd. 

- 60 • 



SUPPJ,EMEN'fARY DATA 



COUNTY OFP/\.SSAlC 

Suppl<mo"1"rr do10 

Tu1GlillU '.Wf-1M..li 

!'lf.'&'l.Ji.!U.@ OTHF,R, !N COMJ3..filJA\,JZJiQ l\!].1lllt11 ""'"' '~" h•I~l!ll 

F1•"d 13~;"""" uui;,,,.i $ 9.56),504 ;,;:; % $ !6,S44.S78 4.26 % 

Mi;oollM001'S. Fro'" O!hor Th>n 
Tax l.~v;c:; 162,111,916 33.16 143,4SQ,23{) J6.7..B 

Colttction ofC1un:n! Tnx l..ovy .;<$3177.2;1 $9.$9 2J5,IS7.707 59.46 

Tn"11 !"co"'e 424,852,6$1 !00.00 % 395.Sl2,8!5 !00.()(1 % 

EX!'!lNDJTURES 
Du~g~t 4)0,486,090 99.SS 3&7.Sf.6,53 ! 99.52 
Olhcr 4S"l.042 0.12 l R54.628 {).48 

To1al Jl,pondi1"r.,,; 410,969,132 l-00,00 % 389,6:>1,159 100.(){I % 

llxc~~ in Rev¢nuo 13,883,5!9 S,S'.ll,656 

lldjuron<nts to Income Scfor~ Surplus: 
Eo;pcndilu= Included !tbov~ 1vhich ore by S~1IU1t. 

Defctml ChOl);OS !O Dudget~f $"w:o.:l;"g Ycor 10 OOOQCO l ()70 000 

i.J,g83,5 !9 6,9(11,656 

!'IJr.d IJolonc<, Jon";in' l _JQ.filE!_. 20,S76,7l7 

l4,49S,09> ?.7.-178,383 

Ulil;>;<."<I >; $udg<il ReVei>uo 9.56'.l,50~ !6,644,878 

l'w.>d !lol"'1<». Dw:mb<:r; I ' ~ 931,589 ' 10,633,505 



2007 
2006 
2005 
2004 
,oo; 

.(;9\ln\v Tax Bose 

E<:Ju•.li<.W 
M.~~sod ''=~cd Valuatlon 

Val\la1ion of Valu,11ion of N" ofR...J 
R~I Pomona\ V~lu~!lon •nd )\ersonol 

£.WR~!:lY. J>r9pom Di;.•Jti!'. \'ru>_~tl!l 

$ 30,219.744,21$ 48,307,211 30,268,05!,426 55,623,705,991 
2 I ,3S.\,Z30,409 40,0SS,340 2J,'.J94,28S,749 51,774,568,393 
2! ,288,3 ! 7,9Sl 47,402,350 21,335,720,331 45,407 ,450.0 I 0 
21,152,637,191 5S,J63,2a9 21,20S,000,4SO 35,756,408, 765 
20,909,027,42$ 63,11!,clOO 20,972,l39,02S 3 i,609,594,693 

/\ s!lld)' <>flhis tabula1iun oould iudieate a possible l~nd in fu1uro tax levi(),<, A dccrea>t in the 
p<irce11l<!ge <>f oum:nl c<>\l..::1;cn cculd be •n indico!jon cf• probable incr~•~c in futuro !~~ levie~. 

C•>tren!I 
Percont•ge 

Olsh "' XPAt T~x 1--"VY .Q>JJMIJl!I! ~Jlll"9iM 

'"" $ 253,177,231 253,177,231 1 ()(l,00"/o 

2006 235,187,707 235,1$7,707 100.00% 
2C05 209,321,070 209,321,070 100.{)0% 
7Jl04 193,502,872 193,502,872 1co.oo•;. 

2003 179,!SS,S96 179,lSR,896 100.00% 

Utili;,ed in 
b"dgctof 

''"'"""d ing 
fut Q.CJ<JJ. Y-~ 

C\lrrent rund 2007 s 24,931,.189 14,9'.ll,5$9 
2006 10,611,571 9,563,504 
2005 20,$76,727 16,844,878 
2004 20,63S,SSO 16,843,000 
2003 lS,953,954 !~,Oi)(l,OOO 
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Tax 
Rate Per 
$100.\lQ 

\),$•142 
0.5142 
0,$160 
0.5431 
0.57(1$ 



COUNTY OF p,\SSAIC 

S1~pplen1ent0ry Dat.:1 

The following officials were in office duri11g the period under audit. 

Type 
t}J!\RQ Title m:JiQrut 

Elease Evans l~reeho!der - Director (A) 
B1uce Jame8 fi:eelioider (A) 
Tell}' Duffy Freel1older (A) 
Pasquale Lepore l'ree!iolder (A) 
Sonia RosadR. Freeholder (A) 
Taliei;lia Way J:<'reeholder (A) 
James Gallagher Freeholder (A) 

Maria Havasy Acti11,g Clerk of the Board (ll) 

Antho11y DeNova County Administrator 

William J. Pascre!J III Cou11ty Counsel (ll) 

Margaret Clierone Acli11g Fina11ce Director 

Jerry Speziale Sheriff 

\ViJ!iam Bate Surrogate 

Karen Bf0\\'11 County Clerk (B) 

(A) Passaic County Self-Insurance Fund. 
(B) All County employees wi:re covered under a Public EJnployees Dishonesty Blnnket Bond . 
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E:><h!bit A-4 

COUNTY OF PASSAIC 

Schedule of C~sh and Invc:stments 

Current Fund 

Year Ended December 31, Z007 

C.!:t<l..cJJ.!Jg Jnv~•tmc11ts 

Balance, December 31, 2006 s 32,391,966 500,000 

Increased by Receiprs: 
2007 1'ax Levy 253,177,231 
fedl'ral and State Gran~~ Receivable 32,084,1~4 

Revenue Accounl.s Receivable J08,706,0S7 
No11-Bu<ll)et Revenues 5,741,508 
E1nergency Note 10,000,000 
Due from Doard of Social Services l,420,0(lO 
Due from Bormigh ofl3loon1lngdale 1,220,773 
Petty Cash 18,()00 
Schedule oflnterfunds 8()(),906 
Miscellaneous Reseries 23,361,935 
Unappropriated Reserves for Grants 88,337 

436,()85,481 

469,077,447 500,000 

Decreased by Disbun;cments: 
2007 Budgel Appropria1ion 351,525,719 
2006 Appropria1ion Rc~crves 6,317,257 
Schedule (>flnterfund,1 6,719,653 
Feeler~! & Slll!e Gra11t Oimmilmcn1s Payable 4,599,342 
lte~ervc for Fc.deral & State Orants Appropriated 25,678,190 
PcUy Ca:;li 15,600 
Misocllanco1ls Reserws 23 330,589 

418 186 350 

Ealance, December 3!, 2007 $ 50891,097 500,000 ........ ,, ...... _ 
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PJ.i.l>"Jt 

Coun1y Courts 

finance 

COllNTY OF PASSAIC 

Scliodulo of Cas!t " Chan~c }'uni! 

Current Fund 

s 

Cu,.1·en! l'und 

Ycnr Ended Doccmhor 31, 2007 

n~l•n<:c, 
December 31, -

lt=ived 
Fron1 

Trtosurer 

200 
Shc<ift :),COO 

"''d 
Shelt<rr 
l'r1l0lkneo; l-loipil•I 
Pro•ccn1or 

$ 3,000 

"65 " 

mo 

'"" '"" 15 000 

Bal once 
Docconl>er 31, 

"" 07S 

Returned 

" TL<l!!Mil.•.! 

200 
3,000 

dOO 

''° ''° !5,000 

l$ 600 

E~hlbit A·S 

B~lanoe 

D=in1ber31, 
;?.QQZ 

0'5 

Exl1ibit A-6 

!lalanoe, 
Dcc<lnlber 3 l, -



Vio"""" Astli"i:t \VQ"''" 91 \\IEV)(<)il)O 
IV<"'h'ri'"''°". HIP 
!,lrllm> F-OMtly Dooio"""'"'" Gro'" 
llto;dl O•lcs 119? .-091-0 
Pt•i<<I Saro R6'65JO~ 
\Vor~C,,~ All/LUP l?!n 
$oli<l II'.,.. 1'ionoijcir.eot ?~li9 
Soli<l ll'O>I< M00"ll""'''·'-OW4 
C\'fAR C<Jor.m. f,oj°"' ?ai~ 
!9'/? Conip. llrol!IAIO<>hol 
\Vealho,;,,u·oo DHSIHRA ?91lS? 
I"''"""°" fr'i>d 9'/l(H 
ll<l>on rorowy UIOO[).l20 
U/or<: ,;,,, ??/1)(1 
S/\RTISANE rrosrnm 
To bocru °'"'"'I 01).<;?7 ·ADA· ~ 
NJff T r>i1$pO~•llOJ\ Slody 
Sio«<mri•m 
Mon"I l!o,,,,)i :IOOI 
ll•11'ing R<lioil~ ""' fon (i""' 
Pl.l/\ ~iood Mill~lltion 
\Vorl<i'kP. NJ 200111001 
MonO>.I 11oitlU. !looud ).00) 
Muokipol Ailion<» 200:< 
C.~1>~ Ro''""" 2001 
~JNCS lTOo'''""'"""' 
(l.,,.,.i AsSllJ'or.l s"'"P' 
R.OJ.D. lO(lol 
w.,ohcrimH>o DHS io~ 
Comml'Oi<)' rro>.'l<oti<m JI,,,_,. 
Molti./U<i>: CFDA 16SJ9 
Sm"'1 Gt<>W\li Pl•Mint lOOZ 
fl01»ir.g Jld>rib•liloti<m 
\V<>Li:W,~lio" PllS ~lllll/\f 20~l 
SOb><gio.,.J Tr..,>pO~•lioo WD4 
Ott< FJl'' !'~~;,~ 16100 100) 
\\'orl<~'"N! Zt>:ll 
Moo•"I Hoolch<;:ri'i' Co'""'"J;"I' 
M"'1!!>1 ll .. l<h !loipHol lOOl 
~1"'""1 f!""\!I Bo•<d lOOJ 
l!omcto'' HlRZlN 1Al0) 
fnmily Do''''°""''"' fll!ZlN 1.00) 
l.fooioipol A llkoce lX)l.)J 
Small c;,1., ~OO.JiJJ~·OQ 
Vohicio llomioid< Pro;oc1 2(IOJ 
Highwoy"J'roffio Sofoly o,.,,, 
Asiog ""'' N .. ~;;.,, lOOJ 
1./\ l.B,G, ~-Ol 
1 A.l.I>.G. 8-01 
M<Afill Hoal:O Bo,rd 1004 
Commooi\y Gu» Vlokooo r,.,, 

' 

CO!JK!i' 0~ P.-.SSAIC 

Ool"'°"' lOITT Bodsµ Ro'""'" 
De""°'!><' l1- R<,eoiuo Rooli•O<! by 

"" lWli<«l ru~1,s1 

177,(rE;\ 
I 1.71~ 
J4,SJJ 
2-0).SI 

l,3S1 
$9,-1112 
16.$7~ 

~,OJO 

<.9$0 
IJO,~I? 

159.~! 

'""' S5.<09 
00.SI? 

MOO 
iS,7M 

'" l,0!6 
4JIO 

l9.-02S 
ISJ.(11! 

~.Gol4 
llS,SOI 

9.l}) 
4.0[)(1 

ie4,(MQ 

16,SS) 
14?.SSO 

$$,WO 
G.S~5 

'" l,S9J 
50,0[)(1 

JO).ll'n 
2,912 

MOO 
4S,9$6 

S7JJ)l 
IOS.2$1 
l?<.477 
ll,$40 
41,4!9 
)4~.4}$ 

GS,SJI 
156,410 

G.O:IO 
),)9,)$G 
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O•I"""" 
Cnr,<:<i«ll O•<mbt,31, 

'"'"" "'"''" "" l<il,4)7 10.l<S 
I !,?79 
l4,SJ) 

14.107 6,1(;1 
J,8n 

S?,<01. 
16.S?6 

l7l,l61 (ll).,J~l) 
;!,Q)Q 

l,9$0 
!J0,619 
1$0.~41 

SO,\lOIJ 
<iJ,i)$ lJ,114 

60,Sl9 
>OOO 

1$.724 

'" 1.00\\ 
O,Jl-0 

)9,01$ 
!Sl,-011 

s.~•• 
lJS,$41 

9;11.) 
<.M 

IS4.<).\(l 
(1.000) l,Otm 

!6,&Sl 
149,S~c) 

(),l,7!6) 1.1,716 
IO,S6l 4,))9 

&,iSl ,., 
l.il?l 

l0,0<)0 
•Ol,O\ll 

l,91 l 
(I "1i,Sl9) •ll,08;! <$.1$1 

"'" 4$,~$(; 

$?3.lll 
198,lSl 

)7,054 127.19) 
Zl..1<0 
47,~19 

34$,4)) 
0$,)J I 
\5~.410 
~.oo~ 

:ll9,l~ 



D«<>"'"'"I""'"" Tm•l<f iooi 
Dom<"i< ffcyor<do"'' 01 

l:»m<>ti< ~'•P"M'·'~' 01 
°""'''Ii< r,,,pa..•d"'" oi ·ODP.Q 16 
Ho"'ohmd i;°""rhy Con;oo 
llrown~o11, A'""""''"\ ~r<>!l'l" 
COPS Too~. l'rofJ11"' 
Com.,,t<J>i<y Ju'1ico G,.o,:100~ 
Viol<me< A~•in'1 V.•omw WJl.1 
SANrJSART PMj~ v-i7.\l;! 

~'""'""'""' l'lq>. (M.11ss.~n.~-0~ 
Su~1ogio"'l S.udy Prosrnm 100~/\lS 
S..Oto1:ioo;I T1onspQfl'1i01• WO> 
S~'I N«># Pl•o"i!I\\ G""' 
c,,;"" 1to'"""" ioo• 
IVQrl:fir;tNJ OOL ZOO• 
I !rn»oo s,,;,"" Q4Bom 
r""'ily l).,•olop•"mi r111Zo1N 
Dl'IJ.G,\ ~oO<l St""'P' ZOD~ 
JJC P'""'''hip SCP -0)-~S· l~ 2Qn4 
Alooholff.ln>g Abtl>f, Groot 04-S l ~·A DA-00 
Moofol~'l Alll'11l'< l-OCN 
fli$~·oy Trornc ~>f<ty Gro'11 <'.p(><OSO 1-09 
1.A !.a.G ,';-OJ 
DIVI Eofo,«moi\\ A IM-01-024/ 
H<>mo•:>n~ Sowrlcy Gt.,..1 t-YO•' 
S1010 !""'"'"' rrogmm Ull)4 
C.\>OIY Rij;l>t 10 Koo1'·:100< 
C.-O,..A<e<pt>n¢ G!o"t l1Xl• 
Uod<l)lroood Slom,~o Took 
COmp1<fi=;vc r,omo sm:etr 
W01!:n,.,.T.A.N-F- 100< 
C.l>.H.A. ic>04 
w .. 10111.,1•1> lio'J'ittl 200• 
1v.,.~mi1Ation OOE ZQl)4 

8olfd '''oslcS'"'i«~ 1<l01 
!'or~ <lro"~ • i;lo<!Nnic lm;t),'< :!QI)(; 
ro«•Omo1 • R<>ool<I' Ro~o"' :IOllO 
P..-i>CrMI • N<"«l•fl*""'1<o\ 200~ 
p,,;,()"""' 8oct<onic lli•I"'" R«onl' 1005 

COUNTY \Jf P/l,~SJ.JC 

lloHul<>; 
""""" l><r > l , 

'"' 
" 11,il~ 

171,269 
<,l7) 
l,\1>11 

I •9,4~0 
1.S?.800 

7J•l 
4JS,SJS 

'" "' '" !7,S?~ 

"' ~.011 
I, Ill 

S?.~29 

n.soo 
19,~l9 

JIJ,70l 
J,161 

l~.9':>\ 

!?,7JI 
107;1.06 

"" 4),112 
111,m 

15.11 J 
•,m 
62,821 
<O,lCtil 
9,)61 

'" 
7<2.m:J 
110.m 
!?l,4¢i 
JI 5,7-0l 

l.1Xl7 O"d!l'! 

~·'"'""' 
~ 

Ro'""'"' 
!<;.~;t.OJ by 

~~ 

PMi• (;""''' OSMS f'o~nl ll!octroolo Rerord<ng Wl!<i 546,000 
Mootcif>ol '"'"""'""' Gron! 1503 
Al<i>l•o!IPru~ flbllso Gm"' OS·>l&-Al),1..CO 7,97> 
~1o"ioipol AlliOo<>: 2005 )0.~)) 

Wort<ro"" !"'"'1 ioow1 
\Vot\<fo"'° )o,e.<\ 100<!05 
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Bol:inoo, 
Co=IOO! IJo.!>"11\><r l 1, 
ol_dlll•lod "" 

" I I.SU 
'11,269 

•,l?l 
5,'li)l 

!~9.450 
ll9,l!OD 

7,!~:) 

4ll.SJ~ 

'" '" '" !6,l 11. 157S 

"' S,012 
l,ll~ 

&9.•<? 
(1.-000) ;!J,500 

IO,?l9 
2•0.~5 7J,100 

J,IG:l 
5ll.9'1• 

•,~ IS.7ll 
sn.>•> !S,9ll 

'" (G0.-0[(!) tOJ,11i 
! 14.lll 16),(,7& 

ll"_ll) 
)9,1!) "' 42,&21 

oo.~o 
?,)~! 

'" 1%,Sl9 (144.&J~) 
(~l;I.)$) G).l)l 

0-12.loO!) :\)2,)$1 
146.~ s~s.ioi 
I IQ,7¢i 
19!,•(lll 

()1.6,056) G4l.760 
!~6.&00 

i.>03 
2,075 

511,6)5 
J92,J~7 (97),l•"l 500,?)J. 

{&"6.&70) S46,R70 



ll•h•bltA·7 

COl,INTI' 01' P,\SSAIC 

S'~'d"!o of F<dor•l ••d Stnt• Gr•n1, ll«<lvohl< 

l'<dohll oo~ Sl•l< Gr••< l'o•d 

Y<>• llnd<d V<<<mb<• )I, 1007 

llAI"'>«, :l007Jlod~et !«'"""' ll•bn«. 
IJ0«1t.btfll, ~·'"""' R<nli<Nby Coo«l<<JI ll<=b«JI, 

""' ""' &®W iM;.1,.8.1 R,,..;~~ ''"'" "" 
WO>tlbn>:: !n'"'' 1~0$/(l~ J~;(l6J (~lJ,941) l,!lJ,S!J 30.1?1 
Vi<1im' ofC~mo AetOt""t W~$/l)ji (ll,70S) l:l.JOS 
CQ1npr<h=ivo C°"'m"nit)' 70.)l< l~,-Orrtl 4lJ<1 
0;01rnorl•m Pt<P- OS-11 !?·BTLJ "' '°' Oo""IY Jtij;l,110 J(nO\\' Pf08"'" 1005 15)1J 15,~ll 

Asing "'"" Nolrit""1 fY 1005 l,O!ii,l~l 1.00!,5") 
J){; ronnotship :!OOS 09J,6JO )!9,0•9 l74_.lS1 
IJ•m<lm f!IRZ5N UX>l 6JJ9 <i,ll9 
~l.,,t11l lle."1itl> !lo•pl!.11 l.Otll " " Sp«i>I Jo;liol;•o ;;d Tm<"!'"'~""'" i.>7,45~ •>1,45~ 
St11t<: l"W>i••< frogr;1m ~! ~68,-0l:l M2,127 17>~9:> 
J.A.l.B.O. 8-0• 66,1W 66,710 
Me""' !>e,1'11 llo""1 200> - 6,-000 
f-•mily Co\1<1 ~tlvf«> 26C,Ol4 2:;;,1)6 •,•s~ 
21'1 C<nlUt)' Co•nmo,ity 1-<'>,,..;.,g li.S4S )2,545 
CO.ino fl<:• .. u< ~y 2005 \,710 !,7l<l 
1Vtoi!>ooi"1!ioo DJ!~ ;001 l,ll8 (6JJlS) (.1,)1) 

\V<,lhori'""'" DOU :I005 l,074 i,014 
S\lb"t'(}l"' TroO'flO"""'" fY o~ 1.?G8 l.OJl 1,1?7 
Dov. C"'"P· Comm. l''"' l'loo ?S.lOO 9),8Ul •.l7b 
Oor<i~Of fm"'O'~""'" Pl,; ! 1?.7SI 111,8UO "' un..,,, A.-.. S<:<l"!ly lTii!IOlivo {UASI) '·'" 5,-0~ 9,:16\ l.ll9 
UASI l'l"""''Gr"1l\ l'YOJ Sl.SOO 1-0,19~ lH,110 
SANEJSART V-l9-0lS •,116 4,$10 
SANEISART 1'5·15-05 5.840 s.s•o 
I""''"""' Froud Proa""' 05 21~is 1l,~l5 

N.C.A. ~m!l"m SOj>;>o~ !0,00(l 9,17$ "" tt01'"'1""<1 S«l<ri\y Groot fY o~ l,410)57 174.7)6 1_;16.~·~ 20!.145 
Co1nm1"'i'>' ;'"''"' Groo110~$ )<,l9> Jl.39$ 
wos J)o~y ""''"' ~qil, r.c.s p_ J.~I ),001 
c1;<1; ;r or Tick<• •.~o ·~ R ,\ P. Ki~ P10~'"" '"" '"00 
AlcohoilD'"~ Al>o,.,_ ()<Ml 05·5J8·A llA -C<J :iio.st12 lll,$01 JJ5i 
~1uniolpol All,,_,,.. 2006 4~.;oa <1>1,!9• )l,l<,;G 

\Voikfor« '"""'' 2<Jili;l(l7 IO,(~S/46 ~S),)96 17.~JJ ll.•59.6}2 00)17 
Bio\<:/<0!;$m r"?· °"' 11 i?·IJ°fl,) 15$.197 148,)91 •.w 
c.1;11 ~. ioo~ 149,<<il S4,l4ll 05.lll 
~""'~'""~' A ''°"'"'""I Pro~"'" ;1(10,000 l(>ll,000 
Agi<•8 Ai<O N1rn11inn 1J)l6 1,0IS,<<4 JJS.744 039,700 
,\~i"il Areo PMo Oram FY W(l(, Sll.9ll )78,74) (1>9,918) (,1<,106 
11c r,..,,.,m,;p SCP .\IO.rs-1 ~ 491.SJS ii9,lW ;198,l!l'I 
llnmcl°" lllllZON 10)).~) 1(10,•13 <.&71 
HumM S•rvi<wOOOU!lN l,l<\9 (11,-0il) ••,<JOO 
~1onmt H""i<h 11""";"1 ioou <Sl.-010 15S)"I (5.l•4) 
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Exh\blt A.? 

COUNTY OF l'.UAJC 

S<~'''"'' of~'-~'r3J '"~Slot< Gt>O" ll.w:ivo~o 

F<d<n1 ""~ Slo" G•>•< f<n•d 

'""' End<d ll«c•m~•t$), 2007 

n.J""'" lO(ll Sod~<< R<V<Otle n.o-'""" 
t>""'"'1\•CJ :; I , R~=.oo li.,~li.00 b)• Cor.«100/ !l=m!>or l ' • - "' B!l>liml "'"" """" ~""!i<li '"' 

S~""iol J oi>irrti<e "'~ T ""''P"°"""'" I )Ul,700 1,l!;il,17S 108,QS 
S•"'o f,,,.,.,.1,0 f«>w""' 1!lC>O 5Bl,79l l~l.791. 
C.S.l!,G. 201l(i !26,(;40 11->.09? 751.107 "" 1.A.1.8,G $-OS 11-.$25 11$1$ 
,\lOl>l>l lf<>Hh Bo>n\ 2o:xi ~.~oo 0,000 
f.,.,;1y Cou~ S<tVI«> 41.0,141 ll5~SI !IO,l\13 

)!•! C•nl"fl' C.mm"ttl!)' ~'"'"''"S >>•.loo 5on;i91. )6.~ 
rTA IA!<F.C ioos l?.950 )9,?iQ 
I' l'A lAllllC 1-006 ll~.?<S4 140,•15 7il,$49 
r''""iog AS>i""""'. l'o=! D• '"·"" :W,000 
PloOllio~ A"'i""""' • SO"W " 'V•~ !1,SOO 17,500 
r1,,,.1 .. ~ A0>I'"'""" ' 01'S Arp•<"''" 1i,SO(I 11,500 
C;.;i•o 1t<1•e;.ue 1.000 9)l,-OS* 44i.l1l 4&4.1)6 
ll'e.~Ood'"'i"" l)lJS iooG Jl,951 ;D,17l 10,•!l?, i'l,11• !0,49;! 

Wolilloori"·'"'" l,IJlr""~ :io~ >7.-05$ S7,ll5$ (li.9S0) Ji,950 
Wo,tl>0rimtio" DOB l006 09,>SO 69.SIO 
Subro~onol lo:Om<loip .,. 6JOO 
fw.eo:;er.<)· M ""11'""'" ,1,,;'""°" ii,ooo lZ,<JOO 
SAl\l/SANll Proll"'rn vs.45.Q(; 64,615 S9,Sl$ 5,-0ll(l 
V io<im< of Cri•oo Ar• {;""' l00Sl(l6 I0&,9S& ZOl)l! {1'6,&74) 4,)4! 
!OSUfOOCC ''"'d P1•8""' ZOO(; 91.1 )4 6?,7•g n.<0~ 

lloOr /><1r.or ll<j>I."""''"' P.CJ;.o. ioo> '" ;o 
N,CA. ProJµnm Supf")n. r .. or$ol\ l•l·PSOO S,l(l{l 5,l\10 
Ho"'''"'' s"'"n1r o,..,,, PY% &Sl)l-1 141,821 ! '15,751 &iO,l?& 
C!H:k itOfTi,;l;o< •.000 •,000 
llryn< ~lemoriM Jo'1ico 80,060 &0,(16(1 
P•n• Ot•n< &17.l:)G 4ll,!66 •)),%,~ 

Muoioipol Slotm"'"'"' Otonl !0,000 10,0l)ll 
A l""Ool!!Jrog Ai>"'< Gronl -00·5lO·A!lA·O g.,,,,9l(i ·1lS,81S 40),10.1 
).luof<ipol Allioocr. Z007 00<,Sll IW,&!9 481.~•· 
\Vorlcfo= l<>•<i!{PIC) )AI071m ll,159.0l4 l,1.95.4S:l <l,SOl.~19 

~.l!.O.T ~.f. ;J0'.10 ~iJ75 5"'l75 
aio"""ori"" ~'"?· -07· 1159·ITTLl >~.6)2 )47,45! <45,ISI 
CENA 1001 l41,Sll 8$.000 156.5)1 
C.Hoty R;~ht to Know rroi;"'"' l007 '5,11.l IS;l.ll 
Clo"' Co1om""i<i" 41,IOl 47,IOJ 

Sol•d w''"' i;.r .. i= ~MJJ ll0,798 J 10,798 
,1i;"f1. Area N•.ttiOion :!(lll7 1.ll4,S:!.l 614.16.1 l,Jl9.IS1 S19,.Wi 
A~in~A<i:a J>lao Grorrt FY2001 l,al.0,069 S~:l.!1-14 l.ll9,18l •.llJ,716 
l'ntm'<'• M"1;<< Nol.di loo> Proyom ,,,. '·® 
!JC ro~n=1';p SCP-{)J.PS-16 llll,971 501.911 
Hol'.<-HIRZ1N 191!.lll 8~6,1~2 <S.!10 
ll"'"'" Sonke<OJ!IERN 17-0.IJJ 10,000 16:1,9"6 14,171 
M'"'lol !le•llh Ho!p;,,1 2001 l-!3.l60 ~4..19• l!ll,6l6 

0.>10 llohovio,ol lfo.'ltl> °'''''°"' til,841 15).841 
Sp«i11I !oi>in1;,,,,,,~ T,.,o,~rt.,,;on !)Ul,100 ,. IJ:ll.'1110 
Su•e l"coml'o P"'~""" l007 'iiS.619 >33,0!9 
CS.Jl.G. l007 lil,7J7 lll,7)1 
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COUh'TY OF P/\OS,\IC 

llotohe<, W01 Bod~ol ~"'~""e Hol<"'°"• 
D<cemborll. Re''""• Reoli""' b\' C.n«l<<JI l)"""""" l l • 

>iroEl '"' &illiu<l 1~ "'""' ~i!~ "" 1 /\.1.9.0. 3-06 1J.m l&.6&7 55,0ll 
M<olol lli:,;\lh Bo>rd 2007 6.000 •.@ 
JlomM So"!'"" cnui;m; r /\SP l4S,~?I 06.)22 ll9.&"6 )2.14> 

;•om ily C.u~ Sm·i"'' 0)0;11< 4JOSOl 
).TS! C<o;viy Comm"oity lo,tr.>;"'l Jl"O.!)!lO 101,n•9 IOS,l $1 
Cl<>o {;<1ercy 150.000 51,;IOO 91,~00 
cos;no l\<v<o,o l001 2.6S6.0Sl 1.)90.09~ l.l00,53l 
W,....,;~;tfim PHS lOOJ !)l,10) IJ7.~0 ! 74.73{; ?J,~.IJ 

w,,,.n.,;'"''°" OOE iool IS!,70) 1)6.1)~ !4,911 

"''""''""";'" llll' 2007 
1&4,<'lS &1,~$4 10~.i&t 

i;.,br<gioo.! TtM,~Otloli"" N07 11).019 i16.6~7 6,JO, 
OIJllr<aio"'I ·rr'""'""'li<m lOOS 12),019 ,._(,4}1 9it,4 IS 
Subf<Sl•mil T<ci>oi,;1 S."Oi"' 220.000 44.000 1 '~.000 
CllRT1J)i)6 s.soo S.500 

rre-Dfs>•ter Mi"g"'"'" G"'"' l2$,0Cl(l l2>.000 
E 9·1· l Groot Coor.JioTI!o> lS,000 2$,-000 
!JASl Pl;rmo< Or<"! l-O~·{HI· T~-01141 56,1(,1) l0,11iO 
OAS! Plo.<mor GJ1lol ..,s.oC>i 114.6!4 1Jl,l~6 

SA RT/SAN~ rm,;ro VS..\S-07 -OS,l1J 6S.275 
l.ocol Law F.ofot-<:01 rcro J1>,G !40LL.-OS •l,Jl6 43,):l{; 

Vi<!im• or C<I'"' "'' l'.lrao< v .:uJ-06 Sll;>'i <-01,7$7 )09.$1> 
lo&0ron0< ftllUO P10$0U10 ()) 250.000 ISSh?J (,.l,3 10 
HoOy Ami'"' Rq>loet,,.<nl P.C.S.0. 2~ i.lll B,l ll 
N.C.A. Pmgmm S"PI''"· ri:"'t$0" PA tr~NJ-rSllJ 1-0.00~ 10,GOO 
Now le'1l<)' So,001oo0er 40.>liil '"'°' Goo~ S•PV"'''°"" 1,,;,;,.;,, ~006 100.000 2~0.'100 
Ju~k< ,\S>flt••cc 1''08""' 155.784 'i5,7S• 
M"iti·!•ri> N"''" T•s~ Fo,<:<:2001 150.78• 17,09) 11.89) 
H'omol:>n~ S«orit)· O'""' FY07 l.IOl,917 1,IQl,977 
Cc1•1ooni<y l•~ico 1(l{)(i 95).)1 14.~9) 10,71< 
N; rfOJ«l Vi'folt Oro"' nrv IOOS 4l,75Q 4l.7SO 
Poor Amiorl\<)>la=u r.C.S.D- m:lli ,,.;,1.61. 6<i,U2 
Clic\. ;, "' r;c~' "" .. ~ 
<Jbo)' '"' Si~o QT Voy lhO l'i»"' 4.000 4,QOO 
f.-911 00""111 As>i~"""°O""'' S),861 52,l:llil 
U·~l I Coor<Sio>n!O'· fCSO )5,CQ) ~$,000 

S91t r,q<iipmw<GN!I! l!W,9~9 l•4,?89 
E.-9• I °'""'lid,,i011 G''"' '" 000 "~ --- --·-·--

' )J,)4 I ,06<! !5,00!!,l?J, !9188603 _J<.SJS.884 l.1S•.4)S :W.117,719 

Gr.WI ' IZ,>ll,19) 18,&)4,-02) 
Mo~ l.486.198 95l,900 

' IS-008.l?I .19/1§8,<iO:J 

u"'l'f""~,;,.,. Re""'"" ' 451,750 

'~ 02.00•,114 

' 31. Sl5.$&4 
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E~hlbll A-$ 

COUNTY OFPASS,\IC 

curronl Fund 

Y ""r Ended Dcco!llbcr 31, 2007 

B•lunc.::, D~I'"'"" 
Dooeonbo,.31, AW<:od Docen>bcr 3 l, ,.,_, 2.QJIT Q!Jl~W i.Nl 

Misooll.1"eou• Re,-cnuc'' 
C<>un\y Clerk ' 16,420 31$,2$9 316,S22 !4,887 
Clerk. Regl>ll)' J)ivis;on 2,000,720 5,787,!95 7,008,S20 779,095 

Sur''*"'" 22,0()7 lS0,026 372,1!9 32,9!4 
ShorifT 2,5;14,426 2,534,426 
!nlcr'"'I on Jnvcs1mcnt.s all<l J)oposit~ 3,539,522 3,5S9,5l2 

Ro~d Op~nins !'"''"'''' 122,2lZ 122,212 
R"'11;1I Jncomc 2$4,372 2$4,372 
Fm-'<.-cuto~,\ Offiw. Cont.scot<!d Mone)' !3!,020 131,020 
St;t1c Aid • College Cou,,cy Bnnds !,376,518 1,376,518 
Divl>l<>ll <>fYouth ~n<I Family S<$Vi<)t)$ Z,2;7,329 2,237,329 
W~lf~ro. S11pplemeu1al Security llloo•lle l.ZIS,093 1,215,093 
Moinlcnanooof P,11ic~ls in S1a1c lnsli!UtlQn~ 

fnr Mon1,11 Di•e>~ci 14,822,361 14,Sl?.,361 
~1ointonfillC<l ofl'ollents In Slate lnotinnion• 

for Jl.!O!ll•lly Retarded 14,942,2()3 14,942,203 
Added ar.d On1i"ed Tues I ,()8~,()96 919,597 913,0S9 1,090,~04 

no.1rcl !nmoto• at C()<J"ly-Slnk: S,?.38,731 5,238,73! 
S®rd of!nrnn1ei nt Couni:y-!1edcrol 12,324,290 12,324,2?0 
Tille !Y J) Parent t<lCOlnr l'rnt:=i• :ioo,ooo 200,IXIO 
Fringe BonoC.t> 4,631,638 4,631,6JS 
Prcakncs.< l-lospi!lll·Medie>id Rehnbunre!l>etl1' ZS,9(l0,000 2~.900,G(l() 

Y-011\h C~nltr • U$()A Meals 96,187 96,787 
Mnlnton"'""' In Liou ofRonl·Mar(in L1'1her King-Soc S< 1,656,004 1,656,{)04 
Si..t~ Soh<><>l Building Aid {Ch~pler 12) 176,350 176,350 
PoJ'.; Foos 1,6)5,696 1,635,696 
Telophon~ Commi>>;ons J62,230 362,?3{) 
Capitol Surplus 1,000,000 1,000,000 
She Plan F= !2~,236 126,286 
Rodk> To""' R•nla! 14,000 14,1.lQO 
Security Ccntroct l'a.<.<oic Y•ller \V~lcr 97.!,028 921,02S 
St•b!c l'ces 40,170 40,170 
Indirect O>sl A!loca1icn • Prior Year SSO,.JS I 880,481 
Due fso"' On1hor 1,..,sl p,,,,d 105,64$ 105,648 
1'ide l\1 D • ZOOS Spaoo Facility Cool Reim~ur.1emen" 578,660 57S,660 
County C!cJk P.L. 200 l CJ70 107,435 107,435 
Regis\erP.l~ 2001 G.170 1,167,9()7 l,!67,907 
Surros•t~ l'.L. 2001 C370 I !0,000 ! l{l,000 
Shcrilfl'.L. 2001 C37Q 202 ~06 202,506 

$ 3,123 243 _1091)6010 !1034! 753 l 917 500 



Fe<:lera! and State Grant l'und 
OtherTnist Fund 

cour.'TI:' OF PASSAIC 

Schedule oflnterfunds 

Current Fntid 

Year Ended December 31, 21107 

Balance, 
Di!eember31, -

$ (1,826,0(17) 4,7Z4,484 
274,425 

Con1n1unity Develop111e11t Grant Fund 
Ge11eral Capital Fund 

105,64$ 
(2l,932) 

(76S,650) 
([Ui,966} 

!,513,788 
279 484 Clearing AceiJunt 

(2,634,907) 6 7r.!,181 

Due from 105,648 988,480 
Due(to) (2,740,555) 5,803,701 

$ 
M • .\~1!>,34,907) 6792181 

Cash R11Ceip1s 
Cash Disburne1r.ents 6,719,653 

Interest on f11vo.~11ne111s 72,528 
Federal a11d State Grnn1s 

Budget Appropriations 

$ 6,792181 

- 72 -

E~hibit A-9 

Balance, 
Dceember 31, 

.Q.i!Cr~ti;& kllfil 

3,547,2!9 
812,282 

417,614 

4,777,115 

611,086 
4166 029 

4777115 

B66,906 

3,545,209 
365,000 

4,777,l 15 

{648,742) 
(432,209) 
(21,932) 
330,524 
152,518 

(619,841) 

483,M2 
(J,102,$83) 

(619,841) 



E•hibit A·IO 

COUNTY 01' PASSAIC 

S<h<dolo of Appr<>pria!;on Jle"1:n·"' 

C•rron! !lond 

y,,, Ji,ndod Jl«<ml"r :!l, ioo7 

Dnl,1nco 
D>l:lli<<, ofto< 
Doc. SJ, T<M.!l<m or.d Paid¢r BolMe< 

"" J;tl.<il'EJ:!lw.uw Q).!~ !&PE.\! 

Solnrlts nnd \Vor.e-= 
ll<>ot~ ofl'le<l:old<r.< ' 1.90 
l'i 0"'1t< D"f'Orl!P.OO( l,$81 
C>unly A.<J,i"""' ;!,181 
Clorl: oflh" Bo,ro l,>SO 
Pcm>nr.o! 6,9\4 
Cou.,ly Clerk •l,537 
CQ'"'\Y Rogi""' 13,43! 
rms=t<>fs omco :)6S,lil7 
Pro>0co1ofs Qflj;.o.Spor. S,?Ja 
Purohosin& P<!>•~mont lS,6!l 
Building. ond Groond' 145,SJS 
l\'c\~hw ond Mo•'""'' 1,7,71 
ll<>W of 'J'a>:a~on 1.4~ 

Supo>in!en~cnl ofEIO<tio"' l,$$4 
County Emcrl!""or MMngcmont <9,:\08 
l'lllf<n;,,g lloard (M)S ~0;27)) ll,09:'. 
hl-0sqo;10 <0,8!9 
l)n~;n0<ring S0,816 
Jail and WO!klwuso 3:511,693 
Ocponu1on1 ofYcuth Sohlieo, ~32,237 107,2~ 101,;.44 
rrcoJm""' llo•pi1,,I 1,.163,834 
Comp llopo(40:2l·6 I to!6) 17,l.fl) 17,1-88 !7,28~ 

Counly 1l<illlh Dept. C1>av1or l);9 PL l97S 21.1,67~ 
Offi<;<: of County Suf""io10n~<1>t -0f Sol:ool• Z9,366 
Co•,,IY Ex!cO•h·¢ Sorvloos 9l,78l 
Pil<I:• 16S,i07 
GolfO>""" ~4,342 

Para·Tr,1nRH S0,94 l 50.~41 .10,941 
PoHeo /\.codOl»)' "' Olhor Expo.is°'' 
no .. a of F'°'l:oldcr• 79,812 60.SM 20,0!8 40,S26 
c;,.,nly ,\~mini•trator l29,l96 IJJ,441. Sl,9ll S5,l09 
Fin:m<e Dop"""'""' 84,046 !)1),616 ll,89:\ &l,Jl,\ 
p.,.,,&. 13.41-5 30.6!2 l.OGO 1.9,(•l 1. 
/\udjt 8),(IOO Sl,000 S!,000 1,000 

!""'""""° IJjvi•fi>o l,S7l ),$72 
C<><>oly C'.<>"osel 10,1 ~j :\6,191 !!,O!i! 15,!4! 
Cauo<y C>uo""I f:U•ies 1,S02 9,0)4 9,0)4 
Co,.nt)· A1ju,ict l,070 3,288 1,6QS !,680 
Cierl<oftOoDoml l,14! 3,650 1,731 !,919 
rcr<cno!!l 10,50) !7,9(;] 7,711 !0,242 
ca .. nt~ Clorl.'. l~,396 !S,lZ9 1,7..19 13,880 
Caun!y Rogislor ! 1,917 l2,S% 9,6!2 .),264 
!'ro.,,,.wrs omoe )!,139 93,901 61,469 32,402 
C-0un!)'1Yidc Rodia 1),97.7 63,196 54,1.66 S.930 
r~"'hosing Pop•. 3,201 21,399 ).0,S96 ""' !l"lk l'urcli•s;,,g 30,44! 22<$,536 liS,(;00 50.9;16 
~1JS Doporbn>»! (fiuouce !Jopaotn\cul) l72,5J6 202,5?< <7,540 I 15,0l2 
lluildj"S "'·d Grnuod• 97,)74 ll4,7SQ 6!,996 1;\,754 
p,ri.;ng 63,26j 6),265 6),26$ 



li•hlblt ·~·10 

CO\im'Y OFPl<SSAJC 

SoloO<Julo of ,.\ppr-0prl•tlon R<''"''' 

C•rront """~ 

Y••r J';ndod Dooemb<r ll, ;\ij~7 

llnl'""' 
!laloncc. ,•ftor 
D«. ll, 'J)oJ,,fm >nd Pai<! or Bolooo:> 

"(ill§_ ~lmhto.w G~a<cl 
,_ 

W~lfuro llw~I 1,-0i9 J,724 l,945 1,779 
PloolQN! 47,38$ $9,577 34,5!9 5.05S 
ll<oocn>i• D•Y<i"V"t<n1 5,649 18,356 JZ,127 5.631 
Ourp.ie;il, M•jor Morlk;il f~r Employ= i;!~6,7,l6 1;7,,115 6,1;43 <l,IJl 
Gr<lup Ljfo Jo~"""'"" f~r Emplo)'W> 2J.9~4 7.J,964 ll,964 
Gro"r IJo~pllJIJ;,,1inn ~.:1:16,641 419,44:5 1,9\7,196 
Sum,y Dom! Pr<mi'"" 6,0()() 6,000 6.-000 
\\'orl:ef, ComJ><n"'~"" :!15,COO 215,()()() i1s,ooo 
OU1er J~•ur.n~ 50,192 63,9S4 30,120 lS,864 
Dr~ l'l,1n 1.16,6U9 2W,60~ 4,000 i16,6()9 
Donl•l Pl"'' 317,458 ll7,45S ll7,45S 
Di,obilily ]'"'"'"°"' ZS,!49 lS,I ~9 1$,149 
I <tdioiory, s"""ll-""" l6,l2G 
Sl•eollTu omce 79,670 96,139 <7,650 68,489 
\l'eitl•t< •o~ M.,,;""' :tS04 3,317 1,071 l,245 
IWor<l ofT•x.11l<>n I J.017 !4,4>.1 4,990 9,443 
Mc-:!ioal E>:um;oor 1,171- J lJ,830 Jl l,6SS l.!72 
Boo.-d ofEle<!;o"' 4S,IOJ 50,803 :ut,OJO ll.,!;Ol 
S\\pori,,t•ndcnt ofEl«l "'"" l$9,lS7 441,Gl> !~6,7!! 110,91)1, 
lile<:Uoo·Cou,,\y C!<Jk ll!,7-09 142,Z94 !42,!66 '" Co,,oly Emergor.cr Mon,gci>ioo! 4,<90 10,734 G,269 4,465 
Pl.1nnlng BoOfd (NJS 40;;>.J)) -680 l"OS,381 9,859 495,522 
Coo•lruolion Bo•~] of App<•ls 2,600 S,000 l,350 l,OSQ 
JU:>,,ds 246,9!0 563,434 ISl,2ll lSZ,209 
M<>•q"il<> 29,110 37,659 7,ES4 29,775 
En~io<:<ri"S 13,0'Jl !4,0SO l,170 l2,2S-O 
loH ood WO>khouso 156.15S 723,710 19S,7-69 525,451 
!ail o"d \Vork!wuio • Mediool 9~7,lll !,429,754 4SS,918 970~36 
C~pplod ChHdron 10,0QO lO,llOO '"''"' A<klk11o" rrograon CooU~(:luol 44,59) SZ,407 43,!$4 J9.).2J 
~J<:l\l•lly Di<eased '"'U ~l<nl•lly RclOfdc<l >.l<i7 lS,000 15,000 
M""l•l llenlU\ rrogrw1,, 2l6,:!50 216,250 
Moio1onor.co of PM.ienla 34,567 24,467 10,100 
s .. µ11l<mo"t Security Jnoomo 2,J~-0 l,3~8 1;,)4$ 
l\ld 1-0 Oopoo,dont Chi!dton (NJS ~4; 10·1 ST S<>;i) 61,9?9 ciS,QQO 68,000 
Oiv;si<>n of~1 .. ia1 JJ,,.lth Prntoctinn·Prior l'!ill 74.470 74,470 74,~'IO 
Dop"'1.n\OO! ofY <>ulh s.,.,,1, .. T.!JSI 94,85·1 .\5,9S> 4$,869 
P<ealme"' Ho'l'l••l i9\l,lll!l 67),S7 l l7l,~4S 401.0:13 
C""'fl llop< (40'7-l·6. ! 10 16) 19,640 5>,0Z6 !9,113 J5,ill 
Oflleooo A~;".{; 45,Qjl >S,lOS 17,451 40.SSJ 
Cou"'Y Honllh noi't. Ch l).9 l'L 197> 15,4~9 l2,J69 G,6$7 16.0S1 
Office uf Cuunly S"r<ri<llell~om of SoOoofo 3,4:11. :11"978 l9,IS9 l,JW 
P°"'o(o CQ""l)' VoCO!i<>ool S<hO<>I 595,SlJ ,,,,,!4 595.382 '" County E''""'h"' Sorvice• '" 11,379 1:1,247 ll1. 
"""'io Co""'Y Comoi11nil)' Coll•s• );JS,000 99l,1ci9 IJS,76~ 855,000 
Relm~ur<ol'f\o"! f~r R<•id<"I' i\Ucnd;n~ 0<Ft-Of 

Counly l\>." y.,,, College (NJS!$;A:6411-13) 229,373 1.1.9,lJJ >5,0)6 !14,357 

''"' IS,847 lJ,79:1 6,94Z 14,850 
GolfCour.-e 24>,64S W9,549 173,118 96,431 
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COU/\'l'V 0~ PASS,\IC 

y,,,. F,odod D<ocmbor 31, Z007 

&l;mce, 
Peo. SI, 
ill'.; 

r.,,,;vCovn1y llhloriClll Soo;"-y 1$,000 
l'•<Sai~ Couoly V ulunloor fire /l.;.a~emr G0,000 
&i"ip111on1, Offiw, Cor, Oilier 61,MO 
Sick l.<:a'" foycul '" Ai~ 10 Volunt""r Am~ulonoe & Vore C-0. {NJS40o5·Z) 1J,r,no 
i'>Jn-TrM•i! " Poliw /lent1<1"Y 136,606 
Aid to Child C.n> O>ll>mj\t<'O 
11;d t<> W<>rn<n'> Hn•·<:TI NJSI\ JO:J4-l l 
Ald fQ< Orgo~kolio" for ~lon!illly ROl(lrd<>;! 

ond l!! (NJS 40-Zl.S.l !) 
Aid t<> llonllh & \Volf>nl Conncils (}!JS 40-1~-S.ZS) S03,5GO 
Salary onO Waso A<iju•tmout 
Ptior Y•ar l'lill• 
U<ilHjcs: 
Go•~i"• l27,:lS6 
Toloph~"• ""~ Tologmpl• IJS,();_6 
N°•lural Go~ & El•ctdo S9'9,7G2 
Sll'O<l L;gn1;ns 137,364 
l!oat;»g O;t 4$,47-0 
Wo~ 68,699 
Garb•g¢ IOS,033 

D<b! So"';"" Fe<:> 66,:lOI 
0>01iogoot 
Sl"1,,IO<}' Clo>f'il<S' 

C<mlrlbu1<00 10 l'ERS 
Social Sc<urily S)'M<m 
S10!1llory J';ea M•l<ll·PCJ:I,~$ 
U1''""Pl.,.,·mor.1 Comp .. solioo 
C<lolributio" to ~AAS 
O>nlii~utlon )u<licial Pension 

' l4.SS7 460 

ll.11 .. ,.;e 
.n,, 

Tran•fo:r~ aod 
!.\Af!i!.!J!.\r.MW 

15,000 
G0,000 
1$,111 

'"' <l,000 
4,752 

194,317. 
!0,500 
1,350 

10,QOO 

),57,4).6 
4,306,459 

"' 
273,634 
391,114 

1.343,103 
164,6)3 
64,390 

!!!,908 
254,921 
on,912 

161,741 

l,461 
).IS,663 
88,1~3 

209,418 
I.Jill! 
5.-000 

-= UJ1S71,,J,Z.S. 

Paid or 
Chm.!l! 

zs,ooo 

\1,48! 

, .. 
4,455 

G!,4:;$ 
lO,soo 
7,lSO 

10,000 

256,916 

l4l 

77,JOO 
266,333 
>29,167 
6~,735 

6.lS4 
~l,SSO 
7J,309 
!0,SS3 

101,440 

63!7.257 

61,2~0 

'" ).2,-000 

'" 1-lZ.~Sl 

!96,'.lJ4 
lt4,7$6 
S\J,936 

99,SS!l 
5$,506 
:;0,41S 

!Sl,612 
l8,0).4 
59,301 

l,461 
:118,66) 
~.14l 

!-09,4\S 
!,3-0S 

'·"' 
14 494 471 



COllNT)' OF PASSi\lC 

Schedule cf i\cccun!s Puyn!>lc 

Current Fund and Fcdcrn! nnd S!~!c Grant Fund 

Ycnr Endo.cl December 31, 20D7 

llalanoo, Oecembel' 31, Z006 ' --'"o"'"""'-
))ocrcase<l by: 

Canccl!~d to Operations 7Z,IZZ 

Da!anoe, ~1nt>er > l, 2007 

- 76-

Current 
Fund 

56\S,545 

7Z,iZZ 

494,423 

E~hiblt A-l l 

Federal and 
S1a!e Grant 

F~nd 

43.0lO 

43,0!0 



COUNTY OF Pt.SSAlC 

Schodulo <>f En~un1brnneos P~ynble 

C11rront Fund 

Y car Endod ))ocen1ber 31, 2007 

L<lfill 

Oa!ance, December 3 ! , 2006 $ 5 3()5,887 

lncroai;c<l by: 
Charges \<:> 2007 Dudget App•OP•la1ions 6,7&4,928 
Charges 10 Reserve for Fede~! i\J',d Slate 

Grants Appropriated 

De<:rease<l by: 
£n~umhrauc,,,; Transfcrrtd to 

Appropriation Rcll'.'rves 
Encu1nbranceo Tn:insC<>n·e<l to 

Federal and S1111e Grunt Fund 

B~lance, Decen1bcr 3 ! , 2007 

5845671 

12,630,599 

17,936,4&6 

5,305,887 

5,845,67! 

l!,!51558 

"77 -

Budget 
ill'Jlli'.l!illlJWm. 

5 305,887 

6,784,928 

6 784,928 

12,090,815 

5,305,887 

6,784,928 

E~b!blt A·l 2 

Reserve for 
Federal and 
St~ro Grail! 

El!wl.; 

5 &45,671 

5,845 67! 

5,815,671 

5 845,671 

5&45671 



Rxhibit A-13 

COUNTY Ol<' l'ASSAlC 

Schcdu le of Comu1itn1cuti Payable 

Federal and Stutc Grunt Fund 

Year Ended l)ecember 31, 2(1(17 

Balance, D~ember 31, 2006 $ 4,599,342 

Tncre~sed by: 
Trausferlcd from Current Fund - Encumbrances Payable 5,845 671 

10,445,013 

Decreased by: 
Payments 4,599,342 

Balance, December 31, 2007 $ 5,845,671 

- 7$ -



Ell•lblt ,\.14 

CO!/l'<ll' OF PASShJC 

Sll>t<lul• of Approvrl•!«l ll<••""' for G<>oto 

F..,,<ro! o•d Slo1< (;.,,ot hrl<l 

¥<>• ~od«l P0«mbo• 31, l0"7 

T!M,fm:rll'Nm 
i<1"7 8o'1;ol 

n~'""'· -'~''B'~"'"' a,1,,,,.,, 
T>«.ll, Appro~"ion ~- Adjo"«ll l'>t<. JI. - "' "~~ l)'j{M·4.lll - "'"'" fm;l.,ljl '"' !'"'"'"" F""~ ?roll""" ~~i\l I !U.l66 12<.JOU 

?<O~ (Jr;i.'~ illocqronio lm,;;<e lOOJ I.I'll (1,70$) ,,m 
rm, GHIO!• J"»Bin~ <®6 7-0l,Sl9 'lS,7S7 •1~.001, 
rnn, """'~ f"'>f.ion 1.001 ~~6,196 isr,,196 
Pari, G"'"' • l \m> r.l IC<! "" ~oo il>l.ll •11. \00 •IJ.$i0 &,sio 
P•ri• Grno\ • Rowrd •lon.1(.<n1<r; l006 ! l-0.7-0D 91.941 12.7S& 
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~<d<"'! ond SC.!• G"'"' Fl>o~ 

,.,,, Endod l>c<<>Ubcr ll, l001 

rr,.,,f,,..,.i from 
?fiB1 Uo<il;<! 

»~-~'"'' ArnJmn"•"'"' °""· ll. Appropri"f<ln ~ 

"" ""'" ~Y~] """ ,,, 
4~750 

"' " "' ~~ 

<.M 
4,0~0 

<.M 

"' '" lO.OI> 
>2,l~l 
15,0IJQ 

lllol,~3? 
:15.!)i)\I 

"6.(>l?))(l7 ll.ll(•>k} l?~~,9,Sl/ l.4~0.l)g 

<:'"' l)i>~ 
P.r>«>"'~"'""" ~·r•Me 

"84" 

~>bll>ll A•l4 

Oolaoe<. 
A<\io1'1'41 (l", ll, 

l'>:o:<:ot\c<f ""'"' "" ,,, 
.... 7lll 

'" '" " !)?.~~·) ()fi_.l,) 
l?,0~1 1.l>S 

'·~ 
•,000 

" ' ... IXl 

'" M 
$0,'nl ' s:i.sr.) 
J,3?6 11.104 

ia4.og9 

.........11W.. 
)l.l~},g61 (4.l:ll.691) ·~-1'80.~~; 

' l0.671,ll'<J 
5.841.611 

' ll_;~.161 



E>ihiblt A· 15 

COUNTY OF PASSAIC 

Schedule of Miscellaneous Reserves 

Current Fund 

Yl'llr Ende<l DllC~mbcr 31, 2007 

Ba!anoo, Balance, 
December 31, Dll<:.31, 

JQQ_<?: Jncm.<cs Q~,CJJtll.~<m 2007 

Shc1io:'s D\VI-DDBF $ !4,¢66 49,438 3S,S50 28,5$4 
Refunds 8$,ll! 88, j 11 
Office on Aging· Deferred Revenue 187,888 !40,597 42,608 285,877 
Register - Due to SI.alt of Nev.' Jeisel' 1,195,699 23,!7!,900 23,330,589 1,037,0!0 
Dedic~ted Fines 899,949 899 949 

$ 2,386 313 23 361 935 23,408,747 2,339 50! 
., "'"'' ,, " 

Cash s 23,36!,935 23,330,589 
Budget Rei111bursement 78,158 

$ 23 361,935 23,408,747 
,., ., ""'"''' -
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Tuo,f<<re<! from 
l007 a1t<JJ;'I 

a,i,""'· ll12ro ~ri3'i"'" T,.,.,fer"' f»I''"'· IJoc. )I. '""''"'\ (.\,,;h !">::< •. ll. 

""' '"' l\ml.r.$1 C;wi_'!'lJ".l'.ml !ls0.,'!d Mi~i= '"' 
lllfi'"'')' T ,;,fi\o S•r"l' ;006 ; IZ,!00 1"1500 
Sto"" \Vat.,,-G•M1 7,SOD "S<X> 
C<""'""i>«I Troioio~ SP ll,•G1, l>.<6i 
Cliok i• orTi<kol 4.-000 •.ooo 
N)S~C!HtT J'lJo<l: $,~IXl l.lOD 
F~91 l Oro•l 10il<I <S.(100 l$,<JJ)\l 

~od)' Ammr lOOO P.C.P.O. ~.ll:l SJll 
Body A~r.o' lWG P.CS.D. r;.:-,,;.;i, 66,l<>l 
W!'N) 110070\6 )J0.17.< lll.l'i l.000 
Now J<<><1' r,.,,i, G'~" :am ., •oo 
BD<Ji l<n>i>r • 3•10. l'.C.P.O. 77,llS 11.ll~ 

Bo~y A<mor 2001 · P.C.S !). 10619 !0.6l? 

; ·•1S71l 4>J,75ll <J',•6< 8!,j:!l woo 83.))1 
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Current Fund 
G<>neral Capilal Fund 

Due Crom 
Due (to) 

COUNTY OF PASSAIC 

Schedule nf lnterfuuds 

F~dcral and State Grants Fund 

Year Ended Dcccn1bcr 31, 2()07 

13alance, 
Dcce1nber '.l I, 

2006 

$ 1,826,007 
(4,000,000) 

lncrea;~d 

3,547,219 

ExbibitA-17 

Bala11cc, 
December 31, 

DccJYJJ-,'Wl ;w.Q1 

4,724,484 648,742 
(4,000,000)_ 

.s~~ 1 '.?.'.9.??.l_ 3,547 ,219 --_'.!;• :2~~4-~-~- - -___ J_~_'.3_~-~!~~8)_ 

1,826,007 
(4,000,000) 

$ o. __ \t> !. '.?!9.9.~l-
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3,547,219 

3,547219 --- ---- "'""" 

4,724,484 

4,724,484 

648,742 
(4,000,000) 

.... <3.~5J,25Sl. 



E~h!b\1 D-2 

COUNTY OF PASSAIC 

Tr<>•t Funds 

Communicy 
Otl>cr Confi,<ca1od Self- !n;urn.noe Dcve!\lpm¢nt 
Tn1.<l To>< Tn>St Trust 
f.w),i! fu~Jl_ """ Ev11~ 

Balance. Doce1nbcr 31. /,{1{)6 $ 2l.4Sl 525 3.183402 338,5!9 7 746 76{! 

lncrell$c by Rm;eip1s: 
Yru:i\lm; Trust Dcpool!; 334,0M 
llc;crve for Dedii;a!ed TMIS 9,781,851 
Open Space Tru.t Expcrnlitures S,84S,102 
Due fro10 (!\>) CuITC11t fund 186,20$ 173,224 
Due fro1n (to) Oe""'''\ C:ipital I'll'lld 
Re<:eipts from Confi•co!c<l Fund~ 3,406,3$9 
Rcserve for \Verkmcn'; Compensation l,584,472 
Re.s~rve for !ioa!1h f:lonefils 165,346 
Reserve for Lial>ility ln•Urmcc 1,465,950 
H.U,D, Grant.< Rcceival.>!c ! l.461 
Rc;crve for llousing Voucher Proi;rom __2,437890 

Tr>ia! R.,,..,ipt.< 16150.185 --1,579,583 3,2!S 768 9,449,351 

37,631.710 6.767.985 3,$54 2B7 !7.196,lll 

De<:reoi;od b)• Piobmscm~nts: 
Vo.rio•c~ TnJ3( Pepo>its l3l,(l2(l 
~c f<ll' Dcdical~d Re\'CllUO\' 7,421.729 
Open Space Trust E~pcnditu:res 633,)6() 
Open Spocc Commilmcn1s Pnyoble J,077,6(1() 
Due from {\o) Current fund 727,289 170,00l'.J 
Due from (!<>) Capi1>! Fund 74,955 
Adjm!icatod Confioca\iens 3,871,164 
Res=e for \Vorbncn's C{)1nponsatlon 1.586,386 
Reserve for Ho,tlih Uoncfit; '" Rm;on'e for !,iablililJ' !nsul1!r>CC 1.694,$15 
Accoun1s Pay~blc l,469,374 
Rose!'l'C for H<>~sing Voucher Pro&ra•n 6 !30.279 

To\al Pisburscmeu1s 1(1,04-0,998 404!,!64 3 3~6.605 1 599,6S3 

Balanoc - Deccrnber 31, 2007 s 27,590.712 2 726.82! 1 _ _9}'.,6$2 9 $96.458 
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Balance • Droe111bcr 31, 200G 

Jncr=od by: 
Cash J)cpo:;i1s 

Decreased by: 
Paymon1; 

Dolonoe - December 31, 2007 

COUNTY OF PASSAIC 

Sohed11le of Various Trust Dcp<Js!l$ 

Year Ended Dcoombcr3l, 2007 

- 89 -

Exhibit B-3 

$ 1.334,780 

334 024 

1,668,804 

13!.020 

s 1 S37 784 



E"h.iblt a-4 

COUNTY OF l'ASSAlC 

Year Ended December 31, 2007 

Dalancc Ba!Bn"" 
December 31, December3l, 

;!.®Ii Jncre;i_1ed P,.me;i.s.<li1 2007 

Off-Duty Poli~ Ou!sidl' Employment $ 21,736 l,!30,566 l.!25,000 27,302 
\Veigh1s o.nd M<1aSurc Fines $69,619 237,337 l,l06,956 
'fiL"'C AppC1'l Fe~ 204,593 50,000 7,995 246,598 
Co11nty Clerk 207,686 42,583 37,186 2!3,083 
Counly Sheriff 61,899 19,474 14,913 66,420 
Surrogate 30,455 !9,533 l J,6!9 38,369 
~<Jro:n~lc Lab F~s 601,309 42,04! l,956 641,394 
Police Park Fines 77,684 163 77,$47 
i;:i~rronie Monitor "' 739 
Human Serviros Sl,522 12,313 9,070 84,165 
Parks - Lambert O.otle 4,49$ 25,:l~ 9,269 20,521 
Plcakncss Hospital 46,627 46,627 
Therapeutic RJ:lU11ding P;ogrnm l,646 l,646 
Pa$saic County Corr. Enh. Disl. 260,15$ 39,487 299,645 
Motor Vehicle Fines 310,541 4,493,()82 3.364,604 l,439,0!9 
C<.>nficatcd Funds - Unal!oc.~1ed ln1Ct\:S[ 
Sheriffs Confiscated Funds· Local l,403,200 !,169,035 776,846 !,795,389 
Sbcti(('s Confii;Cilted Funds· Treasury 98,$55 60,200 68,274 90,781 
Sheri(('s Confis""ted Funds - Juifice 227,466 "' 104,783 123,168 
Municipal C'onfiscated Funds - Local !,46$,003 8!2,316 391,439 l,$85,$80 
Municipal C<Jnfiscat~d Funds - Fed..., I 470,208 246,304 302,561 413,951 
Prosecutor's Confi.1cate.d Funds - Local l,5$6,273 685,535 573,999 l,667,809 
Prosccuwr's Confis~ated Fu11ds - Tr1:;1sury 625,745 ~9,631 451,795 233,581 
PrC1SCC11tor's Confiscated Funds - Jus1i<>' 220,054 388,412 42,181 566,2$5 
Para Transil 254,281 59,!43 55,933 257,49! 
Register of Deeds 894.672 !8S.9l9 72,266 10!!,325 

$ 9,996,469 9,781,851 .. .,?:~~~!729 12,356 591 
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l!:xhib!t B-5 

COUNTY O:F PASSAIC 

Sch«Jule of OpeTI Space Tru,~t Expenditures 

Year Ended Dccen1bcr 31, 2007 

Balance - December 31, 2006 s 3,027,723 

Increased by: 
Levy $ 5,244,049 
Add«! and Omitlll<l 23,725 
lntcrcrt on [nvc,~tments 530 32S 

5 848,102 

8,875,82$ 

Decreased by: 
Payments 683,360 
Open Space Grant O:immilmenls Payable __l,344858 

3 028 218 

Balanec • D~mbci-3!, 2007 $ 5 847,607 
,., .. , ..... _ 

ExhtbitB-6 

Schedule of Open Spnce Grnnt C!!mmitmcnts Pilynble 

Year Jlndcd December 31, 2007 

Bal!l<lce - DOC<1rnbcr 3 l, 2006 s 7,014,916 

llicreased by: 
Reserve for Open Space TrustF..xpenditim!s 2,344,858 

9,359,774 

Docreas~d by: 
Payu:en!s I 077,600 

Balance - Doccmbcr 31, 2007 
$ ~='='="='=''= 
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ExhibitB-7 

COUNTY OF PASSAIC 

Schedule QfRe,servc fnr CQnflscated Tru~t Fund 

Year Ended December 31, 20117 

Balance Balance 
December 31, December 3 J, 
~ !rtw:J!.'led Qccr=ed 2007 

J{eservc for In1crcot • Pros.x11tor ' 319,364 !26,504 38,583 407,285 
Narcotics 2,221,0l! !,383,515 l,74S,579 l,855,947 
Ga1nbling 119,136 29,377 131,791 !6,722 
Prosiitutlon l 16,665 12,979 30,654 98,990 
Theft/Robber)' 79,623 2,957 l,073 8!,507 
01hcr C'rirncs 284,368 165,121 234,579 214,910 
iAttircy 13,983 !3,983 
Gamb!ing/l-lQrc 2,179 2,779 
Bribery 16,1)(10 16,000 
Adjudicated 1'1 Distribu!1o 15,473 !,685,906 1685 2QL 15,474 

' _3il88,402 3 406 359 3871164 __ 2)723,597 - ... -



E;\'.hibit :S-8 

COUNTY OF PASSAIC 

Schedule ofResei-vc for WorJunen's Compensation 

Year Ended December 31, 2007 

Dalancc ·December 3J, 2l)06 

Increased by: 
Mlscellanwus Contributions 

a11d Reimburscmw!s 
Schedule ofl11terfimds 
Budget Appro1>riations 
General Capital Fund Refunding Ordinance 
Interest Income 

Decreasc<I by: 
Payme11t ofClain1s 

Bal"llcc • Dece1nber 31, 2007 

"93 • 

$ 367,l88 

6!5,000 
600,l)OO 

2,284 

$ 7,693 

l,534,472 

1,592,!65 

!,586,386 

$ ~-'"''"'"""' 



Exhibit B-9 

COUNTY OF PASSAIC 

Schedule t:>fReserve fQr Health Benefit Funds 

Year Elided December 31, 2607 

Balance - December 3 ! , 2006 $ 22,257 

Increased by; 
lnterc~t Income 165 346 

!87,603 

Decreased by: 
Claims Paid 749 

Balance - December 31, 2007 $ i.~.6~854 

Exhibit R-10 

Schedule of R~crve for Liability Jns11ra11cc 

Yea)' Ended December 31, 2007 

Balance - D~ember 31, 2006 $ 233,614 

Increased by: 
Miscellaneous Contributions 

and Rcimburncmmts s 69,336 
General Capital Fund Refunding Ordinance l,39!,500 
Interest lncoinc 5 114 

l 465 950 

1,699,564 

Decreased by: 
Claims Paid !694515 

Balance - December 3!, 2007 $ 5 049 
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Ei.:hibitB-11 

COUNTY OF PASSAIC 

Sclicdule QfHousing Voucher PrQgrum Grants Receivable 

Year Ended December 31, 2007 

J3ala11ce - Dc:<::e1nber 31, 2006 s 42,754 

Dooroased by: 
Grant Receipts 1 ! 461 

Balance - Decembe!' 31, 2007 $ 31293 
~"""'"'= 
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E~hlb!tB·l2 

COUNTY OF PASSAIC 

Schedule of Ac.:<;1unt-> Payable 

Y•ar Ended December 31, 2007 

Exisling 
JJ.o_U,.,J)g 

Balance - Oot;emher 3 l, 200(; $ 1,469,374 

JnCl""Sed by: 
E>:p.mditures 2,125,54! 

3,594,9!5 

Decreased \l~; 
Cash Diob1m;OO 1 %9,374 

Ba!Once - December 31, 2007 s 2!25541 
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EXb!bit B-13 

COU!'<TY OF PASSAIC 

R••ervo f<>r Housing Vnuchor Progr;:im 

Yo~r Ended Doccrnbor 3l, 2007 

Bal,.,,ce - December 31, 2006 $ 6,342,072 

fnoreai;<>:l \>y: 
Gr:m\ Revenue /\ccniod $ 8,684,S!! 
Other Jncome 43$,488 
hi!llfeSt !nl;'Ome 3!7,591 

9 437,890 

!S,779,962 

Dccreosod by: 
Accounts Payable 2,l25,S41 
Ei:pendi\U~s 6.130 279 

8,255,$20 

Balru'lcc - D=mbor 31, 2007 $ 7,524 142 



E,t.bihit B-14 

COUNTY OFP ASSAIC 

Scbcd11le oflnteriuncls 

Tru~t Funds 

Year Ended December 31, 2(}07 

Da!nncc BnlE1J1ce 
Dcceinbcr 3 J, December 31, 

2,.Qilli Jgcrea~!l4 ,Q_~~<;i! ~Ojlj 

Other Trust Fu11d 
Due fronl (to) Current fund $ (105,648) 727,289 186,208 435,433 

Con(iscate.d Trust f\1nd 
Due from (to) Curren! Fund 170,000 173,224 (3,224) 

Se!f[nsurance T111sl Fiind: 
P1ic from (to) Gtmer.il Capillll Fund (74,955) 74,955 

Com1nunil)' DcvcJop1nent Gr.mt f11itd: 
Due fro1n (to) Current Fund 21,932 21932 

' (!58,671) 972,244 = _ ... 359,432 454,14! 

Cash Receit>t> ' 359,432 
Cash Disburse1ncnts 972.244 

$ 972,244 359,432 
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COUJ"<TY OF PASSAIC 

Yoar En<lod Oeei!mb•r 31, 2007 

flalance" D<=mber 31, 2006 

Increased by Receipts: 
2007 Budget Appropriations Copital Jmprovc•nent fu11d 
Bond AnticipatioJl Note> 
Re~erve for l'ayn1cnt of Bondi and Notes 
Grant\ R~ooivable 
Duclo the Townthip ofW~ync 
Schedule of lnterfund1 
Bonds !s~u<ld 
Reserve for ln(ere;t for DOT Projects 
Ru.1e!"/o for [n1er~st for Fire Acit<lcmy 
Prc1nium on Dond/Noll> &oles 

De<rcils~ by Dlobun;cmen!s: 
!mprovom~1 Autiiorioa1ions 
Co1nn1i"n1en1s J'ay.ible 
llond Anticipation Not~s 
Reserve for P.1ymon1 ofDonds Olld Nole! 
Schodule of ln1orti•ndo 

$ 750,000 
23,642,000 

706,<)52 
5,39$,899 

25,96! 
l,SS8, 744 

!l,900,000 
149,8<)4 
199,327 
248,193 

24,647,66! 
lS,S36,S64 
11,900,000 

S29,096 
!79,297 

ExbibitC·2 

$ SS,!SS,120 

44,609 967 

!02,79S,0&7 

S63929l8 

$ 46,402,!69 



COUNTY OF rASSAJC 

Gcn•nil C~p!t•I F11nd 

V e~r Ended December 31, 20~7 

fund D,1lance 
Gran1S Recoiveble 
Sl~le EF A Rco:ivahle 
Due from C'llll•>nl Fun~ 
Due fronl FWora\ and Sl.;Ue Orants Fund 
Due ITom i,i~bility T nJil Fund 
A=unl• Pay.tile 
Ccm~1i1ln1cn1s pay•ble 
Capita\ lmprovenl'ent fund 
R<lZe!Ve fer Final l'~)'m<lli1; and !,l!igation 
Due to Ille T""'·nslllp of"ll'ayne 
Reoerve for S1<11e EFA l.<:>M l'.1ymcnts 
Reserve f~r S~lt Shod 
Reserve for Jn1er .. t for D01' Pro)ocl~ 
Reserve for Adm;ni!1ra1l<'>n !Julldinj): Set1len>enl 
Reserve fur Interest for Fire Academy 
Rc:1erve for \Jnapproprlatcd Grao~; 
Rot0erve for Oiiier \'arious Reoerve~ 

ln1provcn>e~t Au1hofi7.afioM: 
Otdin•uoe 
!S!!.ll'~ 

87-2$ 
87-4)/$$-11 

9!-30 
9J-:J4 
94-l s 
95--04 
95--07 
95.29 
9~--06 

96-lO 
96·1S 
96·21 
96-22 
96-24 
96-27 
97.-0J 
97--0j 
97·1) 
97-20 

!ID!!!fil'..&nellj Q"""~ 
Rewnstniclion Phases J - lll 
R¢eonstruction of Old Turnpike R;>ad Brid~e 
R<:plece Sa't M•in St. Bridge 
Repl~oo Maple Ave, Sridge 
!mprovemcnt PCCC Ch. l2 
Roi<d Jntersoc1ion Progtam 
RW>•>slnxtion !,af"1clto A\"e. - Supplemen\ol 
Straight S11ee1 B<idg~ PC !l'l4 
Rood hnprove1nent. Pass~lc Ayonue 
Constrnelion~ ;>fRatvor Ro;id (Sec 1) 
Hazel Street Scoping/Construc1ion 
P«:ala1ess Srook FC ff34S 
Rewnslruct!nn of Valley Rwd 
E•pimslon l'CCC 
!,afa)'¢Ue A vonuo 
Main St. & A«:h St flrlclgcs - PC #15 & 16 
R-0od R~•urfaci"g PrQgtam • 1997 
cnuAA St. Bridge • PC #l 25 
Police Acadorn1 Addi1lon 

- 100 ~ 

£ 2,Sll,&23 
(23,977,315) 

(l,975,000) 
))0.523 

(4,000,000) 

264,927 
21,572,463 

159,968 
160,258 
55,!Sl 

sco,ooo 
~-96,619 

5, 122,056 
9,7~6 

956,670 
2,959,126 
2,466,$04 

(337,629) 
(87,868) 

{10!,60$) 
44,72! 
l 2,224 

{63,538) 
(1,500) 
ZS,560 

(Sl,7S2) 

'" (6,{)(l{I) 
(37,0CO) 

(8,z.t{)) 
(197,855) 
110,$14 
(SS.GS.)) 

(Z,040) 
(92,581) 

(7.COO) 



Exhibit c.3 

COlJNTY OF PASSAIC 

Allalysi• of Cash 

G¢norol Capital Fund 

Yc•r End<d D~mhor31, Z007 

91.u Rohabili!•1e Brjdgcs • PC #28 & #29 (32$,693) 
97-3 ! Design & Rel•ab. Magee Rcl. Bridge • PC 11404 (90,COO) 
98--01 Main Str~l & Arch Stro<ll Brid!).CS 14,250 
9~-23 \Vagam"' Rood Bridge PC #103 3,599 
9$·29 A<:<iuisilion ofEqulpmOll! County Joil (285,000) 
9S·3.I 1Joln1onl & l)arlmur St<ei:1 Jnlots~on (7,058) 
98-36 !(ingoland A venue Bridge PC #8 I 317,Sl4 
98·40 Rc•iovatkm Spnice $1rect Bridg<> PC# IS J00,908 
99·06 Cenlml A venue Bridge 2,775 
99.10 Mh,or Dt$h\oge Proj~ • Supplw1ental (238,000) 
99. 13 H.~niiUon Club RcoOVll!ion 215,1.67 
99-15 Totowa and French liHI Road lmpr1>vornon1s (476,000) 
99.20 Swpi!1$ of'f\vo Bridge; Rood Bddso 32,014 
99-32 County Gls Systoni l,2 IS 
oo.os R•pcaHfl$ 99-12: V,vious lrnprovOlnent• by the 

P•~sa;c Counfy O>lloge ' 00-08 supplomcn1ol • Ro~d lm1)r<>Yemcnts {:i6S) 

00-!2 RenQVotions of SO Homilron SI .• \Velfare Boord (3$0,000) 
00-14 S10pplem~nl!ll • Re<lcvklng ofM~Bride Bridge (48,59?:) 
00-lS Supplemen1al" Reoons1ruc1ion Vo1io10~ Bridges (28S,000) 
OO-l9 Supplemental • Various Dminag.e Projects {:iJS,000) 
oo.;io Cons1rm>tiou 1>f Jugh;>ndle from Po\efS1>n·Hanibucg 

Turnpike 10 ii;nchm~n A vc 446,236 
00-2$ Renovollon ofYou!h Cen!er (238,000) 
oou A«111isilion of Proper!)' • (1:31oomingd.>le Bil- 3/13) 1 J,680 

00~0 Supp!en1en1~!. Rep11iro;/Rchab. To Kingsland Ave 
Bridge l'c ffS L 664,000 

00·~! Supplemental. Valley Rood and Pon1p!On·H~•11b11rg 
Tpko intoroection ln1prov~menL<. (!33,364) 

00·44 supplemon\~1. Study ond Jrnprov. of Hom! S1. (66,000) 
01.02 S11ppl•=t•I • Ron1>vntiOois to Counho1"c Con1p\o, (2$5,000) 
Ol-04 Supplon:enl!I! - J·!urrica!lo Ployd Prog<om 72,852 

""' Supplon1on1al • Aoqu;~ition of Equip. for Yo· Tech 994,<\4$ 
01·03 Gome Br!)(lk Mul!;·u~e P•tl• (6!,~6$) 

0!·09 Reoons!rncllon ofStr.1igh1 StfRho:r St (380,000) 

Ol • l l Suppl<llllWtal. J!)\)2 Guide Roil Program (90,000) 
01-13 Suppl~m•ntal • Voriou~ Dr:ijnnge l'rojem (142,000) 
0!·14 D!nlnoge Cto~ks ""d W•bll<h Avenues 37.747 

- l 01 " 



l':Xl1iblt C-3 

COUNTY OF PASSAIC 

Anoly>1$ <>f c~sb 

G•ncrnl C"p;tal F"nd 

Yo"' Endod De<:ombor 31, 2()07 

01-1(> Supplomeo\lll • Acquisi11on of voling machine> S7!,S45 
01·19 Supplomonw.I ·Rehab. Slh Slm:llSlh l\.'•e, Bridge 39,0Z9 
0 1·2Z Suppleniontol • A~qu;sHion of <quipmcnt for Joi! " 01-26 Renovations. Co•mty Joi I 30,763 
01·2S Supplo1>1cn1al • h>lprovemooL! 1o Crunp HOJ>I' {95,COO) 
01·29 Supplen1ou1a1 • Rocons!ruo1ion ofGroon"·ood L3kO 

TutJ>.pike (81,0GO) 
01-30 Supplemental • Re"<.>vn!ions ro P< .. kne.;, Ho~pi!tll 497,S~2 

01-3 l Suppleme<Ual • Toto"·~ Qnd french Hill Roa~ Jmprv, (428,000) 
01-32 S11pplcmon1e! • Vorious Road ""d Sridg. Rcp~;11; 

Hun-lo~ne l'layd (124,9!0) 
01-33 Supplcuionrol • Varlo"s Road •nd Bridge Rcpoir.i 

Ilurri<ano Ployd (!66,000) 
01-35 Suppleo>lental • f<enova1icn ofYoutti CC11!er Sl,153 
Ol-36 SupplC111C11lal • Variou• Rood and Bridge Repain\ 

l·lurrieono Floyd (136,180) 
02·0! PU«0l•aoe ofBu itd ing '" 02-04 Supp!~l~ontal • Avqulsition of\'oc Schoo! Equipment 1,575 
02·12 Supplomonrn! • hllp ofTo!o\valFrer:oh Hill Road 

Jn1ors~ion (?.35,COO) 
02-!3 Gome Brook S1abili~A1ion Project 301,915 
OZ-14 SupplemITT1tal • Vorious Drainage lmpmvemonls (142,500) 
02-16 Supplomonlal - Renovall01>s of SO l'Jamillon SI reel $,6$9 

02· 17 Suppl"lllClllal • Rcco110it of Greenwood Loke Turnpike (J,397,023) 
02-19 /\cqulsilion ofBulldingslGrounds E~uipmont '" 02-2! Si•pplemont•l • 1992 Guide Rall Progr.,n (142,000) 
02-23 S"pplomcn(id • /\.cquisi1io11 of Parl:s Bquipinen\ J,6)9 
02-24 Supplonlcntol. Jmp !O )'.'ou1h Cenicr lOS,$04 
02-27 Supp!on1en1a\ • Ro~toration ofl-arnb~rt C•.-tle 837,418 
02·30 Suppleonental ·Imp of Valley Ro~d & l'atotson· 

I lam burs Turnpike lnt~rl'C<;lion 4S,OOO 
02·3 l Supplonl<ml>.I • Ronova1ion of Ap.<h~''" D•nl (77,326) 
02-34 Imp to lim!lb,,rg 'fumpill~ & Jackson Avonuo 2S,47S 
02-SS Repl~ineoil of J,1il Roof (233,SS7) 
02-l6 Supplemonf:ll • R=n~\nl~\;on ofRing"'oe>d A vc 521,602 
02·38 Supploniontol • l\.cquisilion ofPoralr•nsi!I 

Me,i!s on \Vllc'CI Yohlolo.1 2,70~ 
02-39 Supplen1cn1,11 • Equi~mcnt for Preaknoss l !ospi"'I (285,000) 
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Exhibit C-J 

COUNTY OJI PASSAIC 

An~lyn!i Qf Cail• 

Gon<ral C~1>H~I Fuod 

Y .. r Ended D~<,,mbcr 31, 2007 

02-40 Supplem•nl•l • Renova1ions !() Pu~lic Buildings (1~1,9$8) 

02-4! Refunding ordinooe • P")'mcnt of Pcn~ion Obligat!on {239,172) 
03-01 Refunding Bond Ordjnruwc (400,00ll) 
03-02 Refu11ding $ond Ord;n,1ne\: (!13,6SS) 
03-03 Supp!o1nen!~I. GolfC011r.10 Jmp1ovemon1s '°" 03-0S Self lnourance F11nding (6,664,779) 
03·0~ Supplcn10l11"\. Ro,1d Jmprovtm\lll~\ 360,7S9 
03-07 Acquisition ofParoi.an~il Vcllicles 9,280 
03-0S Tr~ffic Sign•! Roimb11men11:n1s (57,443) 
03--09 Supplemental - lmprovemtnlS \Q Ca1np !·lope (14),254) 
OJ-!3 Supplemental • V(IJ")ous Capi!(ll lrnproven1011ts 10,S69 
03-14 !Oxp•ns;o,, of Prc::lllnos• Heal!ll CMe f•cility l,! 92 
03-JS \Vogonaw Road!Linooln 1\ venue Jmprovemonls (97,3·10) 
03-16 S11pplcn10l>1al • Repair ofBolimount Ave Bridge (19\l,000) 
03-11 Suppl01nenlal • Re<:oniwo1ion of Various l3rldges ('.lS2,2!3) 
03· lS Supplem.,1ml ·Removal of Storage Tanks 36,03'.l 
03-19 Suppi•nient~I • 1992 Guide Jt,-.ll Program (137,6$8) 
03-:lO Supp!omontal • Varlou• Drainoao !mprovo1nonts (215,997) 
03-?.! Aquisiton ofYou!h Dclcnt;cn Security Ca1ncrns 9,704 
03-24 Supplcm\lll1al ·Renovations lo W. B1oadwey B•ldge PC#17 (47,$00) 
03-25 !mp to Gomc/Woosel Brook Paik Re<:ro•lion 355,336 
OJ-26 S1ipplcmoo1al - R<:ha~ to Admin;s1ro1ion Building Plaia 25,446 
03·27 Suppl=~ntal • Acquisition ofHospilal Equipmon\ (275,862) 
03.z9 Supplemental. Goffle Drook Stabiliio~tion Projem 200,000 
03-30 Union Valley RwrllGreen Brook Bri<IS.c Design PCll434 15,921 
03-3 ! P<10.1iclent Si/We~cl BrQOk Bridge De.ign PCl/53 ZS,902 
03-32 Supplemenl•l • Public Werks Bquipnicnt 121,724 
04·0! Improvements 10 PR1crson Hm11burg 2,4G2,979 
04·03 Imp HI P•!erson lhlJllburg Tumpikc/Jaclu:on Ave. 1.127,902 
04-04 Jmp to Crooks A ve./Wabo•h Ave. D1alnage 427,99! 
04-05 Acq,.iiitlon of P<opmfy for a Sal! D-Omc (J,493) 

"'"' !mprovemonts to !JV AC System 5.l 73 
04-07 G<llcra! Renovation> to ('..ounty Bui!dini;s 29.787 
04-09 Aeq ofEq11lpme11t for Pass•ic County Comm. College 3S,60S 
04-10 Acq ofEqulpmont for Passaic County V00;1tional Tedi. 6()9,!42 
114-11 Imp !o P•>sRic Cou•>1y Jail & Acq ofV~rlous Equlp l0~,745 

0~12 Jn1p & Ronova1ions ti> 435 Hmub,,rg Tum pike 30,000 
04·!3 Acqu;sllion of Computer E~u;p•Tiont 92,714 
04-!4 Acq.,isllion of Various B~uipment 43,896 
04-15 2004 Roo.cl Rcourf•cing Progran1 SS,023 
04-16 Equip. for the Public \Vorks & $,,ilding• iil; Clrcunds 47,700 
04-18 VariD1Ji Jmprovc1ncnls to PCCC 3!1,739 
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04-!9 
04-20 
04-21 
0'4-22 
04-23 
04-24 
04-25 
°'1-2S 
04-29 
05·02 
05-05 
05--06 
05--07 
OS.08 
05--09 
05· lO 
OS-l l 
OS-13 
05-14 
05· lS 
05-!6 
06--03 
06-05 
06-06 
06-07 
M-08 
06-09 
06-10 
06-11 
06-12 

06-l0/06-14 
06-1 s 
06-16 
07-03 
07-04 
07-()6 
07-07 
07-0S 
07-09 
07-10 
07-l 1 
07-12 
07· 13 
07-!5 

COlJN'rY OF l',\SS,\.!C 

General C\'lpil• l Fu»d 

Yo•r End•d Dcceml)or 31, 2007 

\'ari""' B!idp,e Rcp~ir & Repl~cemoot Projoo! 
Yorio,,~ Dtaln!\ge ProjectS 
Voriou~ Ro~d ln1provo•nent ProJ= 
'fr•ffic Safe!~ Progrmns 
fnte,.,$tion !mprovon1onts 
Mfscell~n~ous Eluildjng• & Gro1ul<l> Jn1provernon1s 
Dev~lopmenl of a S$ured, Priv~te r;bor Notv;<Jrk 
GJS Pa~I Mappi!!g jn & by the County 
AC<!ui.•il!on of & Renova1ion to Count)" B"!ldinJ; 
County Rood Re.,11i.1o>ng 
Aeij•lsilion of!·!/\ VA Voling h1•ehino,< 
!n1provem~nl5 to lhe PC Tech !ns!itU1e 
Pork• & Recr<liltion General JmprovemonlS 
ln1provi;menis 10 tho Pas~ic CQuncy Joil 
Acq "isi1ion ot0\u~n1ont- P"'111<n~• !-leallh"'1re Center 
DP\V Various Repairs & !mprovemonts 
Yorio,,, Repair$ & lniprovomenls 
Aniend Ord. 2C02-02- L-Ong Range l'&cilil:)" Plan 
l1n1>rovon1on1s to 1ho Community CQUege 
A<:qu;,11ion of Propony· 13•11 'fr•ct 
Jn1provemonts to the Community College 
Road Jn1prov<)m.~U1> 
Priva(.e Fibor Optie Network 
JJrirlge Replocom.ents and/or Rop•it> 
V•rious Capllftl Jmprovmenl5 
Pork, ll: Recn:~1lo11 Genor.'ll lmpJovemenrs 
Acqllisition of Additional Bquipmont 
Vatioll> Repafr~ & lmprovemontB 
h11provelnon!!; !o lhe Vocational Soboo! 
lmprovcmtml< to lhe Con1mnnity College 
V~rious Rep;iirs & Jmprovon1on1• 
Supplomtn1al - Stu<ly ""d hnpovcmonts of1-Ja7,el S\. 
Ret.on>1!11~ion ond RehobiH1,1tion~ or V•rious $ridge.• 

2C07 Rood Rc!urraoing Pr<igr;ml 
Rop!ll.Cel!lon1 of Hillary S<rt<i! Bridge 
V 11tlou; C•pllal Jmprovments 
S\3bili!Jltion Jmprovomcnls lo Groflle Brook 
2007 Road hnprovom<:nl P1ojoeW 
Gcnoml Parks ru1rl RccteJl!lon Progrmn Imp 
!n1plom~n1ation of Traffic S•fet:y Program 
fn\ero«!lion ln11,,ovemi:nt Projects 
Acquisition ofVarluus Equiplnont 
Varloui Capital !rnprovmcnts 
Vor!ous J1np for Uic VoeatJo,,al Techni"3! S<lhoo! 
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E'blbit c~ 

600,7:>,2 
(152,143) 
174,UI! 

(!3S,I04) 
(42,495) 
374,916 

!,731 
(4!,313) 
614,Jn 
2!8,39! 
114,645 
346,320 

41,295 
l,800,97! 

375,022 
J,229,524 
2,594,628 

!J,516 
13,76~,oso 
l,778,926 

247,005 
121.<so 

!,309,419 
374,?.01 

3,4$5,5?.2 
3,534,536 
(740,0!8) 
(379,502) 
478,124 

1,557,753 
275,0QO 

(llZ,70!) 
<J,244,362 

(2,321,554) 
197,0$5 
504,400 
200,000 

2,153,450 
750,0CO 

7,500 
J,016,853 

75,<JOS 
2!4,563 
(!9,934)_ 
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Da!ance • Decon1bcr 3 l, 2006 

Jocreased \Jy: 
Serial llonds Issued 

Decreased by: 

COUNTY OF PASSAIC 

Sellcdule of Deferred Cb:1rgcs to Future 
Taxation. Funded 

General Capital Fund 

Year l\ndcd December 31, 2007 

2007 Budget Appropriations to Pay Bonds 23,635,000 
2007 B1:dget Appropriations to Pay I,oans 415,295 
2007 Budget Appropria1ions to Pay Capital J.,eases 2!0,000 

Balanoo • Occc•nber 31, 2007 
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Exhibit C·S 

' 396,493,760 

1 l 900 000 

408,393, 760 

24,260.295 

$ 384,133,~65 
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COUNTY o~ rA&.'11\JC 

S<~odOl• ~I P<l<•r<d C~>f1'0I to F<><ur< T''"ll"" • Uofood«l 

G<o<rol C;plt•I Fund 

l•opm•'<ffien\ 11.nhori,.ali""" UofuoC.:4 
J,.,,, Un"'~Oit<!od J'ro=d, ofBood ll•li<;pMioo No"' !~1~00 

.Q!l!.i:"J'.CM!:;)l, 
?&·ll s 
(>!).~. 

01·!4 
01.21, 
01·1-0 
Ol·lS 
02-{l• 

~" Ol·l9 

"'" "" 01.J& 

"'~ -0)-01 
Ol·ll 
Q).)4 

Ol·IS 
Ol·ll 
03·<6 
o;.10 
Q).)l 
Ol·ll 

o•~" 
"~ 0•·07 
QO.(I') 

04·10 
ll4·ll 
04·11 
O•·l4 
04·1~ 

ll4·l6 
(>l.19 
00.21 
04·:!4 
()4.;5 
04·29 
OS·W 
05·0S 
OS·OO 
OS.Ji& .,,, 
-OS.10 
OS·! I 
o:;.1s 
OS·I~ 
OG.0) 
06-0S 
o<;.! I 
r.;.12 

),$9? 
! l,6!<-0 
l1.141 

" l0.76) 
'H.15l 

l,S7!i 
&,6S9 

"" l\lll,804 
lS,4J$ 

l.7-0S 
-~ 

9.<W 
10,116\1 

1,192 
JG.OJ) 
?.:ro• 

2$,441; 
15.91! 
lS.901 

l;!l.124 
li0.(11)0 

~.11) 
19,1$1 
J8.60i 

(>!)ll,14? 
S~S,7~5 

91..714 
4),$9$ 
iS,(llJ 
47,100 

600.?n 
,,4,ia1 
)14,9\6 

1,7)1 
~14,l'll 

),JS.l,I 
114,i;.15 
l"'i.liO 

•.so~.911 
l1$,Ql2 

I )29.5)..l 
l,371,00~ 
l,J7~,9l~ 

1A1,00S 
711,2SO 

l.l00,419 
47\1,121 

l,5517Sl 

H\S97.41lo\ 

> -10.>?C:.S?l 
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Exhibit C-8 

COUNTY Oft PASSAIC 

Schedule of Accouuti; ruynble 

Gencnil Capi!al Fund 

Year En<lcd December 31, 201}7 

Oalance - Dcccn1ber 31, 20()6 
$ --"'"""''"'~' 

Balance · Dec.e1nl;<!r 31, 2007 

Exhibit C-!> 

Schedule uf Cu1i11niftn1enlS Payable 

General Capita! Fund 

Year Ended December 31, 2007 

Balance - December 31, 2(l06 ' 18,836,864 

!ncre~sed by: 
Charge~ lo lmprove1nc11t Autl1orir.atio11s 21572463 

40,40!>,327 

Dccrc~sed by: 
P~ymenls 

18,836 864 

Oalance. J)ccembcr J !, 2007 $ 21,57?,,463 

- !22 -



Ei;:hiblt C-10 

COUNTY OF PASSAIC 

Schedule {If Green Acres Loan Pa)'ablc 

General Capital Fund 

Year Ended December 31, 2!l07 

BalllnM - December 31, 2006 $ 2,284,761) 

De<:ruascd by: 
Paid by Budge1 Appropria1ions 285,29$ 

Balance - De<::C111be; 31, 2007 
$ ~"""'' '"""'"""" 

li;,;:bibit C-11 

Schednle of Amount Due I<> the Township <>fWayne 

Geueral Capifn! Fund 

Year Ended Deccml)cr 31, 2007 

Bal:mce - December 3!, 2006 $ 29,190 

Jncn:~sed by: 
State Aid Rchnbuisements 25,96! 

Balance - Dece•nOOr 31, 2007 
$. ~~"''"'''"'''"' 
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Exl1ibit C-12 

COUNTY OF PASSAIC 

Sclicdulc llf Capitnl lmpr(lvcmcnt Fnnd 

Year Ended December 31, 21107 

Balance - Decl!lllber 31, 2006 $ 69,618 

Increased by: 
2007 Budget Appropriations 750,000 

&19,618 

Decreased by: 
Appropriated 10 Finance l1nprovc1ncnt Aul11orlzations 659,650 

E~bibitC-13 

Scbcdo!e ofRci;crve for Final Payn1cn!i; nnd Litig~tlon 

General Capital Funil 

Ycnr Ended December 31, 2007 

Balance - Doe<:mber 31, 2006 

Balan"". Dcccmller 31, 2007 
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$ l6Q,258 
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CO\J/'ffY OFPrlSS,\!C 

Sohodulo ofR<.<O<•< for P~ym<nt ofllond< •nd Noto$ 

Gon<t•I Cnpll•I Fund 

Yo•< l~ndod Docombcr ll, Z001 

$•1= 
.Qr.illMW ~,_JJ..J.lllM 

R=rvc for Poyn1ont of Bond"' 
Soopi"g off alrliWin A venl!O 95·l 7 ' R=n,1ruolion of \V <Slbl-OOk Brl<lge !l'!l-19 
Wel'I Btoodl'>'a)' Bridge 9g.39 
lluNi<"''" Floyd 99·il0 
~1ork<I St<C-!t Bridg~ 00.-06 lll,G03 
Fa1orwnll l"""h"rg T umpiko Drids• #42,43 & 4 ~ 0043 63,74i. 
Ros1oralio~ of L"'1berl Co."le O:l-27 42,llS 
Sooping Clo•·o RoM 04·2! 60 497 

To\ol R=rvo tor Pey,nontofllor.d' 7.1!3 960 

~~\le for P•ymc"t of Bond .l.ni;t;p.,rjon Nole~' 
Hill")' Slf«:t lln,Jgc PC #l9 w-0• Ul,477 
!1P llo!mont Bri~so 01.;z 1,9Sl,4l$ 
~•tmon llM1bUr3 Tp\JJ:1<~iron 02·34 
Fibet Optics NCW<or~ 06·05 

'toio! R"""""' f-0• Pa)·mool ofBond An•io;po1ion }1010s l 409.892 

To4•1 R~r•o for ra)'tnenl ofllol\d' a»d NoteS ' J,6')3 t52 

c.,n 
Ro"°""~ fot ' 

U"•PPJ"I' Gr•n•> 

' 

- 125 -

Blll:meo 
Jn_<ot~'§.li Qpo.31,20ll1 

50,S(>ll 50,5GS 
3,6"8 3,(,68 

!S3,l16 lS3,Sl-O 
30.599 36,:599 

llJ,603 
6l,74Z 
42,! IS 

49,052 109.549 

323.403 6~7.)63 

6~.730 S9,20J 
l,l~l.415 

<'.i6.000 66.CJ-OO 
322.lll9 322.S!9 

449,549 J 859,~41 

772952 2 466.&(14 

706,952 

66.()00 

7J2;,9I# 



Current Fund 
Federal and Si.ate Grent Fund 
f,iabilil)' Tru:rt Fund 

Due frQm 
Due(tQ) 

COUNTY OF PASSAIC 

Schedule of ln1erfnnds 

Gencr11l C11p!t:1! Fund 

Y car EM ell Dccen1ber 31, 2007 

Ba!a11cc, 
December 31, 

2006 ))1'<($.ll.SCd 

' 765,650 417,6!6 
4,000,000 

74,955 

4,840,605 4!7,6!6 

4,840,605 403,946 
13,670 

$ 4,840,605 417,616 

Receipt;; $ 
Budget Appr<:ipriations 238,319 
Disbur-;ement!i 179,297 

$ 4!7,616 

- !26 -

E:<hibit C-15 

Baloow, 
Dcce1nbet 3 J, 

Jli;s:J_et.tscd ;?.Q07 

1,513,789 (330,523) 
4,000,000 

74 955 

1 588,744 3 669,477 

l,244,SSl 4,000,000 
344,193 (330,523) 

l 588,744 3 669,477 

1,588,744 

!,588,744 



E~hlbit C-16 

COUNTY OF PASSAIC 

Schedule ofRl.'l;crvc for Salt Shod· Wc:st Milford 

General Capital Fund 

Year Ended D~cn1bcr 31, 2(107 

Balanct • December 3 ! , WOG '--'~'~'~'~"-

Balance • Dee<!mbl!r 31, 2007 

Exhibit C-17 

Sch~dule of Reserve for EFA State Loau Payn1c11ts 

General Cnpitnl Fund 

Year Ended December 31, 2007 

Bala11ce - Deceniber 31, 2006 '--''~"~'~00~ 

13alanoe • Deccnibar 31, 2007 
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E~blbitC-18 

COlJNTY OF PASSAIC 

Sehednle uf Reserve fur lnterc,lt - Fire Academy 

General Capi!.iil Fnnd 

Year Ended December 31, 2007 

Aalance - December 3 l, 2006 ' 757,343 

lnc1-eased by: 
Cash Receipts 199 327 

13alanc:e - De.!emti.er 31, 2007 

- 128 • 



COUNTY OF PASSAIC 

Schedule of Ro.serve for Adn1inislrallun 
Building Sc1!1erocnt 

General Capital Fund 

Yenr Ended Dcee111bcr 31, 2007 

Balanoe - Dcccn,bcr 31, 2006 

Bala11ce • December 31, 2007 

Exhibit c.19 

'---'''~"~''c 

$ 9,786 
~ .... = 

E~bibit C·20 

Schedule of Re.oien'c for Tntercst - DOT Prugrams 

General Capital Fund 

Year Endod December 31, 2007 

Balance - Dcce1nber 31, 2006 ' 4,972,162 

Increased !Jy: 
Cash Receipts 1~9,894 

l~alance - December 3 l, 2007 

• 129 -



-~ 
0 

COUNTYOFPASSAIC 

Schedule of Reserve (or Unappropriated Gran lo! 

General Capita! Fund 

Y ""' Ended December 31, 2007 

Reserve for Gieen"'ocd Lah: Turnpike CCTP Program 
Reserve fut Pal•= Hamb\l!g Tumpik~/Jaokson Avenue !nte1Section 
Reserve fur Various Snucwra!!y Deficient Btidgos 

Dalaoce 
()ec_ 3 l. 2006 

s 2,791,000 
66,0CO 

s 2,_SS7,000 

Sta~ Grant A"""" s 
Re.o;erve for Payment of 

Debtl!or.ds and Notes 

s 

1ncrw<:tl 

!68,!26 

!IJS 126 

!68,126 

168,126: 

Exb!bit C-21 

""~' D=rcased Pee. 3 ! ' 2007 

2,791,000 
66,000 

!68i\26 

~66,000 2,959,_!26 

66,,.<JOO 

66,000 
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BEPOJIT...QJ'.i.lli.Jlli:AL CONTRQ,J. OVE._Il FJNANCJ AL @PORT!NG 
.t\NI!: ON C_QMPI,lAJ\'CE .:\.~_ATTERs. BASEP- ON AN AV.filI 

Q1_1'1NANCIAL S,IATEMJ]:1IT§.1XJ'illIBMED IN ACCORQ,4.NCE 
IDil:LGOVE)lli:MF.:N_T AUDITING S'.(,,)NDAB,D...S 

The Honorable Board of Chosen l<'reeholders 
County of Pa.ssaic 
Pater:1:on, New Jersey 

\Ve liaveaudited the fina1lcial statemcJ\t:;-regulatory basis of the County of PE1Ssaic in the COllJlt)" of Bergen 
as of and for the year ended December 3 l, 2007, a11d have issued O\lJ report tliereon dated August 4, 2008. 
Our 1e1iort disclosed that, as described in 110\e J to the financial statei11c11t~·rcgulatot)' bruiiS, tlie County of 
PilSsaic prepru-es its financial stateine11ts on a basla of aeooullti1m prescribed by the Division of I.ocal 
Government Services, DepfU1mcntofCommunitjl Affuim, State ofNe1v Jersey, !hat demonstrates comp!ia11ce 
with a modified accrual basis of accoun1inB and the budget laws of tl1e State of Ne1v Jersey, whlch is a 
coinprchenslvc basis of accounting other than accounting principles generally accepted in t11e United States 
of America. We conducted our audit in accordance with auditing slandru-ds genemlly accepted in tl1e United 
States of America; audit requireme11ts as prescribed by the Division of Local Go1,e111ment Services, 
Department of Co1nn1unity Affairs, State of New Jersc)'; and the s19Jldatds applicable lo fma11cial audits 
contained ill Goverp,men( AvQi1ing Standrn:d~, issued by the Comptrollei: Geiicra! ofllic United States. 

In plmming and performing our audit, 1ve considered the County of Passaic's internal control over financial 
rcpoiting as a ba~i~ for designing our auditing procedures for tl1e purpose of exprcssins our opi11ion on the 
financial statements-regulatory b;t~is, but not for ihe purpose of expressing an opinion on tl1e effoctiveness 
of the CollJllY of Passaic's illternal control over financial reporting. Accordingly, we do 11ot express an 
opb1lon on t!ie effectiveiiess oftl1e County of Passaic's internal co11tro! over financial reporting. 

A co11trol deficiency exists wl1en the design or operation of a oontrol docs not allow manage1nei1t 01: 
employees, in the normal course ofperfonning their assigned functions, to pre\'Cnto:r detect miss\'atemcnts 
on a timely basis. A significant deficiency is a co11trol dcficiClJcy, or combi11atio11 of control deficiencies, that 
adversely affect the entity's ability 10 initiate, au!llol'ize, rword, proctss, or report financial data ti:liably in 
accordance with generally accepted accoun!ing principles sucl1 that tlicre is more tl1an a remote likeli11ood 
that a inisstatement ofthe cnti1y 's financial statement~ that is 111ore than inconsequential v.•ill not lie prevented 
or detected by tl1e tlntity's i11terJ1a\ control. 

(Fwcg 
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The Honorable Board of Chosen Fre<!holders 
County of Passaic 
Page 2. 

A 111aterial weakness is a significant deficiency, or combination of signifiC!lnt deficie1icies, tliat resulls in 
lnore than a remote Jikellliood that a mate1ial misstatement of the fi11ancial statements will not be prevented 
or detected by the entity's internal control. 

Our considctation ofintcmal co11trol over financial repor1ing was for tile limited purpose described in the first 
11arag:raph of this Se\:tioJl and 'vou!d not necci:;sarily identify all deficiencies in !1Jtema! oontro! tliat might be 
significant deficiencies or material weaknesses. We did not identify a1iy deficiencies in lntemal control Qver 
financial repor1ing that we consider lo be material weaki1~ses, as defined above. 

As part of obtai11i11g rca,~onable a:;surance about wliether (he County of Passaic's financial s~teinen1s· 
regulatory basis are free of mall!:ria! misstatement, we pei-f0m1ed te.1ts of its compliance 1vitl1 ce1tain 
provision.JS of lav.'s, regulations, contnlc1s and grant agreements, 11oi1complia11ce witl1 which could have a 
direct a11d material effect on the determination of financial s1.lltCJJ1Cnt amou11ts. However, providing an 
opinio11 on compliance with those provisions was not an obje.ctive of our audit and, accordingly, we do 11ot 
express such a11 opinion. The results of our tests disclosed no i11stanees ofnoncompliMce or other matters 
that are required to be reported under Goyenim.wJl~di!i.ag Ston<lards. 

\1/e noll;!d certain immaterial instances ofnonco1npliance that we have reported to the man~gement oftl1e 
County of Passaic i11 the a&eompanying conune11ts and recommendations section oftl1is report. 

This report is intended sol el~ for tlie info1m~tion of JnMagement, llie Division of Local Government 
Services, Department ofCommunity Affairs, State ofNew Jersey, Fcdcro! A\'o•arding Agencies and Pass 
Through Entities a11d is not il1tended to be and sl1ou!d not be used by ~liyone otlier than these specified 
parties. 

Aug11.St 4, 2008 

JO~ 
Steven D. Wielkotz, C.P.A, 
Registered Municipal Accou11lant 
No. CR00413 

l'ERRAIOLI, WfELICOTZ, CERlJI,J,Q& CUVA, P.A. 
Ce1tified Public Accountants 

(Fwcc) 
• I 56 • 
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B..ll;.f_ORT ON C_QMPLIANCE WITH REOJ)J,liEMENTS APP.J,ICABLE 
IQ.]:..6,Cii MA.!OR U:DERAL A;ND SJ ATE PRO_G}!AM !\ND 
XNTERNAL C_ONTROL ro:r1-1 OMB CIRCULAR A·133_,t)J'ill_ 

r;.J. OMB CJ.B.CULAR OAfl,j AS AMENQJi";D 

·r1i.c lioJJorab!e Board of Cl1osen Freeholders 
County of Passaic 
Paterson, Ne1v Jersey 

We have audited tl1e compliance of the County of llassaic, with the typ~ of com1J!ia11ce rcquireme11ts 
described in tlie IJ...]. Office ofM\.IJ.!agemeot M.\iJ3_i;dgetCOMB) (JJ,£ular A· 133 QQmp!iance SupplW.fillland 
the New ,lcJ,sey S We Of~~fMannrr.en.t@l and Budget's S!!!te Aid/Grant Q9J))p!ia11ce Suppl~incnt that are 
appll.cab!e to eacl1 of its major federal a1id state programs for !lie YMr ended DeceJnber 31, 2007. The County 
of Passaic's major federal and state programs are idc11tificd in tlic su1n1nary of auditor's resulL~ section of the 
accompanying sc11edule of findings and questioned costs. Co1npliancc with the requil'emen\s of !a\Vs, 
regulation, contracts and grants applicable lo each ofi\.s Jnajol" federal and state programs is the responsibility 
of tlie County of Passaic's management- Our respo11sibility is to express an opinion on lhe County of 
Passaic's con1p!iancc b11Scd on our audit. 

We conducted our audit of compliance in accorda11c:e witl1 auditing standards ge11erally accepted in tl1e U11itcd 
States of A1nerica; tl1e standards applicable to financial audits C(lnlained in GovernmC<1.1til.J.Lditing Sµndatrl.ll. 
issued by the Coinptrol!er General of the United Slates; OMD Circular A·133, "Audits of States, Local 
Govern1nen\s, Md Non-Profit Organir.ations"; and the provisions of the New Jersey Slate Treasury Circ1ilfll' 
Letter 04-04, "Single Audit Polley for Recipients ofFcdcra! Grants, State Grants and State Aid Payments." 
Those standards and OMB Circular A-133 and N.J. OMB Circular 04-04 require that y,-c plan and perform 
tl1e audit 10 obtain reasonable assurance about wlietber noncon1pliancc witl1 tl1e types of compliance 
tcqui;en1ents rcfeJTed l() above that c()uld have a direct and material effect on the major federal and state 
pro grains occuJTed. An audit includes examining, on a test basis, cvide11c:c about Ilic County of Passaic's 
complia11ce with thoserequiren1cnts and pcrfor1ning such other procedures as we co11sidered necessary in the 
circu1nstanus. We believe tl1at our audit prnvidcs a reaso11ablc basis for our opinion. Our audit docs 11nt 
pro,•ldc a !eglll dctermi11ation 011 tl1c County of Passaic's C(lmpliancc with those requirements. 

In our OJlinion, tl1e County of Passaic complied, in all n1aterial r~pects, With tl1e tequircmcnts referred to 
above tl1at are applicable to each of its major federal and state programs for the year e11ded December 31, 
2007, Ho\vcver, the results of 01ir auditing procedure.I' disclosed im1nateria! differunc:cs of IUlllC(llnpliance 
with those requirements, whicl1 are describOO in the accon1pany's schedule of findings and questioned costs 
and the accompanying COH1n1ents and rcco1nn1endatio11s scctio11 of this report. 

(Fwcq 
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Tlie Jionor.ib!e Board of Chosen Freclto!ders 
County of Passaic 
Page 2. 

The management of the County of Passaic is responsible for cstab!isliing and maintaining effective internal 
control over co1npli11nce v.•itli req11irements of laws, regulations, contrac~ 11J1d grants applicable to federal 
Biid state progranis, ln planning and performing our audit, we considered lhe County of Passaic's internal 
control over compliance wilh requirements that could have a direct and material effect on a major federal and 
state progl'am in order W determine our auditing procedures for dJe purpose of expressing our opinion on 
compliance but not for the purpose of cxprcssil~ an opinion Oll the effectiveness of internal control over 
co1nplirmec. Accordingly, we do 11ot express "n opinion 011 the cffc-ctive11css of tlte Cou11ty of Passaic's 
internal control over co1nplia11ce. 

A conlrof deficiency is an e11tity's internal co11trol over compliance exists \vlien lhe design or operation of 
a control does 11ot allow management or employees, in the 11ormal course of perfonning their rissignOO 
functions, to prevent or detect noneo1np!iancc with a type of C<.lmpliance requirement of a federal or slate 
program on a timely b(ISiS. A significant de,ficiency is a control deficiency, or con1binatiolJ_ of control 
deficiencie,~, that adversely-affects tl1e entity's ability to ad1ninister a federal program such that there is more 
than a re1note likelihood tltat 11oncompliancc willi a type of co1np!iancc requirement of a federal or state 
pl1'..lgran1 l11at is more titan inconsequential will not be prC\'cnled or detected by Llic entity's intcmo-1 C<.lntrol. 

A material \\'eakncss is" significmit deficie11cy, or combination ofsigniITeant deficiencies, that results in 
lnore tl1a11 a rcinote likelihood that material no11compliance Will\ a type of COJnpliance rcquireme11t of a 
federal or slilte prowam will not be preve11ted or detected by tlie entity's internal control. 

Our C<.lnsideration nfthc internal control over compiiallce V.'a> for the limited purpose described in the first 
paragraph of tlils s~tion and would not necessarily identify all deficiencies in inter11al control that 1nigl1t be 
significant deficie11cics or 1naterial \Vcaknesscs. We did not identify ruiy deficiencies in internal co11tro! O\'er 
cOmJl!iance that \l'C co1l!ilder to be material \Vcaknesses, as defined above. The County of Pm;sa.ic' s respo11scs 
to the fill-dings identified in oot audit are described iii tlic accompanyillg schedule of findings and questio11ed 
costs. We did not audit tlte County of Passaic's response and, accordingly, we e:<press no opinion on it. 

Thls report is intendcdsole!y for the information of 1nf!flagement, lhe Division ofl.-Ocal Government Services, 
Departnient of Community Affairs, State of New Jersey, Federal Aw.irding Agencies and Pass Through 
Entities and is not intended lo be and sl1ou!d not be used by anyone other than the~c specified partillS. 

~z,C.P.A. 
Registered Municipal Accountaiit 
No. CR004 !3 

August 4, 2008 

.-.....,;, J::J,r,J£, .&.f.A. 
FERRAIOl,r, vnET,Ko1·z, CERUI.1.0 &CUV /\,P.A. 
Certified Public Accountan!s 
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COUNTY OF PASSAIC 
NOTES TO THE SCJIEDULES OF EXPENDITURES 

OF F'EDERAL AND STATE AWARDS 
FOR THE YEAR ENDED DECEMBER JI, 2007 

NOTE J. r;_tNERAL 

The accompanying schedules of expenditures of av;ards present the activity of all federal and state 
financial assistance programs oft he County of Passaic. TJ1e Collnty is defined in Note JA to !be 
County's financial statements, All federal financial assistance received directly from federal 
~gencies, as well as federal financial assis1.mce passed tl1rougl1 otl1cr govc111n1ent agencies is 
included on the schedule of expenditures of awards. 

NOTE 2. JM,SIS OF ACCOUN"fl)'SQ 

Tiie accompanying schedules of expenditures of awards are pre,~ented ushig the JIJodified E1Ccroal 
basis of a<:counting as prescribed for counties by tlie J)ivlsion of Local Govenunei\t Servi<:es, 
Depar1ment of Comn1llnily Affair.;, State of New Jersey wbicll differ iii certain respcc1s from 
accou11ting principles generally accepted bl tl1e United States of America (GAAP) applicable to 
local government units. This basis of accounting is described in Note 1(13) to the County's 
financial statements. 

NO'fE 3. B.ELATIONS8IP TO FINl;\N._QlAJ,_B_T.AJEMENTS 

A1nounts reported in the aecompanyln.,i:i; schedules agree \\'ilh amounts repor1ed in the County's 
financial statements. Financial assistance a'vards are reported ill the County's financial 
state1ne1Jfs on a basis of accounting described abo,,e as follows: 

.i:_'!i!."1~. .~JI!!e !4!£al Tota! 
Current Fund $21,490,786 $10,033,075 ' $31,523,861 
HUD Community Dove!.:>pmenl 

Grant Fund 8,8!7,3!5 8,8!7,315 
General Capita! Fund -1+~3_l2MQ. 2.,!9 808 !2838848 

§J9,l.Ol!,l0! ,S.22,352,l !5 
' .. ' ll\?,?08 ~~~,} .~Q,91~ 

NOTE 4, ruil.h~tl~.S.JJJJ> TQ FEDERAi, AND ST ATE FINANCIAL REPORTS. 

Amounts reported Jn !be accompanying schedules agree, in al! material respee1, witll tlie amounts 
repor1ed in the related federal and slate financial reports. However, we noted certain diffcrc1\ccs 
which an: reported in 1he accompanying schedule of Findings ofNoncoinplia11cc and Questioned 
Costs. 

NOTES. fil:.PJJ:)!AL AND STATE LOANS Q_lJI~l:OJi:Ql.fil'i 

The County's federal and state lo.ms out~tandlng at De.::ember 31, 2007, wliicb arc not required 
to be reponcd on the whcdule of expenditures of federal a11d state awards, are ~s follows: 

f<'ederal CPDA Number/ 
l.d1Ln.£to.Er1ID1 State Account Numher 

Dept. ofEnviro11mental Prl)tcction 
Green Trust Loan Progra1n 4800-533-851000-60 
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COUNTY OF PASSAIC 
SCHEDULE OF FlNDINGS AND QUESTIONED COSl'S 

110R nm YEAR ENDED DECEMBER 31, 2007 

Sectiorr l - S111111n11ry of Auditor's Result~ 

Ji:inancial Statements 

Type of auditor's report issued: 

lnten1al control over financial reporting: 

l, Mate1ial ;veakness{es) identified? 

2. Were significant deficiencies ide11tified !hat are 
1101 considered to be material weaknesses? 

NoncompliMce 1naterial to general·purpose financial 
statements noted? 

Federal Awat_i!t..S£.e..ti.ll.i;a. 

Dollar threshold used to determi11e type A programs: 

Auditcc qualified as !o\v"risk auditee'I 

1"ype of auditors' report on compliance for 1najor programs: 

!n!emal Con1ro! over compliance; 

ungualif!S\_ 

---'" 
___ yes NIA 

----'" 

$ 300 000 

unqualified 

1. Material weakness{es) identified? ---'" 

2. Were significant deficiencies iden!ific<l that were 
not considered to be material \\•eaknesses? yes 

AJ1y audit findings disclosed tliat are required to be reported 
in accordance with OMB Circular A-133 (section 510(a)) ·~-Yes 

Identification ofinajor programs: 

CFDA Numbei·(s) Name ofFedenil Pl"ogram or Cluster 
14.177 Section 8 - Voucher Progra1n 

_ _,, __ 00 

----''° 

---"' 

---"-"' 

---"-"' 

-~-"" 

17.250 Job Trai11ing Partnership Act (Workforce liivestment) 
93.043-.046 Aging Area Pla11 Grant 

13.808 tlu1nan Services 
97.073 Homeland Security Grant Program 
16.540 Juvenile Justice 
16.575 Victims of Crime Act Grant 
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COUNTY OF PASSAIC 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED DECEMBER 31, 2007 
(continuW) 

Secti<11< [" S1i11111111ry of A ttditor's Res flits 
(contin fled} 

Dollar threshold used \JJ determine type A progmm,~: $_3J)Jl_.Q~Oo~-

Auditce qualified as low-risk audilec? ----'" 
1'ype ofauditonl' report on co1np!iance for major progta1ns: 1lngualificd 

Internal Control over CQmp!iance: 

! . Material \\'cakncss( es) identified? ___ yes _____2.'._ no 

2. \Vere significant deficiencies identified that were 
not considered lo be material "''eak1\csses? ----'" 

Any audit findings disclosed that are required to be rcpo11ed 
in acCQrdame with N.J. OMB Circular 04-04, a,o; amended? ----''° 
Identification of 1najor pro gm ms: 

GMJS Numbcr{s) Name of State Progrnm 
FY07 Casi110 Revenue Fund 

F1RZ4N Family Development Program 
100-082-COOL-044-0999-60 l 0 Mu1Ucipa! Alliance 

7550-140-153550-03 Homeless Grant 
760-4219-001-61 !O Comprehensive Alcoliolism & Drug Abuse Gra11t 

l 00-046-4L04-357-J 002- 6! 2 ! Bio-Terrorism Grant 
6320-480-07g·6320-496 Department of T ransporlation 

! 00-054-7550-308-I,J.LJ.,.6030 Special Initiative and Transportation 
07-E-16-520 Emcrgc11ey 9-l·l Equipment Grant 
SIP-07-PS-16 State Incentive Program 

100-074-2545-033-6110 Paris Grant 
100-034-5060-075-H400-6130 21" Century Community Learning 
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COUN'fV OF PASSAIC 
SCHEDULE OF l<"INDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED DECEMBER 31,2007 
(continueil) 

Secffb/1 II - Scl1edufe of Fi11011cifll Sfdfen1e11t Findi11g$ 

This ~ectio11 identifies the reportable condi!ions, material weaknesses, !11ld i11stmces of noncomplianell related 
to the general-purpose financial statements that are required to be reported in accordance \Vi th Ch~pter 5.18 
of General Auditi11g Standords. 

None 
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COUNTY OF PASSAIC 
SCl:IEDULE OF FJNDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED DECEMBER 31, 2007 
{ton1inued) 

Tiiis section identifies 1hc reportable conditions, material weaknesses, and instances of noncompliance 
includilll! qucstio11ed costs, related to the audit of major f&!eral ai1d srate prOg:rfl!TlS, as required by OMB 
Circular A-133 and New Jersey OMB's Circular 04-04, as ame11ded. 

None 
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COUNTY OF PASSAIC 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR TI'JE YEAR ENDED DECEMBEl~ 31, 2007 
(continued) 

This section ide11tiries the status of prior-year rindings related to tl1e ge11efll.! pu11iose financial statements and 
federal and s!ate awards that are required to be reported in accordance with Chapter 6.12 of Gover11111e11! 
Aud/ring Sta11d1Ards, U.S. OMB Circular A-133 (section .315(a)(b)) and Nc\V .!ei:sey OMB's Circular 04-04, 
JS ameiided. 

,5_'[~ OF PRIOR YEAR Fl™-S: 

There 1vere none. 

. 175 . 



N .J.S.A. 40A: 1 l -4 slates "Every contract awarded by the C(l11tracting agent fur tlie provision or perfollllance 
of MY goods or services, the costofwhich in tlie aggregate exceeds the bid thrcsl1old, shall be awarded only 
by resolution of tile governing body of tl1e contracting unit to the lowest responsible bidder a~r public 
advertising for bids and bidding tl1erefor, except as is provided otlierwise in this act or specifically by any 
other law." 

Effe<:tive April ! 7, 2000 EIIJd thereafter the bid tlu-esholds inaccol'dance with N .J.S.A. 40A: 11·3 (as amended) 
is $17,500. 011 July l, 2005, !be bk! thJesl1old was increased to $2!,000. 

N.J.S.A. 40A:ll-2 co11taillll definiti011s for terms used thtollghout N.J.S.A. 40A:ll-l et seq. and \\'M 

amended under P.L. 1999, c.440. It includes as su~tttion {23) the term 'competitive COnll'acting', which 
is defined as ''the 1netl1od desc1ibed in sections I t11rougb 5 of P.L. 1999, c.440 (C.40;11-4.I t}U'(>ugl1 
C,40A: 11-4.5) of co11tractiJ1g for specialiv:d goods and services in \\'llich fonnal propoS11Js ate solicited from 
\'endors' fomia! proposals are evaluated by tbe Jll.lrcbasing agent or counsel; and tlie governing body awards 
a contract to a vendor or vendors from among the fo1mal proposals received." 

N.J.S.A. 40A:l J-3 was amended witJ1 P.L. 1999, e.440 to raise tlie bid threshold md require award by 
governing body resolution. "Wbeu t11ecost or price of au)' contract awarded by the JlUl'cliasing age11t in the 
aggregate does not exceed ln a co11tract year the total sum of $17,500 or $21,000 after Jilly 1, 2005, the 
contract 1nay be awarded by a purcliasing agent wlicn so autl1orized by ordinance or resollllion as appropriate 
to the C(lntracting unll, of the go,'eming body of the contracting unitwitliout public A.d\'ertislng for bids w1d 
bidding tlierefore, except that the goveniing body may adopt an ordinance or ieso!ution to set a lower 
threshold for tbe rooeipt of public bids or tlie solicitation of compiitltive quotations." 

N.J.S.A. 40A:l !-15 was amended with P.L. 1999, e.440 to exte11d tli.e base co11tract period. "Nty con Inlet 
made pursuant to this sectio11 may be a'varded for a p~riod of24 consecutive mo11tl1s, except tliat C(lntract.<; 
for professional services pursl.liU\t to paragraph (I) of subsection (a) ofN.J.S.A. 40A:l l-5 may be awarded 
for a period not exceeding 12 oonsecut[\'C 1nontl1s." 

Tlie governing body oftbe Municipality has the responsibility of determjning whether lhe expenditures in 
any category v;il! exceed $21,000 v.itl1in tlte co11tract year. Where question arises as to whctlier any contract 
or agreement might result iu ''iolation oflhe statute, tl1e County Counsel's opinion should be souglit before 
a commitJncnt is made. 

The minutes indicate tliat bids were r~ucsled by public advertising for the following ite1ns: 

Food Delivery 
Crockery, Culinary a11d Kitchen Supplies 
Various Vehicles for Various Departtne1111> 
White and Dry Goods 
Medical and Surgical Supplies 
Office Sllpplies 
Pest Control 
Fertili1.er ar.d Grass Seed for County Golf Course 

" J 76 -

Repair 5'" Ave1i.ue Bridge 
Various Air Conditioning, Heating and 

Refrigeration Services 
2006 Pavement Marking Program 
Replace Willard Street Bridge 
E!evawr Maintenance 
Pave Camp Hope Parki11g Lot 
Vending M~eblnes 



Janitorial Supplies 
General !{ardwarc, E!ectl'ical and HVAC Supplies 
2006 Road Resurfaciug 
Generators 
ReJ\ovations to Preakness liealthcarc Center 
Motorcycles 
French Hill Road/Riverview Drive fu1prove1nenls 

Medical and Claims Services for Inmates 
Snow Removal Cl1emicals aiid Supplies 
Meal Trays 
Replacement of Magee Road Bridge 
Waste Disposal 
Rehab of West Broad,,,.•ay Bridge 

Resolutions were adopted a11tl1orizing the av.•arding of contracts and agreemen1s for "Professional Services" 
N.J.S. 40A:Jl-5. 

Jnas1nuch as the system of records did not provide for an accumulation of payments for categol'iCll for the 
perfonnance of any work or the fui:nisli!ng or hlring of a11y material or supplies, !lie results of such an 
accumulatio11 could not reasonably be ascertained. Disb\lrSemenLs were reviewed, however, to detllrmine 
whether any clear cut viola1Jon existed, No violations were disclosed, 

Our examina1lon of CXJlenditures did no! reveal any individual p<!yn1ents, contracts or agreements in exce.~s 
of !lie sWtutory tliresliold "for the performance of any \\'t;>rk or thll furnishing or hiring of any materials or 
supplies," Other tlian tl1ose wl1ei:e bids had been previously sough1 by public advertisen1ent or wl1ere a 
resolution had been previously adopted undl'r tl1e provisions ofN.J.S. 40A: I 1·6. 

Prior Year Cnmments Unresolved 

Our audit of Payroll Account revei!led that the bank reconciliations are not always completed on a monthly 
basis. It is recommended that Payroll Account ban..1<: reconcilialions be performed on a mOJ\tlily basis. 

Our au(lit of P~yroll Agency Account revealed that the general !edger liability balance.~ do not agree to the 
agency year end liabilities. It is recommended that the !layrol! Agency genera! ledger be posted to agree to 
tl1e actual agency liabilities, 

Our audit oftlie Youth Detllntion Center Trust Escrow Account revealed that fl.JI analysis ofindividual escrow 
balance for eacli detainee could not be produced to agree to the balanoe at year e11d. ft ls rccon1mc11dcd thal 
an analysis of accou11t balance by individual escrow be maintaiiied ~nd reconciled to lhe cash balance on a 
montl1ly basis, 

Our audit of the Yolltli Deteiition Ce11ter ·rrust Esero\~ Account has carried outs1anding checks as rcconcilillg 
items for more tlian a year. It is r"-!:01nmended that all old reconciling iteins should be reviewed for validi1y 
a11d cleared or cancelled. 
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.(:J!.fJ:etit Year C-Omments 

J. \Ve were unable to verify timeliness of deposit due to some receip1s not being date stamped upon receipt. 

2. Pureh!L'les were ordered prior to being encumbered. 
3. Some 2006 Addi:d/01nitte<l taii.:es liave not been collected.. 
4. Tbe Liability Claims Acconnt has carried outstanding cliccks as reoonciling items for more thfln a year. 
5. The Liability C!ai1ns Account activity is not bein.g posted tbe general ledger. 
6. There were overpayments ofsalar)' 1nade to Youth Detention Center employees. 

t\!.~.ha,si11g Department 

J. Some expenditures examlned were cl1arged to tl1c incorrect budget account. 
2. Some expenditures examined were cliarged to the incorrect budget year. 
3. Some expenditm-es examined did not have supporting documentation to certify t11e purchase. 

Human R<;,~ourcc.§ 

1. T.he follo\l.'hJg itcins in the Jlersonnel files \Vere 11ot always available for audit: 
Federal W-4 payroll deductio11 forms 
Deferred compensation deduction ap1llications 

2, Tbe following items in tbc pen;onne! files were not always approved througl1 Huma11 Resources or 
updated to represent tl1e actual payroll and ded11clions for some emJJloyces tested: 

An11ual salary adjustments 
Deferred compensation deductions 

3. I-Iea!th benefits remained active through Dcceinber 31, 2007 for an eniployee who resigned in April 
2007. 

PreaknrasJiglth Care Center 

J. A casb receipts ledger is not being maintained, 
2. Ba11k rcco11eiliations are not being prepared on a monthly basis. 
3. The various bank accounts have car1ied outstanding checks as reconciling iteni,s for more tl1an a year. 
4. 111e Health Care Center is using an autbori?.ed petty cash fund . 
.5. Supporting docu111enlation was not available for purcb:l.'les made fi:onl the I-Iealt!1 Care Cenl.cr Generlli 

Fund Account, Care Cost Acoount and Good/Welfare Acwunt. 
6. Medicaid remitlance forms con Id 11ot be located for review. 

XQ.uth Detention Cen!'er 

1. The Trost Escrow Acconllt reccipl.s are not being deposited i11 a timely i11an11er. 
2, The Trost Escro1v Account bank recon.clliations are 11ot beh1g prepared on a monthly basis. 

1. Tbe county share of weekly sales received fi:o1n the cul.side vendor docs 11ot agree to the contracted share. 
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fiecommcmdat!9ns 

J. That all receipts be date stam1)ed upo11 i:eceipL 
2. All purchases be encumbered p1ior to ordering. 
3. Ope11 2006 AddedlOmittM taxCll be investigated and req11csts for collectio11 be distributed. 
4. That all old reco11ci!ing items should be reviewed for validity and cleared or cance!IM. 
5. That all activity is not being posted the general !edger in a timely 1nanner. 
6. That more case be tiken in the payroll ai:ea so as to prevent future occUJTences of overpayments. 

purcbasi1.1,g.P_epartment 

J. All invoices be charged to lhe correct budget account to wliich the services \\'e1-e rendered. 
2. All invoices be charged to lhe correct budget year in whlch tlie services were rendei:ed. 
3. That suppo1ti11g documentation is aVJ1ilab!e to certify all purcliases. 

1. That the follo\ving items in lhe persol\11el files be made available for audit: 
Federal W-4 payroll ded11ction forms 
DefeJTed compci1satio11 deduction applications 

2. That the fol!o1ving items in the personnel filC6 arc documented 1111d approved through HumaJJ Resources: 
Annual salaiy adjustme11ts 
Deferred compensation deductions 

3. That J1ca](h benefits are reviewed periodically to ensure terminated employees are ~emoved from the 
active benefit files. 

! , That a casl1 receipts ledger is maintained and posted in a timely manner. 
2. Tl;iat bank reconciliations be performed on a monthly basis. 
3. That all old reconciling items sliou!d be reviewed for validity nnd cleared or caiiee!Jed. 
4. That a written application to tl1e Division of Local Government Services for eslablisliing a petty cash 

fund be made in auordance with 40A:S-21. 
5. That supporting doeu1nentation be niade available for purcl1ascs inade from tl1e IIealth Care Center 

Genera! J<und Account, Care Cost Account and Good/Welfare Act-0\JJ\l. 
6. Medicaid rcmitta11ce fonns be maintained a11d made available for audit. 

Y outli Detent.iPJ.J_C&l:!te.r 

!. That all r~eipts be reoorded and deposited in a tin1c!y manner. 
2. That bank rcconciliatio1l!l be perfonned on a monthly basis. 

QQJJ11ty Jail 

1. The county share of weekly sales received from tl1e oulside ve11dor be rcvie\\•ed and a11y adjustments 
made to agree to centtactM share. 

- 179 -



A revieY>' was i:rerformed on a!l prior year recom.mei1dations, Corrective ac1ion was taken on all prior year 
reco1nmendations with llie exception oftliose !'ecommendations denoted with an asterisk(*). 

The problems and weaknesses noted in our audit were not of such magiiitude that they would affect our 
ab!lity to express an opinion on the financial statemellts taken as a whole. 

Should any questions arise as to our commenlll or recommendations, or should you desire a:\Sistance in 
in1pleme11Ling our reco1nmcndations, please do not hesitate lo cal! us, 

Angus! 4, 2008 

Very truly yours, 

~.£,C.P.A. 
Registe!'ed Municipal Acco,1ntant 
No. CR004i3 

~,.k:J.WJ<.c...eA. 
FBRRAIOLI, \VIBl,KOTZ, CERUI,LO & CUVA, P.A. 
Certified Public Accoui1tants 
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